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% Fundsior Toxes and Inserance. Sabjret to Lender's oprinn cnder parsgrayla § el 5 ke reof, Berrower ~hall pay to Lender
on the day mnthly instalituents of prineipat and interest are payable wader the Note, untsl the Note i3 paid in full, 8 sum (haran
“Funds"} vqusl 10 one-tuelfth of the yesrly taxia and assessmonts » Lich pray attain priority over thas Moertzage, and ground rents
on the Yrop<rty, if any, phis onc-twelith of yenrly jromium snstatlments for L crand snettranee, plus one twe fth of yearly premium
inetailtnents for mortgage insurabee, if any, all as reaconabdy eatinated initially =nd from time to time by Linder on the bLasis of
suscsementa and Fulls xnd reasonablke ctimates thercof. The Punds «hall be Lebd in an in~titution the depgiins or accounts of which
are jasurcd of guaranteed Ly a Federal o1 #tate zgeney Gneluhing Lender if Leneder i mich au wstitution). 1 rnder shall apply the
Funds to pay said (axes, assesuments, insursnce premimns and ground rents. Lander chali make no charge §or so holding and apply-
ing the Funds or venfying and compilipg said assements and bills. Bonower and Lender may sgree in writing at the time of
exceution of this Mortgage that intcrest on the Fuonds shall t~ paid to Borrewer. and unless such agrecmment is made, Lender shall
not be required to pay Borrower any interest on the Funds. Lender shall give ta Borrower. without ¢harge, an ananual accounting of
the Funds showing crvdits and debits 1o the Funds and the purpose for mhich cach debit to the Fuonds was made. The Funds are
pledged as additional seeurity for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instailments of Funds payable prior to the due
dates of (axes, assesements, insurance premiwns and ground rents. shall excerd the amount required to pay said taxes, assessments,
insurance premiums and ground rents as they fall due, such excess shatl be, at Borrower's option, either promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of tke Funds held by Lender shall not be sufficient to
pay Laxes, assecsments, insurance premjums and ground rents as they fall due. Borroxer shall pay to Lender any amount necessary
o make up the deficicncy within thirty days after notice from Lender to Borrowcr requesting payment thereof.

Upon paymesnt in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds keld by

If under parsgraph 18 hereof the 1 -uperty is soM or the Property is otherwise acquired by Lender, Londer shall apply, no Tater
than immediately prior to the sale of the Properly or its aequisition by Lender, any Funds beld by Lender at the time of apphea-
tion as a credit against the sums secured by this Mortgage.

4. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Ncte and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts pavable to Lender by Borrower under parsgraph
2 hereol, thep to interest payable on the Note and on Future Advances, if any, and then to the prineipal of the Note and to the
priveipal of Future Advances, if any. .

4 Charges: Liens, Borrower shall pay all taxes, assessments and other charges, fires and impositions attributable to the
Property which may attain a priority over this Mostgage, and ground rents. if any. at Lender’s option in the manner provided
under paragraph 2 hereof or by Botrower making payment, when due, directly to the payee thereof. Borrower shall prompily
furnish to Lender all notices of amounts due under this parsgraph, and in the event Bofrower shall make payment directly,
Borrowet hall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any Lien which
has priority over this Morigage; provided, that Borrower shall not be required to discharge any much Len o long as Borrower shall
agree in writing to the payment of the obligation secured by such lien in 3 manner scceptable to Lender, or shall in good faith
contest such Yien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the hen
or forfeiture of the Property or any part thereof. :

S. Hazord Inswronce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
Yoss by fire, hazards included within the tecm “extended coverage”, and such other hazards as Lender may require and in mxch
amounts and for such periods as Lender may require; provided. that Lender thail not require that the amount of such coverage
exceed that amount of coversge required to pay the sums secered by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Borrower subject to spproval by Lender; provided, that such
approval shall not be unreasonsbly withbeld, All premiums on incursace policies shall be paid st Lender's option in the manner
provided under paragraph 2 bereof or by Borrower making payment, when due, directly to the insurance cartier. .

All insursnce policies snd renewals theréof shall be in form acceptable to Lender and thall include a standard mortgage clanoe
in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly [armish to Lender all renewal notices and all receipts of paid premijums. In the event of koss, Borrower ‘shall give
prompt potice Lo ke insurance earrier and Lender, and Lender may make proof of Joss if not made promptly by Bocrower.

Unless Lender and Botrower otherwise agree in writing, incurance proceeds shall be applied to restonation or repair of the
Pwpedydmpd,pmﬁdednxhrmmﬁmmnmirkmmﬁuny!usibkmdtbessmﬁtyd this Mortgage is not thereby
impaired. If such restoration of yepair i3 not economically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be apphed to the sums secured by this Mortgage, with the excess. if any, paid to Borrower. If the Properly
is abandoned by Borrower ot if Borrower fails to respocd to Lender within 30 days after notice by Lender 16 Borrower that the
insurance cammier offers to settle a chim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at
Lender's option either to resioration or repair of the Property or to the sums secured by this Mortgage.

gmmﬂmuom:mhﬁm.mymchwpﬁmﬁmol'pmceedsl.oprin:ipal::ha.llnotumdot
poﬂponetheduedauollhemnnthlyinsuumenurdenedloinpan;npbsland?bereo{ord:mgetbemtdﬂehw-
meais,

If under parsgraph leereo(therputyhscquiredhyIgnder.anﬁght.ﬁtkudinmwtoiminmdtonyinﬂmu
poﬁdumdihandtothepmeudsw(wtbeextmtoitbemmudbytbhMoﬂp;eimmediste!ypriorlomcbnbu
mﬁﬁm)mﬂ;fmmmmhwmwhuhmuﬂuisitm shall pass to Lender.

& Pressrvation and Maintencnce of Property: Leassholda: Condominiums. Borrower shall keep the Properly in good repair
anddnﬂuotptfmiiot_commitwm,impniment,ordmriontiono{tbe Pmpatyfndsha.ﬂcomp}ynthtbepmisiouo(m

constituent documents.

7. Pretection of Lender’s Security. Ii Borrower fails to perform the covenants and agreements contained in this Morigage, or
i any sclion or proceeding is commenced which materially affects Lender's interest in the Property, including, but pot limited to,
eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a bankrupt or decedent, then Lender st
Lender’s option, upon potice to Borrower, may make such appearances, disburse such surs and take such action as is Decessary to
protect Lender's mterest, including, but oot timited to. disbursemest of reasonable attorney’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pussuant to this paeragraph 7, with interest thereon, shall become additional indebt~
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such amounta shall be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbarsemest at
tbe rate siatsd in the Note unless payment of interest at such rate would be contrary to applicable law, in which event such
amounts shall besr interest at the highest rate permissible by applicable Iaw. Nothisg contained in this paragraph 7 shall require
Lender to incur aay expense or do any act bereunder.

8. Inspection. !gndxmymﬁewumtobemademmﬁxble'entﬁaummdinspectionsoltbe?roperty.ptmidadthn
Im&rMﬁveMmr«anMhuymmmdmmkumMu related to Lender’s interest in
the Property.

9. Condamaation. The proceeds of any award o chaim for damages. direct or consequential, in connection with any condemna-
tionorotherlakil;o(tbe?mputy,orplﬂtbereof.otfaconvmnceinIieudmudemmﬁon.ueberebrassipedndaballbe
paid Lo Lender.

Ia the event of 2 totsl takingoflheProperty,!heproceedaﬂuﬂbe.lppliedtothemms secured by this vamu.n
nwﬂ.ifuy,plidtoﬁormtr.lntheerentoflparlislukingofthc Property,unhssBorrowefmi Leader otherwise agree in
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