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2. Funds for Taxes ond Insurance. Subivcr o L e g e tdor pripeap b band 5 oo G Py shadipav i Tender
an ke Jda vonthly metailents of prncpal and amtonetare ;oabl nn by the Nonoownnl e Noere o patlan et s sun thodeln
“Fund<"y .pud to onetnelith of the Yeorly taxesand aoviantd ahich teay attan prenty ever this Morrgeze, wnd pround dents
wn (Lo Prageuty, of any, phe= one-taddith of vy prornnn metibnents o luzand vearaned, s one -t e of yearly promiam
to trae by Lealr an tle basivof

inetalivents for meitgage an=aranee, if any, wll asore aeensbdy o tested iy anad fo
as sranenis ool balls and rovonabde istuaates thenof. The Froode Ll bae Lold o oandnstineen the degponts or moaonhnts of which
are insaired r gunrantead by a Peboal of srate sponey G hding faeden of Derader is vick aaenantond L rdir 2hall aprly the
Funds to pay sab] foees, oo S InsUIanos prnmes aed groutsd pents Loader shail pake ro e fure tap Eolding and apply-
ieg the Funds er voifving and corpiling rabd smecemeents sl bits Boaoaor and L rder nay cgoe in writing at the time of
¢ xroution of (his Motlgage that inteest on the Funds o'l be paid to Botrower, and unless sueh agrecmaent i pade, Tooder shall
not be required to pay Borrower any interest on the Funds Laonder shall give to Borrower, w ithout eharge, an anaual aecounting of
the Funds shonang ridits and debits to the Fonds and the puspose for which ¢ h debit to the Funds wes made. The Funds aze
pledged as additional security for the sums secured by this Mortgage,

I the amount of the Funds hebl by Lender, together with the future monthly installments of Funds payable prior ta ihe due
dates of taxes, sssessmepts, insurance premiums and grousd rents, hall execesd the amount reguired to pay saild taxes, asseanents,
instrance preiniums and ground rents az they fall due, such exciss shall be, at Borrower's option, either promptly repaid to Berrower
or creddited to Borrower on montkly installmeats of Funds If the mount of the tunds held Uy Lender shall not be sufficient to
pay taxes, assessments, insuratce promiums and ground rents as thev fall duv. Borroxer shall pav to Lender any amount necessary
to make up the deficicney within thirty days aftec naotice from Lesder to Borrower requesting pavment thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refurd to Borrower any Funds held by
Lender.

If under paragraph 18 Lereof the | rperty is ol or the Property is otheiwise acquired by Lemder, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heH by Lender at the time of apphica-
tion as a ceedit against the sums secured by this Mortgage.

3. Application of Payments. Unless spplicable law provides otherwise, all paymeats received by Lender urder the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payraent of amounts paxable to Lender by Borrower under parsgraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and 1o the
principal of Future Advances, if any.

L Charges: Liens. Bomower shall pay all taxes. asscxements snd other charges, fnes and impositions attributable to 1.
Property which may attain a priority over this Mortgage, and ground rents. if any, at Lender’s opticn in the manuer provided
under paragraph 2 hereof or by Borrewer making payment, when due. directly to the payee thercof. Borrower shall prompily
furnish to Lender all notices of amounts due under this paragraph, ard in the event Borrower shall jaake payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower shall promptly discharge any Lien which
has priority over this Mortgage; provided, that Borrower shali not be required to discharge any such lien so long as Borrower hall
agree in writing to the payment of the obligation securcd by such lien in a manner acceptable o Lender, or shall in good faith
contest such lien by, or defend enforcement of guch lien in, lega! proceedings which operate to preveat the enforcement of the Len
or forfeiture of the Property or any part thereof.

$. Harard Iesurcnce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
Joss by fire, hazards inchuded withia the term “extended coverage™. and such other harards as Lender may require and i such
amounts and for such periods as Lender may require: provided, that Lender shall oot require that the amount of suth coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage.

The insurance earrier providing the insursnce thall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall ot be unreasonably withheld. All premiums on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, directiy to the insurance earrier.

All insurance policies and renewals thereof shall be ia form acceptable to Lender and shall inclade 2 standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to bold the policies and renewals thereof, and Borrower
shall promptly furnish to Lender ali renewal notices and all receipts of paid premiums. In the event of Joss, Borrower shall give
prompt cotice to the insurance carmier snd Lender, and Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Bostower otherwise agree in wriling, insurance proceeds shall be applied 1o restoration or repair of the
Properiy damsaged, provided such restoration or repair is ecomomically feasible and the security of this Morigage is not thereby
impaired. If such restoration or repair is not economically feasble or if the sceurity of this Metgage would be impaired, the
irsurance procecds shall be applied to the sums sceured by this Mortgage, with the excess, if any, paid to Borrower. If the Properly
is abandoned by Borrower or if Borrower [ails to respond to Lender within 30 dsys after notice by Lender to Borrower that the
insurance earrier offers to zettle a claim for insurance benefits, Lender i authorized 1o collect and apply the insurance procceds st
Lender's option either to restoration or repair of the Property or to the sums secured by this Mortgage.

Unless Lender and Borrower othersise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in parsgraphs 1 and 2 hereof or change the amount of such nstall-
ments.

If under paragraph 18 hereof the Property is acquired by Lepder. all right, title and interest of Borvower in and to any insurance
policies and in and to the proceeds thereof {to the extent of the sums secured by this Mortgage immediately prios to such sale or
soquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

§. Preservotion and Maintenance of Property; Lecseholds; Condomini Borrower shall keep the Property in good repair
and shall pot permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of say
lease, if this Mortgage is on a leasehold. If this Morigage is on a condominium unit, Borrower shall perform all of Borrower's
obligations uoder the declaration of condominium or master deed, the by-laws and regulations of the coudominium project and

constituent documenta.

7. Protection of Lender's Security. If Botrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding is commenced which matcrialiy affects Lender’s interest in the Proporty, including, but not Kimited to,
eminent domain, insolvency, code enforcement. or arrangerments or proceedings involving a bankmpt or decedent, then Lender st
Lender’s option, upon notice to Borrower, may make such appearances. disburse such sums and take such actioa &s is pecesary to
protect Lender's interest, including, but not limited to. disbursement of reasonable attorney’s fees and entey upon the Property to
raake repairs. Any amounts disbursed by Lender pursuant to this parsgraph 7. with interest thereon. shali become additionsl indebl~
edness of Borrower secured by this Mortgage. Unless Borrower and Leoder agree to otber terms of payment, sach amounts shall be
payable upon potice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of intercst at such rate would be contrary to apphcable law, in which event sach
amnounts shall bear interest at the highest rate permissible by apphicable faw. Nothiog contained in this paragraph 7 ehall require
Lender to incur any expense or do any atl hereunder.

8. Inspection, Lender may make or cause to be made rcasomblccntriesuponandinspectiomo{thehopaty.pmﬁdcd&n
Lender shall give Borrower notice prior to any such inspeciion specifying reasonable cause therefor related to Leoder’s interest in
the Property.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in conuection with any condemna-
tion ot other taking of the Property, or part thereof, or for conveyance in hieu of condemnation, sre hegeby assigned and shall be
paid to Lender.

In the evert of a total taking of the Properly, the procecds shall be applied to the sums secured by this Mortgage, with the
excess, if any. paid Lo Borrower. In the event of a partisl taking of the Property, unless Borrower and Lender otherwise agree ia
wﬁtinz,tbereshallbeappb’tdtothemmsmtdbrlh'uh!ortpgemcbiamportionollheprocecdsnidequ:ltotlntmporﬁo'l
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