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Lender.
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3. Apglication of Payments. Unless apphieable hiw provides otheywise, all payments received by Lender under the Note and
patigraphs 1 and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest pavable on the Note and cn Future Advances, if any, and then to the principal of the Note snd to the
priveipsl of Future Advances, if any. .

& Charges: Liens. Borrower shall pay all tages, assessments and ther charges, Enes and impositions attributable to the
Proporty which may atiain a priotity over this Morigage, and ground renta if any. at Lendee’s option ir. the manner provided
under paragraprh 2 hereof or by Borrower making pavment. when due. directly to the paver theren!. Borrower shall promptly
furnich to Lender sl coticvs of amounts due under this paragraph, 2nd in the event Borrower shali make payment directly,
Borrower »kall promptly fureikh to Lender receipts evideoneg such pavinents. Borrower shall prowptly dixcharge any Len which
has priority over this Mortgage; provided, thar Borrower shall not be reyuined to discharge any =uch lien s long as Borrower shall
agree in wnting to the paymesnt of the otigation secured by such lisn in a manner accepiable to Fender, or shall in good faith
contest such Len Ly, or deferd enforcement of such Len in. legal proceedings which operste Lo prevent the cnforcement of the hea
oc forfeiture of the Propcny or any part thereof.

5. Hazard Jasurance. Borrower shall keep the impruvements cow existing or hereafter erected on the Propecty insared against
Joss by Sre, hazards incleded within the teim “extended coversge”, and such otber harands 23 Lender may tequire and in such
amounts and for such perods as lender may require; provided. that Lender shall not require that the amount of such corverage
exceed that amount of coverage required to pay the sums secured by this Morigpage. 2

Thre inscranee carrier providing the insurance shall be chosen by Borrowir subject to approval by Lender: provided, that sach
approval shali not be unreasomably withbed. Al premiums on insurance pobicies shall be paid at Lender's option n the manner
provided under paragraph 2 hereof or by Borroxer reaking payment. when due. dizectlr 1o the insurance carmer.

All insurance policies and renewals thercof shall be 1 form ascceptable to Leader and shali inchads 3 standsrd erorigage cianse
in favor of and in form sceeptable to Lender. Lender -hall have the right to hold the policies and renewals theceof, and Borrower
shall promptly furnish to Lender a1l renewal potices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice to the insurance rarrier and Lender, and Lender may make proof of loss il pot made promptly by Borrower.

Usnless Lender and Borrower otherwise agree in writing. insurance procceds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is eeonomically feasible and the security of thiz Mortgage is not thereby
impaired. If such restoration or repair is pot economically feaxible or if the security of this Mortgage woald be impaired, the
insurance proceeds shall be apphied to the sums secured by this Moctgage, with the excess, if any, paxd to Borrower. If the Property
is abandoned by Borrower or if Borrower faiks to respond to Lender within 30 dayy after potice by Lender to Boirower that the
insurance carrier offers to setile s claim for insurance benefits, Lender is authorized 1o collect and spply the insurance proceeds st
Lender’s option cither to restoration or repair of the Property or to the sums secured by this Motigage.

Cnless Lender and Borrower otherwise agree in writing. any such application of proceeds to principal shall not extend oc
pos(ponetheduedatco!Lhemonthlyinsuﬂment.smfmcdminmphslmd?hereolurchangetheammtdmdninshl—
ments.

If under parsgraph 18 hereof the Property is acquired by Lender. all right, title and interest of Borrower in and to any insnrance
policies and in and to the proceeds thereof (to the extent of the sums sccured by this Mortgage immediately prior to such sle ot
acquisition) resulung from damage to the Property prior to the sale or acquisition shali pass to Lender.

§. Preservotion cnd Maintenance of Property: Leaseholds: Condominiums. Borrower shall keep the Property in good repsir
and shall pot permit or commit waste, impairment, or deterioration of the Property and shali comply with the provisions of say
Jease, if this Morigape is on 3 leasehold. If this Mortgage is on 3 condominium unit. Borrower thall performa afl of Borrowers
obligations under the declarstion of condominium or master deed, the by-hws and regulations of the condorniniem project amd
constitnent docurnents.

7. Protection of Lender’s Secarity. If Borrower fails to perform the covenants and agreemcnts contained in this Mortgage, or
if any action or proceeding is commenced which materialiy afects Lender's imterest n the Property, including. but pot Emited to,
eminent domain, insolvency, code exforcement, or srrangements or proccoding: involving a baskrupt or decedent, then Lender at
Lender’s cption, upon nolice to Borrower, may make sk appeanancer. disburse sich sums and take suth action ar i necesmary to
jrotect Lender's interest, inchiding. but pot limited to. distursement of rexsonable sttorney’s fees and entry upon the Property to
make repairs. Any amounts disburscd by Lender pursuant to this peragrapk 7, with interest thereon, shall become additions] indebl-
edness of Borroser secured by this Mortgage. Unless Borrower and Lender agree to other temes of payment, sach amounta shall be
payzble upon notice from Lender to Borrower requesting payment thercof. amd shall bear interest from the date of disbursement at
the rate sated in the Note unless payment of intercet st such rate would be contrary to appheable hw, in which event such
amounts shali bear interest at the highcst rate pertissible by applicable law. Nothing contamed in this paragraph 7 zhall require
Lender to incur any expense or do any act hereunder.

8. lnspection. Lender may miake of cause to be made reasonable entres upon snd inspections of the Property, provided that
Lender shali give Borrower potice prior to any such inspection specifying reascnable cause therefor related to Lender’s intzrest ia
the Property.

$. Condemnation. The proceeds of any award or claim for damages. direct or consequential. in connection with any condemss-
tioa ot other taking of the Property, oc part thereof, or for conveyance in beu of copdemnation, are hereby assgned and shafl be
raid to Lender.

In the event of a total taking of the Property, the Froceeds shall be. applied to the sums secured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of a partial taking of the Property. unless Borrower and Lender otberwise agree in
wtiting, there shall be spplied to the sums secured by this Morigage such propostion of the proceeds as iy equal to that proportion
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