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). Payment of Principal ond Interest.  Bomruwer »halt prowmpily pay when due the poneipal of and interest on e indebitodness
evidenced By the Note, e el as providal in the Note, aned the ponegad of and istost oo any Future Ay anos secured Ly
this Moitgage,

2 Funds lor Taxes and Insuronce. Subject 10 Lerdee’s option under jaragraphs 4 sned 3 hewoof, Borroner shall pay to Leuder
on the day monthly installonaen s of principal and interest are payable undor the Note, until the Note i3 paid ia full, 2 snn (herein
P “Fuads™) oqtial 1o one-1welth of the yearly taxes and wacssents ubich may atiain priority over this Mostgage, and ground rents
: on 1he Projeay, il any, phis one-twelfth of the yealy promjum fustallieats for loaand inarnee, plus oac-twclith of the yoarly
premivm instaliments for mortgage inarance, if any, all as reasonabily cstimated fnitially and from time to time by Lender on the
Lasis of assesanents and bilks and reaouzble citimates thercof. Leader shalt Lob] the Fuods in an zevcovat which is insuesd by a Fed-
enal or state agency and shall apply (he Funds froma said account to yoy said tsxes, axessments, insurance premivms aed ground rents.

Fender shall mnake no change for 26 hobling and 2pplyieg the Funds, analvzing sand account or veriiving amd congating said assess-
menls and bills. Bomoaer and Eeader wiony agree in wating at the time of vxovution of this Mortgage that intirest on the Funds
shall be jaid to Berrower, and undess such agrecanent is made, Lender sl pot ke noquised to pay Borower any interest on the
Funds Lendee shall give to Botzowsr, without eharge, »n annust sccounting of the Funds showing credits snd dobits to the Funds,
interest, if any. paid to Borrower on the Fupds and the Lungose for which cach dubit 10 1he Funds was made. The Funds sre
L ‘ piedged o additional security for the =ins sccured by this Mortgage,
HoT : B I the amount of the Funds held by fander, together with the future monthly instaliments of Funds paysble prior to the due
- - dates of taxes, assessments. insuranee premiums and ground repts, shall excent the amount required to pay maid taves, sssesments,
instrnee preroiums and ground reats as they fall due, stch exeess shall be, at Borrower’s option, either prompthy repaid to Bocrower By
ot cevdited to Borrower on monthly indallments of Fund<. If the mnount of the Funds held by Leonder shall not be sufficiest to s -
pay tanes, Sassanents, inunmnee premivms and ground reats a8 they fall due. Borrower shall pay to Leoder any amount necessary
to make up the deficieney within 30 days afier potiee from lmclﬂ to Borrower roquresting paxment thercof.

Upon payicent in full of all sums sccured by this Mortgage, Leoder shall promptly refund to Borrower any Fusds beld by ‘ . .
Lender. ' . - e

H under paragraph 17 hereof the Property §s soM or the Property s othireise acquired by Leader, Lender shall apply, no Iater : : ’ : D
than imreadiately prior 1o the sale of the Proporty or its acquisition by Lender, anv Funds beld by Letder 2t the time of applica-
tion as s crcdit against the sums secured by this Mortgage.

3. Applicatien of Poyments. Unless applicable law provides otherwise, all payments received by Lender cader the Note and
parsgraphs 1 and 2 boreof shall be applied by Lender firs in paymecnt of amounts payable fo Lender by Boerrower under paragraph
2 hereod, then 16 intrrest pavable on the Note and on Future Advanees, if any, and then to the principal of the Note and to the
) paneial of Future Advances, if any.

: ; 4 Charges: Liens. Bomower shall pay all taxcs, assessments and other charges, fines and impositioas attribalable to the

H Properiy which may attsin a prionity over this Mortgage, and ground rents if any, at Lender’s opticn ia the manner provided

under paragriph 2 hercof or by Borower making pavment, when duc, direcily to (ke pavec thoreol. Bommower siall promptly

. ' {furmish to Leader all notiees of amourls due under 1his parsgraph, and in the event Borroxer shall make pavizent directly,

¢ : Borrower siail promptly furnish to Lepder receipts evidencing such payments. Borrower shall promptly discharge any Een which

N ! kLas priority over this Mortgage; provided, that Borsower shall not be resuired to discharge any such lien so Joog 35 Borrower shall

5 ) agree in writicg 1o the pavement of the obligation secured by such Fen in a manmer scoeptable to Lender, or shall in good faith ) :

L i : contest such Ben by, or defend enforcement of such lien in, degal procoedings whick opesate to prevent the eofocceroent of the bea - ’ S
or forfeiture of the Property or any part thereof. ) :

S. Haxord Insurance. Borrower shall keep the improvements pow exitieg o bereafter crected ca the Property maxed spaimet
loss by Bre, brxsods inclnded within the term “oxiend-d coversge™, szd sxch other hazands ac Famdor may reqrire and ia soch
smounts and for sueh periods as Lender may reguire; provided. that Licaler shall pot require thet the soooumt of scb covensge .
excecd that amount of coverage roquired to pay the sums sevured by this Mortgge, .

The insurance camrier providing the inturance shall be chosca by Borrower subieat to appvoval by Lender; provided, that such
: approval shall not he unreasonably withheld. AH preminms on incursnee pobicies shali be paid 31 Leader’s oplicn in the manner
- : peovided under parsgraph 2 bereof or by Bomower makizg payeeni, sbea due. directly 10 the insurance caries.

o : All insuranee pohicics and renoeals thereof shali be in form sceeptsble to Lendor and shali inciode a standand oocdgzge chose :
: ia favor of 20d in form 2cceptable to Lender. Lendor shall kave the rght to hoM the jodeies and neepwa’s thereof, sod Bocrower L --
- stall prompily fornith to Leader sll renexal motioes and ali receipts of paid promioms, In the event of Joss, Baroxer shall give
fv ;mp:no{mioibemmrmmm:adhnkfmd!xn&rmrmkcmdbslfmny!emﬁzybym
: nless Lender and Bomowmer othorwise agoee ia wriling. issurance poocecds skall be applnd to restomation or tep:r of the
E ’ Propesty dumagod, provided such resioration or rojair i eeobomicaty feashle. Borromer shall have the right 1o eZeet minor repais
s to the Progerty with the instrer’s aggroval and recetve parment thercfor, I Borrowor 2od Linder are gashle to sgree whether sach
: restoration or repeir would be cconomicalh feaxble. the determimtion of crocomie fessiatity <all be made by independent
appraisal at Lender's expense. I sack restonation or ropair is not ecoaominally feasdle, the msunner jeocceds sba¥ be appbed to
the sumse socured by this Morrgege, with the excess. if anv. judd to Bomower. If the Projorty i= 2landoned by Borower or
Borrower fails 10 respond to Lendor within 30 days after notice by Leader to Bommoser that the insarance camier offers to seitle
a chaim for inauranee beoehits, Leoder ks anthonized 1o colleet and appdy the inwirance proceeds a1 Lecdor's option eithir to restors-
tiom or regair of the Property or 10 the sums socured by this Moctgage.

Unkss Lender and Bommower otherwise sgree in writing. any suwch sppheation of pooceeds to peincizel shall pot erteod o .
) D postpooe ibe due date of the moatkly inst=lmenis seferred o in paragraghs 1 and 2 beseof o chazge the amount of smach instaB- ;
.. L. . ments, i
: : 1 under parsgrsph 17 bercof the Property 15 acquined by Lender. a¥l right. title and interedt of Boamower in and 10 say mesar- :
anee polics 22 in and to the procoeds thereof resulting from damrage to the Projerty prioc to 1e sale or angardtion sha¥l yasr to

Uxtrorm Covexaxrs. Borrower and Lender covenant and agree as fo!lu\\s-
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o ! Teoder 10 the catent of the sume sevured by this Mortgage imonodietely poior 10 such sabe or acguisition.
i 6. Preservotion and Moinlesance of Property; Lraseboldx Coadominyums.  Borrower shall keep the Property ia good repar
3 s and shall pot permit or commit waste, mmjainment. o Jeterioration of the Projerty snd skall cocnply with the jeovisons of amy

H Seass, if this Mortigsge ir 0o 3 beascloM. If this Mortgars & on a condomizmm wnit. Bomorrr sha®l pesform 38 <f Bomrower
[ i ohligations under the decharation of cesdoaismmn or 1aster doed. the by-hars and reguhitions of the condoimime project aod
: constitnent docusoents.

7. Prolecticn of Lender's Security. If Bomower fails to yariorm the covenrnis :m:! sgreesments aoatained m this Morigage, or
if any zetio o proceoding bt comnrarond ahich matorizliv afoets Lrades’s intmest In the Proporty, inchoding, bot ool kacited to,
cmibent Jomain, inoheary, code ¢nforcemast, or amang Exots o0 proovedings mrohieg 2 teakrupt or deondest, thea Lroder ot
Lender's opiion, upon potie to Borroacr, may mmeke oxch jppeartnnes, didorse sort soms and tske b ating 35 15 searssury o
proteet Leodir's nterest, including. ot not Emited to, didarstornt of resscaatde sitoszex’s fers 20d eciry opon the Property o
make repairs. Aoy arnounts disixarsel by Fandes panuant 1o this jerzgrazh 7. 53th rmienest theoroal s2afl beoote sdditicas) iodebt-
oiness of Bomroxer secwned by this Morigage. Unless Bocromer and Lender sgree to oiler terms of jazrant. soch amwnts sall be
: paxable upoa otice from Loender to Borroror nevjoestisg jayuxnt 1hereol. and =200 hear mterest froca the date of disturscmant ot
the rate stated in the Note ol jarcen: of teresd 2zt =wd rate vl b cootray to apl=blk hx & wiih erent zach
amoxts <hal bear interest 3t B bighest rate permishic by 3 g0abtle s, Nothing catamed b this paragrach 7 dhall rogae
Leader to incur any expease or do any act brreander.

§. Inspection.  Lroder may roke of o to be made rexsombds entris pjue and Imspectiian of the Property, peomaded that
Lender shali gne Borrower notice poior to aar soch imgriion sodvizg reasoable canor iheredor rebrtod to Leoder’s izlerest
- : : 2. Condemoation. The procoeds of zay award o¢ cixim for dazages, diet or coosngoretial, By coorortion with a3y coodemms-
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