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2. Funds for Toxes end Insurance. Subjeet to Lender's option under paragraphs 4 and 5 Lereof, Borroser chall pay to Lender
on the day monthly installients of principal and interest are payable under the Ncte, until the Note is raid o ful!, 2 sam (hercin
“Funds*) cqual to onc-twelith of the yearly taxes and asseaanents which 1aay attain prionty over this Mortgage, and ground rents
on the Projarty, if sny, plus one-inellth of yearly prcmium instalfnents for haganl inmicance, plus oae-tuelith of yearly premium
installinents for morigags insurance, if any, all as reasomibly catimated initially and from time to time by Lender on the basis of
sxscsaneiits snd bills and reaspnable estimates thereof. The Funds shall be held in an insitution the depasits or accounts of which
are insured or guaranteed by & Federal or state ageeey (inchuding Lender i Londer is wach an institution). Jander shall apply the
Funds to pay said laxes, axessments, inmrance premiumas and ground rents. Lender shall make vo chuarge for so bolding and apply-
ing the Funds or venfvizg and compiling said assersments and Uills. Borrower and Lender may agree in writing at the time of
execution of this Mortgspe that interest on the Funds shall be paid to Borrower, and unless such agrecoent is made, Lender shall
not be required 1o pay Borrower any interest oa the Funds. Lender shall give to Borrower, without charge, an annual sccounting of
the Furds showing eredits apd debits 1o the Funds and the purpose for which cach debit to the Funds was made. The Funds are
pledged as sdditional security for the sums socured Ly this Morigage.

I{ ihe emount of the Funds held by Lender. together with the foture monthly installments of Fuads payable prior to the due
dates of taxes, asseasments, insurance premiums and ground reots, shall exceed the amount required to pay said taxes, sssessments,
insurance premaiurms and ground rents ss they fall due, such excess shall be, at Barrower's oplioo, either promptly repaid to Borrower
ot credited to Borreser ca montkly instaliments of Funds, ¥ the amount of the Funds beld by Leader shall not be sufficient to
pay taxes, assessments, inrance preminms and grovad reats as they fall dee. Borrower shall pay to Lender any amoust necessary
to make up the defivicacy within thirty days after rotice from Lender to Borrower requesting payrent thereof.

Upoa payment in full of all sums secured by this Mertgage, Leoder shall promptly refusd to Borrower any Fueds held by

If ;mderparagnph 18 bereof the 1 zuperty is sold or the Propetly is otherwise acquired by Lender, Lender shall apply, no later
than immedistely prior to the sale of the Property or iis acquisiticn by Lender, aoy Funds hel by Lender at the time of apphes.
Lica as a credit against the sums secured by 1his Morigage.

3. Applicaticn of Parments, Unicss applicable hiw provides otherwise, all payments received by Lender under the Note and
raragraphs 1 and 2 hereof shall be apphied by Lender frst in poyment of amounts pavable to Lender by Borrower under paragraph
2 hereof, thee fo interest payable on the Note and on Future Advances, if any, and then to the principal of the Nole and to the
principal of Future Advances, if any.

4. Chozges: Liens. Bomrowes shyll pay all taxes, assessments and other charges, fines and impositions stinbatsble to the
Property which may attain 3 priotity over this Morigage, and ground reats. if any, at Lender’s option in ihe manner provided
under parsgraph 2 hereof or by Borrower making peyment. when due, direetly (o the gavee thereof. Borower shall promptly
furnish fo Lender aY polices of amounts due uader this parsgraph, and in tke event Borrower shall make payment directly,
Borrower shalt promptly furnish to Leoder receipls evidenwing such paymests. Borrower shall prompily discharge any Ken which
kas priority over 1his Morigsge: provided, that Borrower shall not be required to discharge any such Een 50 Joog as Bocrower shall
agree in writing to the poyment of the obligation secured by sich lien in 3 manner acceptable o Lender, or shall in good faith
coutest sach Lien by, or defend enforcement of such len in, Jegal proceedings which operate to prevent the enforcement of the Ben
ot forfeiture of the Properiy or any part thereol. .

S. Hazord [usurence. Borrewer shall keep the improvements eow exsling or bereafter erected oa the Property insured sgainst
Joss by fire, hazards incloded withip the termn Sextended coverage”, and such olber harards as Lesder may require and in such
arounts and for soch penods as Lender may require; provided, that Lender shall not require that the amoust of such coverage
exceed that amount of corersge regaired to pay the sums secured by this Mortgege.

The inscrance carmier providg 1he insarance shall be chosen by Borrower sabject to 3pprovel by Leoder; provided, that such
spproval shall not be usressorably withbeid. All preivms oo msrrante poboies shall be paid at Lender’s option in the manser
ptovided under parsgraph 2 bereof or by Borrower muakicg payrent. when due, directir to the inssnance carrier.

All insuranee policics ead renewals thereof shall be in form scvepisble to Lender and shall include a standerd mortgage clanme
in favor of and in forma acceptable 1o Lender. Lender shall have the right to bold the polices and remswaks thereof, and Borroper,
chall prompily farnish to Lender a¥ recema) notices and all receipds of paid premiums. In the eveet of luss, Borrower shall give
prompl potice to the insurance carrier and Lender. aod Lender may make peoof of Joss if not made prompdly by Borrower.

TUnless Lender and Bosrower otherwise sgree in witicg, issurance procreds shall be apphed to restoration or repair of the

Properiy darcaged, provided such restoration or repair is economically feasible and the secovity of this-Mostgege is bot thereby .

impaired_ If such restorztion or repait is pot economicatly feashle or if the seccrity of this Morigzge woold be impaired, the
inserznce proceeds shall be spplied to the sums secered by this Mortgage, with the excess, if any, paid to Borrower. H the Property
is abandooed by Borrower or if Borrower fails to respoed to Lender within 30 days after podice by Leader to Borrower that the
insarence carmier offers 1o settle A dara for inmuranoe benefits, Lender s anthotized to collect and apriy the ioserance proceeds st
Lender’s option esther to restoration or repair of the Progerty o to the sans secored by this Morigege.

Teless Leuder 20d Burower cdberwise agree in writing. any soch apphication of prooteds to priucipel shall not extend or
postpone the due date of the mosthly installments referred 1o in parsgraphe 1 and 2 bereof o change the amomet of such instal-
menls

Tf under parsgraph 18 bereof the Property is aoquired by Lender. a) gight, fith and interest of Borrower in and to sy insursace
policies and in and o the procerds thereof (to the extent of the soms secured by this Morigage immediately prior 1o soch sale or
scquisition) reselting from damage (o the Propesty prior to the sale or soquisition shall pass to Leoder.

6. Preservobion and Maintenance of Property: Leasekolds: Condominiums. Bocrower shall keep the Property m good repeir
andshnnotmmitormmitm.i:npizmt,o:dcwiomimd:bePrope:tymdeplytﬂhtheprmﬁmduy_
Jease, if this Moctgage is on 2 Jeasetndd. I this Mortgage 15 00 2 copdominiam unit. Borroser stall pafom 38 of Borower's
cbligations tnder the dechratica of condomxinium or masier deed, the by-haws and regalations of the cordominiom project and
constitoent documents.

7. ProtecBon of Lender's Secwrity.  If Boerower fails to perform the covesanis and agreements costained i this Morigage, or
i any action or proceeding ic commenced whith rosterialy afeets Lender’s interest in the Property. incloding. but ot Emited to,
eminest Gounain, isolvency. code exforcesstnt. of arrsngrmerts o proceedings iavolving a baslrurt or decedent, thea Lender at
Lender's opticn, tyoa potice to Bocrowey, may make such 25pearnces. diharse such sawms 20d take sach action &5 is nevessary o
WW:MM.MMMMM.W%&:M&wkk&Mmmlhhwu&yb
make repairs. Any mousts disbarsed b Lender parszznt to this parzgraph 7. with interest thereon. shall become sdditional indebt-
edness of Borromer serured by this Mortgage. Unless Borrower and Lender agree to other termas of payment, soch amousts skall be
payable cpoa Datice from Lender 10 Borroxer requesting pavment theeof. and stali bear intesest from the date of dishorsement st
the rate stated in the Note unless gaymest of inisret 3t sach rate woukd be contrary to applicable b, in which event sch
amoczts shall bear interest st ite Lighest rate permisshle by sppliceble hor. Nothing costained i this psragraph 7 shell require
Lender to incor aay expeose or do any sct berevoder.

. lispection. Lender may make or cause to be made ressoatble entries tpon aad inpections of the Property, provided that
m&um&cmwﬁuphbmﬁh@whmm&mmwdhlﬂeﬁhmk
the Propesty.

9. Condemnation. The proceeds of axy sward or caim for damerges. divect or al 1 conection wikh any condewms-
hauhu&;d&hw,umw.ahmthhdcwdamthmmmwdnlbe
yad to Leader. ) ) )
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