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{) No odvonce sholl be sode pursvont to this Agresmart i the omownt of such advonce, plus olf omounts peeviously
advonced harsunder, sholl sxcesd the Lemer of: (i) for Consmwction loam, 75% (80% if FHA/YA frm commitment) of the
upprdadbnpwndwho'o!thokarkpg‘dhopedymwhﬁmdboadoppmudby Lender, or (i) for Development Loons
or the development Joon portion of Construction toaas, §0% of the valve of the reo! esiole os developed, or (i) en omount
which would nct be in excess of the wcoaddional floor amount of the firm purchose commitment issued by the long Term Lender
in connection with fius project, H ony. .

{d) Disbursing Agent sholl disbuiss oli proceeds of the Loon Fund in such monnst 03 10 coopercte with the Title lnsuring
Agert in order 1 mnin the Tile lnswronce Policy or Binder referred to in this Agreement in full focce and effect ot olf times.
Tisle losing Agent ogrews to mointoin comphionce in this regard of olf times during the pendency of this Agreement, intluding,
bet not bmited 1o, Fae impositon of condiions reloting 1o fworn siatements, woivers or releases of hems, plus oll poid bilis, inspec-
won of payrofl vouchers ond submission of Supervising Enginoer’s Progeess lnspection Certificates, surveys, swivey confinpa¥ons, )
obiwort of title continvanons, os Tile bnsuring Agent moy deem necessory 1o insure the priority of Lender’s mortgoge ot @ vohd 3 i
first ke of the tims of eoch dabursemant. Whare Tule Insuring Agent ond Disbuniing Agen? ore not one ond the same, Title fnswr- ] i
ing Ageat ogrees 10 fully instruct Disburiing Agent with regord 3o soid raquirements in connectian with cach loan odvonce request, :
ond Disbursing Agent ogrees 39 comply with eoch of such instrucions. Prior to ony subsequent loon odvonce request submitted 1 ;
by Dibursing Agect 1o Lender, Title basucing Ayent ogrees 1o confiem with Disbursing Agent thot oll such instructions of Title Insur-
ing Agent nith reference 10 previous odvonce requests were propesly performed or fulfilted.

{e) W ot ony time peading or during the disbursement of this loon, it oppecn thot the net proceeds remoining wodis-
bursed of the ioon omownl wif be insufficient to compiete ol of the improvements in occordonce with the plans and specfcations,
ond 1o poy for off lobor, material ond costs, Borrower shall, upon Lender’s demond, deposit with the Disbursing Agent or with
Lender, ot Lender's option, odditional mories which sholl, when odded 1o the vadisburied proceeds of the loon, be sufficient to
complete ond pay for the improvement (o33 ond expensis in connecton therewith. The omount 3o deposited sholl be dishuned 1
poy for the improvemenss before any odditonot loon proceeds of Leader ore 1o be poid owt.

{) AB coss isxident #o the Joon sholl be paid by Borrower when ond os requiced by Lender or Disbursing Agent,
incivding bonk wire, telephone, or other loon odronce tromsmission chorges of she Disbursing Agent, or Lender, ond the fees of
Disburing Agent for i3 services to be readered in 10id copocity.

{g) The method and schedule of odvonces ond the Controctor’s opphcaton for Loon Progress poyments sholl be in the
monnet 03 oppeaved or deterauned by lender, or s desgnce, from e o Bme, grovided thot 107% of oli loon Frogress pay-
eents sholl be wrthield uni Lol poyment i3 due.

{(h} Upon the occonon of opplymg for Loon Progress Poyment No. 2, the Controctor and the Borrower sholl obioin ond
furnish 50 the Disowsng Agens ben woivers ond receipted bills in such forms o3 it is required. covering the poyment of olf lobor,
services, and maowncl consexplated 1o be paid ovt of Leon Frogress Payreat No. 1; oad, simdarly, vpon the oceosion of opplying
for eoch Progress Pogment thereaher, o Fke showing sholl be mode os to the penons poid vnder the lost previous Loon Progress
Poyment. H is the intenton ond ogeeement of the porties thot unless ofherwse specdied in writing by lender, oli loon Progress
Poysents shall be pod by Dubung Agent in the form of seporote remionces mode poyoble 1o eoch of the persons or fums
contemploted to Le pod vnder the Contoctor’s request for odvonce. No poyment sholi be opplied for by Corwocior or Borrower,
or mode of ony bre, when fhe requued ben woners cod receipied bilis show them fo be i on camount in excess of the omount
shown in the breckdown 03 is necessary for the completion of the Consinction ond/or Development Project. The Borrower shol
only ba enttled 15 poyment in the omount oppioved by Lender with respect 0 eoch requisibon of opplicoron for cdvonces of pro-
grets payment under tris Agreement. All cdronce requests submitied 1o Disbursing Ageat ard Lender sholl be in occordonce with

procedwes ond lorms cequired o opproved by Lender. .
,at the option of the Lender

0] uhmshtmic;noflhepor&st}m/«du shoii deduct from the foon fund on the fist of eoch month, or ot such
other fimves o3 moy be determined by lendtr, ol cocrued inserest, purchose or exiention discounis o other boon chocges or omounts
due 1o Lender uncer the Provisions of the Loon specified herein.

{) ANl koo odvonces ore 1o Le made ot the peinupo! office of the Leader, or ot such other ploce os Lender moy desig-
rote, ond sholl be depossed by Lender in on otcount 10 be esoblished by the Lisbursing Agent in the manner opproved by Leader,
ot o Bank, Excrow or Tile Compony specified or opptoved by Leader, the expense of wiich sha'l be borne by Bosrower. Unless
othecwise specificd, requests for odronces thok be submined by Disbursing Agent 1o Lender five {5) doys prioc to the dote of the
requested odronce.

() 1 is vadersoood ood ogreed between the Boirower ond Leader thot regardiess whethes tender cmakes odvonces
out of the bon fund 1 insel, 10 the Dabursing Agent, 1 the Conwocior, of 0 ony pesson furnishing or performing Jobor, materiol,
of sarvices 10 the 134 comsmucnon job, or %0 ony other persons of fums comemproled uedles the 1a10! project cost breukdown or .
voider this Agrecaent, Borrower shodl ond doet bereby ogree whot soid poyrment conaiutes on #revoccbie decton cnd outhoc-
ization by the Borromer 10 the Leader 10 30 odvonce the funds. No futwe duechon or outnonizaton from Bocromer sholl be necessory
10 woront such odvoxces ond off sch odvonces shall sorsly pro tanto the obligatans of Lender herevnder ond shall be secured
by the zongoge os nliy o if mode to Boxcromer deently. *

@ Comtrocior sholl, upon demond of the Svperming Eogerecr, correct oy struchurol detects i the improvements of
oy deportice of the plors ot opproved by kim, in the zome monner os though the request tod been mode by the Batrower.
The odvonce of ony kan proceeds urder the koon fund 3holl not conssitvie © woires of lender’s nght 1 requae comphance with
his corenont with respect 10 oy Hxk defecn or deportures from the ploes not theresbore discorered by or colled to the otten-
oo of the Siperniing Engreer.

(a) AH conditons of the oblgations of lender 1o moke odvorwces herevnder ond ctherwise provided in ths Agreement
ore imposed solely ord exchusively for the benefit of lendsr or i% osigns, ond Po civer pesson shall have 1onding 10 requae o
sofsforkon of such ondions, of be eixtied fo ossume that Lender will refse to make odvorces in the obsence of strict comphi-
once with ony o ol terech od 1o cther parson sholl, vnder ony cacumsioes, be deered 1o be Lenefoory of such cond:Fom,
oy oc off of which roy be fufiy wored in micle of i por1 by the Leader ct oy tuze, if in s solc daceeton # deems it odvis-
cble 10 do 30, ror shodl 0ty sich woiver have the eflect of prech.ding lerder fiom therecher decloting such ron-complance of the
Sesers of ths Agreerert 10 be 03 cvent of defouit o5 beremoiter provided.

A The leade: ord s oge-3s shall ot ofl fimes duning development ord/or conalrucEsn bhore
occess %0 the propesty vipon whieh 1ha improvexent is berg made, ord the right 10 inspect ol woek
eotenals fuenished, n or chout the property.

5, The Bociower 678 Contcotor vedarssand 03d ogree that the Lender is nrd the og2nt or represznichve of the Borrower,
and nether Bocromer nor Conockx # tha ogent of the Lender, ond this Agreement shall no1 be corstrved 1o moke the lender
Eoble 1o motens'rea, conrorions, taitaen, Joboress or oshers for goods oc services delvered by trer vpon soid premises. or for
debty or Cloimss occrung 1o the 1:d porFes coinst ibe Borrower, ond it iy dinmorly vadersicod ond ogreed 1ot there is no con-
wochoo! relarion esner expressed or inplied berween the Lecder ord ory meteraimen, sub<anlocid, crofivmen, loboress, or
ony other person supplying oay work, lobor or moiesic!s ca the job.

8. M ony raetioneas Cems of cost of expense, €7 oty oher expend tres ore iscurred by lerder in tcﬂf“ﬁ&‘:‘ with ﬂ":‘
ae ben: o,

. Davaloprant ond/oe Consvxcron Loohn, o i ceder W protect, presenve, o furtier wecwe the terder's oyt rrongso
Lender shall not make such edvances d%fectly to any contractor or sub-contractor

the right of eniry ond free
done, lotca perforred ord

unless Borrower is in default under the loan, or unless Dorrower so directs,
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