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2 Funds for Yoxes and Iasurance, Suljeet to Jander's option under paragraphs 4 and 5 héereof, Borrower shall pay to Lender
on Uhe day monthly installmcnts of princijal and isteret are payable undir the Note, until the Note i3 paid in full, » sumn (herein
“Fund=?) tusl to one-twelfth of the yearly taxes and ssessoments which may attain priority over this Mortgsge, and ground renls
on the Property, if any, ples otie-twelfth of yearly promium in-tallments for hazand insurance, phus one-twelith of yearly premivm
installments for motigsge nurance, if any, all ay reasonably estinated iniually and from time to time by Lender on the Lasis of
aorsunents and bills and reasonsble extimates thereof. The Funds shall be held in an justitstion the depemits or scoounts of which
are insured or guaranteed by a Federal or state agency {including Lemder if Lender 35 such an inditution). Lendor shall apply the

“unds (o pay avid tates. assessnents, insurance premivms and ground rents. Lender shall make po charge for o holding and apply-
ieg the Funds or verifying and conpiling 20id assessments aud bille. Bomrower apd Lender may sgree in writing at the time of
execution of this Mortgzge that interest on the Funds shall be paid to Borrower, =nd unk=s such agrecment is made, Lender shald
not be required to pay Borrower any interest on the Funds, Leader shall give to Borrower, without charge, an snpual accounting of
the Funds showing crodits and debits to the Funds and the purpose Tor which cach debit to the Funds was made, The Funds are
pledged as additional seeurity for the suras sceured by this Mortgage.

I the amount of the Funds beld by Leader, together with the fulure monthly installnents of Funds payable pricr to the due
dates of taxes, assessacots, insurance premiums and ground rents. shall execed the amount requined to pay said tases, assessments,
insuranee prefoiums and grouml reots as they (3l dee, such excess shall be, st Borrower’s option, either promptly repaid 1o Bonower
or credited to Borrower on wonthly izstallments of Funds. [f the amount of the Funds held by Lender shall not be safficieat to
pay laxcs, asscssmeals, insurance premoiums and ground rents gs they fall due, Bortower shall pay to Lender any amount pecessary
to make up the deficiency within thirty days after noties from Lender to Borrower roquesting payment thersof,

Upon paymeot in [ull of all sums sceured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender.

H under para.graph 18 hereof the 1 - perty is soMd or the Property is otherwise scquired by Lender, Lender shall spply, no ktee
than immediately prior to the sale of the Property or ils 2equisition by Lender, any Funds held by Lender at the time of apphica-
tion as a credit against the sums spoured by this Morigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reeeived by Lender under the Nole and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts poyahle to Leader by Borcower under paragraph
2 hereof, then to interest payable oo the Note and on Future Advances, if any, and then to the principal of the Note and ‘o the
principal of Fulure Advznees, if any.

4 Charges: Liens. Borrower shall pay all tsxes. assssments and other charges, fines ard impositions atiributable to the
Property which may atlain a priodity over this Mortgage. and ground rents. if any. at Jeoder's option in the manner provided
under parsgraph 2 hereofl or by Borrower making payment, when duys, directly to the payee thereof. Borrower shall promplily
furzith to Lender all rotices of amounts due under this parsgraph, and in the event Borrower shall make payroest ditectly,
Borrower shall promptly furnish to Lender rectspts evidencing such payments. Borrower shall promptly discharge any bien which
has poonty over this Morigage; provided, that Borrower shall not be rexjuired fo discharge any such lien 20 Joog a3 Borrower shall
2gree in writing 1o the payment of the obligation secured by such hen in & manner acceptable to Lezder, or <hall in good faith
contest tuch hen by, or defend enforcement of sach Jien in, begal proceedings which operate to prevent the enforcement of the hen
ot forfeiture of the Properiy or any pari thereof.

S. Hazard Iasurance. Borrower shall keep the improvemsents row existing or hereafter erected on the Property insured against
loss by fire, harards inchaded within the tem “cxtended coversge”, and such cther harards 25 Lender may require and in cuch
amounts ard for such periods as Leader may require; provided. that Lender shall not require that the amount of such coverage
exceed that amount of coversgs required to pay the sums secured by this Mortgage.

The insurance earrier providing the insurance shal! be chosen by Bommower subject to approval by Lender; provided, that sudh
approval shall pot be unrreasonably witkheld. All premums on insurance policies shail be paid at Leader’s optica in the manrer
povided under persgraph 2 bereof or by Borrower making pavment, when doe, dirccily 10 the insiranct carries.

Al ipsrrarce policies 2ad renewaks thereof shall be in foem acteptable to Lendor and shall imclude 5 standand morigage clause
in favor of and in form secepisble to Lender. Lender s2all have the right to hobd 1he poboies and renewals thereof, and Borrower
shall prompily furnsh to Lecder all sracwal potices and all receipts of paid premiums In the event of Joss, Borrower shall give

prompt potice 10 the insurance carer and Lender, aod Lender may make proof of Joss if not made promptly by Borrower.

Unless Lendes and Borrower otherwise agree in wrting, mmmpmoe:dsﬁuﬂbeapplmdtomstmumwwdtbe
Property damaged, provided sach restoration of repair is coocomically feasible and the security of this Mortgage is not therehy
imipaired. H sueh resioration or rjasr 38 nol economically feasble or if the secunty of this Mocigage would he impaired, the
insarence proceeds shall be applied to the mies secured by this Morigige, with the excess, if any, paid to Borrower. If the Property
is abandosed by Borromer or f Borrower fails to respond to Leader within 30 days after votice by Leeder to Borrower that the
insuraboe carrier offers o selte 3 caim for issorance beoefite, Lessder ie authorized to collect and apply the insurance proceeds at
Lender’s option either to restorstace or repair of the Property or to the sums secured by this Modgage.

Unless Lerder and Barrower othervise sgree in writicg. any sach applieation of proceods to principal shall nol extend or
postpone the due date of the raoothly otalicents referred to in parsgrapks 1 and 2 bereof or change the amoumt of such insiaB-
ments.

I under paragraph 18 bereof the Property 18 acquired by Lender, aB night. title and interest of Borrower ia and to any nsunes
poboies and in 25d to the proceeds thereof (o the extent of the sums stoured by this Mortgage 1mmediately (1ior Lo soch sale or
acquintion) resuiting from damage o the Property prior to the sale or scquisition shall pass to Lender.

§. Freservalica and Meintenapce of Property: Lrasebolds: Condominiums.  Borrower shall keep the Property in good repeir
and skall pot pormit or commit wasle, imparrent, or detenwiration of the Property and shall comply with the provisions of any
Jesse, if this Mortgage is on s beasehold. I tkix Mortgrge & o0 2 condominium unit, Borrower shali perform aff of Borrowers
cblimations ucder the declaration of condomainium or master dead, the by-hws and regulaticas of the condominium project s0d

coostitoeot doczments.

7. Prolection of Lender's Secwrty. 1f Borrower fails to perform the covenants and agreerents contained in this Moctgage, o0
if suy 2etion or proceeding is commepced which materally sTects Leader’s mterest i the Property. induding, bat wot Emited to,
cmirent domaie, imsolvency, code enforocment, or amatgemenit or proceedings iavolving 3 teskropt or decedent, thee Lender st
Lender’s cplach, upon Eotice to Bartrrer, may ake sich aprearnncer. Jidarse mwh soms and take sach 2ction o8 is pecessry o
protect Lender’s intrrest, inchadizg, bt pt imited to. disbursement of reasogabie altornex’s fees and ettry 9300 the Property to
make repairs. Any amouzts dishaosed by Lender persuant to this parsgrazk 7, with interesd theveon, stall become addstional indebt-
edaess of Boryower sctured by this Mocigage. Unless Borrower and Lender agree to otbar terms of et soch amounts shall be
payable upon potice from Eender to Borros er requesting paymeeat tereof. and shall bear intercst from ibe date of disbarsequnt st
the rale stated I the Note vales payment of interest 21 much rale woold be ccatrary to appbeable bix, jn which event such
amousts shall bear mterest a1 the kighest nte permissible by sppiiable . \'mhn;mumdmtk;swpi‘iﬁdsmqm
Lender to mcsr a0y expense or 30 any act bereander. e i -

L Inspection. Lcnder may make or camse to be made reasonable enlries Gpoa and i:mcti-mdlbehm.ptmided&-u
Legsder shall give Borromer notice poe to any such inspection s eciiying reascauble rause therefor retated 10 Lender’s interest im
the Property.

8. Comdemction. The proceeds of say awsnd or claim for damages, direet or ccasequential, in conpectiog with any cosdemns-
tmuo:habkm;dtk?rmﬁy o gart theseof. o for converance in beu of condetesaticn, sre bereby assigued sod stall be
paid to Lender.

Ta the evezt of 3 toia] tking of the Propests. the Jeocteds stall be ajphed to the rums secured by this Mortgage, with the
excese, f any, raid to Barower. Iu the event of 3 pertial takseg of the Property. usies Bocowrs and Lecder cibersise sgree
writizg there shall be applied 1o the mmrs secnred by this Mortgape sock proportion of the proceeds as is equal to that proportion
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