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% Funds for Taxes ond Insurance. Subject to Lember's option undvr parsgiaphs 4 and 3 bereof, Rorrower shall pay to Lesnder
on the Jday inonthly instalinents of principal and interest ane payable under the Note, entil the Note is paid in full, 3 sum therein
“Funds”) vqual to one-twellth of the yearly taves and acsessments whicli ay attain prionly over this Morigage, and gruund reats
on the Property, if any, plus oee-twellth of yearly pramtun anstallments for Lazsnl iwrurance, plus oneotwelith of yearly premivm
instsllments for morigage insvrance, if any, all as reasonably extimated initially and frons time to tme by Lender on the batis of
assessmnents and bills and reasomsble eatimmates thercof. The Fuods hall be hoekd in 2n institution (ke deposits o acoounts of which
are insured of guananteed by a Feloral or state ageney Gincudieg Lesder i Lender is such an insitution), Lander shall apply the
Funds to pay said taxes, asessments, insurance preniivms and ground rents. Lander shall make no charge for so holding and apply-
ieg the Funds or vesifying and compiling said axscspients and bills. Borroner and Lender may agree in writing at ihe time of
execution of this Morigage that interest on the, Funds shall he paid to Borrower. and unless such agreemont is made, Lender shall
not be required to pay Borrower any iatenst on the Funds, Londer shall give to Borrower, without charge, an annua) accounting of
the Fuods showing erclits and debits to 1be Funds and the purpose for which cach Jdebit to tke Funds was made. The Funds s e
pledged as additional cecurity for the sums secured by this Mortgage.

I the amount of the Funds beld by Lender. together with the future monthly instaliments of Funds pavable prior to the due
dates of taxcs, assessmenls, insuranee Jranivms and ground reats, shall exoeod 1he xmount required to pay said taxes, aszessroents,
insuranee premivms and ground rents as they falt due, such exeess shalt be, st Borrower's option, cither promptly repaid to Borrower
or credited to Borrower oa monthly iastaliments of Funds. If the amoun! of the Funds hld by Leoder shall pot be sufficient fo
pay taxes, asscssments, insurance picmiuns and ground rents as they fall due, Bocrower shall pay to Lender sny amount necessAry
fo make up the deficiency within thirty days after notice fromn Leader to Borrower request ing yaymept thereof.

Upon paymeant in full of all sums secured by this Mortgage, Lender shall romptly refund to Boerower any Funds held by

If under paragraph 18 hereof the 1 superty is sol or the Property is otherwise scquired by Louder. Lender shall apply, no later
thsn immodiately prior to the sale of the Property or its 3 quisition by Lender, any Funds held by Tender at the time of anobes.
tion as a credit against the sums secured by this Mortgage. T '

3. Application of Payments. Unless applicable baw provides otherwise, alt payments reccived by Leader under the Note and
parsgraphs 1 and 2 hereof shall be applied Ly Lender first in pavmoeot of smounts paysble to Linder by Borrower uader paragraph
2 hercof, then to interest payable oa the Note and on Future Advances, if any. and then 1o the principal of the Note and to the
priceipal of Future Advances, if any.

4 Charges; Liens. PBorrower shall pay all taxes. asscsments and other charges, fines and impositions sitributable to the
Property which may altain a pronty over this Mongege. and ground rents. if any, at Lender’s optivn in the manner provided
under paragraph 2 hereof or by Borrower making payment. when due, directly to the payer thureol. Borrower shall promptly
furnish to Lender ali notiecs of amcunts duc undir thiz paragraph. and in the event Botrower shall make payment directly,
Borrower shall promptly furnish to Jander receipts evidencing such payments. Berrower shall promptly discharge any Len which
has priority over this Mortgage; provided, that Borrower skhall not be required 1o discharge any such Ben 50 bog a5 Borrower aball
agree In writing to the payment of 13¢ obligaticn =tcured by such lien in a manner acceptabke to Lender, oc shall in good faith
contest such lien by, or defend enforcement of such Len in. kgl proceedings which operate 1o prevent the enforcement of the Hea
or forfeiture of the Properiy or any part thereof.

§. Harard Insuramce. Borrower shall keep the improvements now exiting or hereafter erveted on the Property insured against
Yoss by fire, harards inchided within the term “extended coverage™, and such other harands as Lender may require and in such
amounts and for such peniods as Yrader may require; provided. that Lender shall not require that tbe amount of such corerage
exoced that amonnt of coverrge required (o pay the sums secured by this Mostgage.

The insurance carcer proviading 1he inquranee shall be chosen by Bocrower stbiect to approrval by Lender: provided, that such
approval hall not he enrepsorably withleld. AH premiume on insuranwe polickes hall be paidd at Lepder’s option in the mamner
provided under paragraph 2 hereof or by Borroxer making pavount. when duc. disccthy to the imsurance carmier.

All insurance policies and recewaks thercof shall be in form acecpiable 1o Londer and shall inchude a standand mortgage clause
in favor of and in form acceptable to Lender. Lender all have the right to kol the policies and remewals thereof, and Borrower
shall prompily fumish to Lender all renewal notices and all receipts of paid premiums. In the event of Joss, Bocroser shall gve
prompd potice to the idsurasce earnier and Leoder, and Leoder may make proof of Joss if not made promptly by Borrower.

Unless Leoder and Bomower otheraise agree in wniting. insurance procecds shall te applied 1o restonation or repair of the
Property damaged. provided such restoration o regeis s economically feashle and the secunty of thix Mottgage is ot thereby
impaired. I such restoration or repeir 35 not croaomically feasble or if ihe serunty of this Mortgage woall be impaired, the
spsurance proceeds shall be apphod o the sums secured by thic Mortgage. with 1he excess. i any, paid to Bocrozer. H the Properiy
s sbandoned by Borrower oo if Bortower faik to regond to Fender within 30 days aftee potice by Lander to Borroser that the
msurance curier offers to seithe a chvim for wsararce besefits, Lender 38 autborized to collect and apply the msurance procceds st
Lender’s option either to rstonation or repair of the Property or to the suros sevured by this Mortgge.

“Unless I+oder z2nd Borrower otbersise apee in sriting. any soch application of proceeds to printpal shall pot extend or

postpotie the doe dste of the monthly instalimonts referred to in parsgrapks | and 2 Lereof or charge the amount of such instaB- .

ments.

¥ ander parsgraph 18 kercof the Property is acqmired by Lender, all right. title and interest of Borrower ie and {0 any insmrance
poSicies and in and to the [roteeds thercof (to the extent of the mams sccured b this Mortgsge immediately prior to sach male or
asquisition) resuiting from dymsge to the Property prior to the sale or aojuisiiion shall pass 1o Lasder.

6. Preservation and Moistenaonce of Property: Levsebolds: Condominivme.  Barrower shall keep the Properiy in good repair
and shall pot permit or commit waste, irmpairment. or deterioration of the Propenty 2pd shall comply with the provisons of say
Yease, if this Mortgsge is 0o a JeaweholM. If this Mortgage it 00 a ecodommiuom unit, Borrower shall perform 2Rl of Borrower's
obkigations under the derbntion of coodominior or master deed, the by-lins and regulations of the ccedominrem project and
coastituent docoments.

7. Pretection of Lender's Security. 1 Borower faik to perform the covenants and sgreemests cootained i this Mortgage, or
if any action or proceeding it comestneed whick materially 2ot Losder’s intenmdt in ke Pregerty. incinding bot rol Emited £,
cmment domiio, inohendy, code enforooment, or aTasgrmants or Jroceoditgs invohiny a baakrupt o decedent, then Lender at
Lender’s option, pon potice 160 Bormoser, may make such sppesrances, didarse such soms and take sach activn as is pacescuy to
protect Lender's interest. ischading. Hat not Emited to. difwrsemetit of rrasorable atternes’s fees and eetiy vpoa e Property to
ke repairs. ARy amounts dibursed by Lender parsaant to this garagraph 7. with internss theregn. sholl berome additicnal Sadebt-
cdnest of Borrower socured by this Mortgage. Unless Bumrower and LerSer agrre 19 otber terms of paymest, such amounts shall be
payable mpon rotice from Lewder to Borrowor revuesting payment therof. 25d shall bear interest fromn the date of disbarsement at
the rate sated i the Nofe unkss foyment of iaterest at vxch rate wosld be contrary to aprBoable hiw, in which event sch
amounts shall bear interest a1 the bBighost rate permissble by appBeable haw. Notbing cotstained in tbis paragraph 7 shaP requaire
Lender to incor any expesse or do any et bercunder.

8. Inspectionn.  Tender may make oo caute 10 be made reascnrble entries upos and ingectioas of {he Property, provided thet
Leader sball give Borroxer cotice price 1o any sach ingpection specfying reasonsble cavse therefor sebiod 1o Lender’s icteret i

tbe Property.

9. Coademnatico. The frocerds ;:-rstardotr!n':—:h&mys.d_ﬁftamcqmtﬂhmmmmm
tion o other takisg of the Propusty, or gart thereof. oc for coareyance in Eeo_of coodemmation, are bereby assgoed 19 stall be
yad to Lender. i i

Ia the cvent of 3 10tal taking of the Propertx. the proccods shall be appied !othmmdbythsum.tﬂ@e
exccss, i 2oy, paid to Boroser_ In the evezt of 2 pastn] taking of the Property. ales Bo:mnasi_lf.a&: othberwrse sgree m
-witih;.thereshi!!ta;p&d:otbcmmmodby&i-Mmmmﬁtcxmindikp:mdsanm‘wmm
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