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at that time it is jnsured under the provisions of the Nativnal Housing Act, he will pay to &!R*,Moﬂgngeo an insur-
ance .premium cha’ge of ougf%cr centum (1%) of the, ariginal principal amdunt thereol, ex¢ept that in no event shall
the adjusted premfum excoéd the aggregate amount of premium charges which would havé*been paysble xf the mort-

~  guge has continued ld_bé insured until maturity; sich payment to be applied by the Mortgngee upon its obfigation
ta the Secretary of [lousing and Urban Development on account of mortgagetinsurance.’, : .

2. That, together with, and in addition to, the monthly payments of rincipal and interest payable under the
terms of the noté secured hereby, he will pay to the Mortgagee, on the firgt day of ench month until the said note
is fully paid, the following sums: o - . : " )

{a) An amount sufficicnt to provide the holder hercof with funds to pay the pex !:no:rlg'ngc insurance premium if this jnstru-
ment and the nete secured hereby areinsured: or a monthly charge (in lieu of & mortgage Insurance premium) if they ate

4 held by the Secretary of Housing and Urban Dé\-elop.munl, as folfows: . . -

(I) If and so long as said note of even date and this instrument are fnsured of are reinsured under the provisions of tha
Nggional Hqusing Act, an amount sufficient to accumulsate in thethands ofl the holder ohe (1) montW prior to ite due
date the annusl mortgege insurance premium, in ordec to provideduch hold ' with fuads ta pay such premium to the -
Secretary of Housing and Urbon Development pursuant to 4he Nat:onal Husing Act, as amended, - and applicable
Regulations thereunder; or . 0 s

(IN I and so long os said note of even date and this instrument are held by the Secretary of Housing and Urban De-
velopment, a monthly charge (in lieu of a mortgage insurance premium) whith shall be in an-amount equal to aneg-
twelfth (1/12) of one-half (%) per centum of the average dutstanding balance due on the note computed without taking-
into account delinquencies or prepayments; i ) ' .

() A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and payable on pol :
of fire and other hrzard insurance covering the morigaged property. plus taxes and sysessments next dye on the mortgaged ™
property (all as estimated by the Mortgagee) less al sums already paid therefor divilled by the numbar of months to elapse \

n before one (1) month prior to the date when such gronnd rents, premiums, taxes, and ¥ssessments will become delinquent,

such sums to be held by Mortgagee in trust to pay said ground rents, spremiums, taxes, and special assessments; and

[¢/ All payments mentioned in the two preceding subsections of this patagaph and all ayments to he made under the note

i secured hereby shgll be added together and the aggregate amount thercof shall be paid by the Mortgagur each month™in a

" single payment to be appqied by the Mortgagee to the following items in the order set forth: .

(1) premium charges un Jer. the contract of insurance with the Secretary of Housing abd Urban Development, or monthly

charge (in heu of rigage insurance premium), as the case may be; B

& (IIY taxes, special asse sments, fire and other hazard insurance premiums} .

f (11D interest on the note secured hereby; and . 3 P T CER T ¢ eeree
(IV) smortization of the principal of said note. 4 v

i

Any deficiency in the amount of any such aggroga-(c monthly paymén!, shall, unless mad’é food by the Mortgégdr prior to -

the ‘due date 'of the next such paymen{, constitute an evenf ol.default under this mortgagd, The Mongagceamay collect a
1 ““lute charge® not to exceed two cents t2¢) for euch dollar{($1) of each payment more thag fifteen (15) days in amrears to !
B cover.the extra expense involved in hgndlh_.gelinquenl payments.” K i . ) /’
3. 1f the total of the payments made by the Morigagor underl(b) of paragraph 2 preceding shill excoed the afount of pay-
ments actually made by the Mortgagee for taxes or assessiiients or insurance premiums, as the case may be, such excess, at the
option of the Mortgagee, shall be credited on subsequent paymeats to be made by the Mortgagor, of refunded to the Mortgagor.
U, however, the monthly payments made by the Mortgagor under (b). of paragraph 3 preceding shall not be sufficient to pay
taxes and assessments and insurance premiums, when the same shall become due and payable, then the Mortgager shall
pay 1o the Mortgagee any amount necessary to make up the deficiency, on or before the date when payment of such
taxes, assessments, or insurance ptemiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, i
in accordance with the provisions of the note secured hereby, full payment of the entire indebtednéss représented . ,
thereby, the Mortgagee shall, in computing the amount of such indgbtedness, credit to the account of the Mortgagor
all payments made under the provisions of {a) of paragraph 2 hereof which the Mortgagee-has not become obligated

to pay to the Secretary of Housing and Urban Development, and any balance remaining in the funds accumulated R

under the provisions. of (b) of paragraph 2 herdof. If there shali be a default under any of tne provisions of this

mortgage resulting in a public sale of the premises covered hereby, or if the property is otherwise acquired after

default, the Mortgagee shall apply, at the time of the commencement of such proceedings, or at the time the property
. 1s otherwise acquired, the balance then temaining in the funds accumulated under (b) of paragraph 2 preceding, as

a credit against the amount of principal then remaining unpaid under the note secured héreby, and shall properly
* adjust afy payments which shall have been madé under (a) of paragraph 2. e .y :

4. That he will pay all taxes, assessments, water rates, and other governmental or municipal charges, fines,
or impositions, for which provision has not been hade hereinbefore, and in default thereof the Mortgagee may pay
the same; and that he will promptly deliver the ofiicial receipts therefor to the Mortgagee. If the Mortgagor fails
to make any payments provided for in this seclion br any other payments for taxes, ‘assessments, or the like, the
Mortgagee may pay the same, and all sums so paidsshall bear interest at the rate set forth inthe note secured hereby
from the date of such advance and shall be secured by\this mortgage. . ot -

5. That he will keep the premises in as good ordég and condition as they are now and will not commit or per-
mit any wasle thereof, reasonable wear and tear excepted.

6. That he will keep the improvements now existingor herealter ecected on the mortgaged property insured as
may be required from time to time by the Mortgagee againyy loss by fire and other huzards, casualties and contin-
gencies in such amounts and for such periods as may be ‘gequired by the Mortgagee and will pay promptly, when
due, any -premiums on such insurance pravision for payment of which has not been made hereinbefore. All insut-

ggnce shall be carried in companies approved by the Mortgageg and the policies and renewals thereof shall be held
by the Morfgagee and have .attached thereto loss payable cldyses in favor of and 1n form acceptable té the Mort-
gugee . In event of loss Mortgngor will give immediate notic by mail to the Mortgagee, who ‘may make proof of
loss 1f not made promptly by Mortgagor, and each insurance co. %pany concétried 1s hereby authorized and directed
to make payment for such loss directly to the Mortgagee instead & to the Mortgagor and Mortgagee jointly, and the
hsurance proceeds, or any part thereof, may be applied by the Nprtgagee at its option either to the reduction of
the indebtedness hereby secured or to the restoration or repait of tAp property damaged. In event of foreclosure of
this mortgage.or other transfer of title to the Mortgaged property i} extinguishment of the indebtedness secured
hereby, all right, title and interest of the Mortgagor in and to any é@surancc policies then in force shall pass to
the purchaser or grantee. ) z : "!\ ’ )
~ 7. That he hereby assigns all the rents, issues, and profits of theé'mortgaged premises from and after any de-
fauit hereunder, and should legal Proceedings be, instituted pursusnt to'this instrument, then the Mortgagee shall
have the right to have a receiver appointed of the. rents, 1ssues, and profits, who, after deducting allcharges and
expenses attending such proceedings and the execution of his trust as !mcewer, shall apply the residue of the
rants, 1ssues, and profits, toward thoé payment of the dabt secured hereby. ’
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