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on (he day monthiy installinents of principal and interesi are payable under the Note, until the Nole i1 paid in full,sn sum’ (herein -

nasessmenta and hills and reasonable estimates thereaf, The Funds shall he held in an institution the deposita or accounts of which '
Funds to pay saii {axes, assessments, insuranee prewiums snd ground rents. Letuler shali mnke no charge, for. s holding and apply-
ing the Funds or verifying and compiling sid nséerments nnd hills, Dorrower nnd Lender may agree in ‘writing ‘ot the time of
exccution of this Mortgage that interest on the Funds shall be paid to Borrower, and unless such ngreement is made, Lenider shall :
_ not be required ta pay Borrower any interest on the Funcls, Londer shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debils to the Funds and the purpose for which each «lebit to the Funds was made, The Funds are :
pledged na additional security for the suma sccuredt by this Mortgage, ~ © 0 T ol -
- If the amaunt of the Funds held by Lender, together witly the future monthly installments of Funds payablo prior to the due :
dates of taxes, assessments, insurance premiums and ground rents, shall sxceed the nmount renuired to pay said laxes, nssessmonts,
insurance premiums and ground rents as they fall due, such excess shall he, at Borrower's option, cither promptly tepaid to Borrower |
or eredited to Borrower on monthly instaliments of Funds, T the amount of the Funds held by Lender shall not be sufficient to
pay taxes, nxsessments, insurnce premiums and ground rents-ns they fall die, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof, -~ - .. i
Lender. :
* I under paragraph 18 hereof the 1'zaperty is sold or the Property is otherwise voquired by Tender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica- 7
tion as a credit against the sums secured Ly this Morlgage. . :

3. Application of Payments, Th.Jess applicable law provides otherwise, nll payments reccived by Lender unde the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable te Lender by Borrower under paragraph |
2 hereof, then to interest payable on the Note and on Future Advanees, if any, and then to the principal of the Note and to the '
principal of Fulure Advances, if any. : .

4 Charges: Lians, Borrower shall pay all inxes, assessments and other charges, fines and impositions atiributable to the i
Property which miay attain n priority over this Mortgage, and ground rents, if any, at Lender's option in the mauner provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thereof. Borrower shall promptly :
furnish to Lender all nolices of amounts due under this paragraph, and in the event Borrower shall make poyment directly, &
Borrower shall promptly furnish to Lender receipts evidencing such payments, Borrower ahall promptly discharge any Jien which .
has priority over this Morigage; provided, that Barrower shall not be required to discharge any such lien so long as Borrower shall .
agree in writing to the payment of the obligation secured by such fien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to preveat the enforcement of the ljen ;
or [orfeituze of the Property or any part therecf. .

- 8. Hozard Insutance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured against «
loss by fire, harards included within the term “extended covernge”, and such other hazards as Lender may require nad in such :
amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverags :
exceed that nmount of coverage required to pay the sums reeured by this Mortgage. : : :

The insurance earrier providing the insurance shall be chosen by Borrower subject to npproval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums on insurance policies shall be paid at Lender's option in the mauner
provided under paragraph 2 hereof or by Borrower making payment, when due, directly to the insurance carrier, . - . :

All insurance policies and renewals thereof shall be in form acecptable to Lender and shall include.a standand mortgage clause
. in favor of and in form acceptable to Lender, Lender shall have the right to hold the polieies and renewals thereo!l, and Borrower
‘ shall promptly furnish to Lender all renewal notices and all receipts of paid premiums, In the event of loss, Borrower shall give
. ‘ prompt notice to the insuranee carricr and Lender, and Tender may make proof of loas if not made promptly by Borrower, :

Unless Lender and Dorrower otherwise ageee in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is ccopomieally feasible and the security of this Mortgage is not thereby -
impaired. I such restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insurance procceds shall be applicd to the sums sccured by this Morigage, with the excess, if any, paid to Borrower, If the Property
is abandoned by Borrower or if Borrower fnils to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to retile a claim for insurance benefits, Lender is authorized to collect and apply the insuranee proceeds at
Lender's option either to restoration or repair of the Property or to the suma secured by this Mortgage, .

Unless Lender and Borrower otherwise agree in writing, any such applieation of proceeds to principal shall not extend or,
postpone the due date of the monthly instaliments referred to in parageapha 1 and 2 hereof or change the smouns of such installe
meals. ’ ' . T
If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any jomurance
policies and in and to the proceeds thereof (to the extent of the sums sccured by this Mortgage immediately prior to such sale or
aequisition) resulting from damage o the Property prioe to the sale or acquisition shall pass to Lender,

§. Pressrvation and Mointenance of Property; Leassholds: Condominlums. Borrower shall keep the Property in good Tepair
and shall not permit or commit waste, impaitment, or deterioration of the Property and shall comply with the provisions of ay
lease, if this Morigage is on a leaschold, If this Mortgage is on a condominium usiit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master decd, the by-laws and regulations of the condominium’ project and
constituent documenta, ¢ '

. 7. Protection of Lender's Security, 1f Borrower fails to perform the covenants and agreements contained fn this Mortgage, or
; il any action or proceeding is commenced which materially affocts Lender's interest in the Property, including, but not limited to,
eminent domain, insolvency, cods enforcement, or arrangements or procecdings involving a bankrupt or decedent, then Tender at
Lender's option, upon notice ta Borrower, may make such appearsnces, dishurse such suma and take such action a3 is neceasary to
protect Lender's interest, ineluding, but not limited 1o, disbursement of reasonable attorney's fees and entry upon the Property to
make repairs. Any amounts disbumed by Lender pursuant to this parsgraph 7, with intereat thereon, shall become additional indebte
ednesa of Borrower secured by this Mortgage, Unless Borrower and Lender agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borrower requesting payment thereofl, and shall bear Interest from the dats of disbursement at
the rate stated in the Note unless payment of interest At such rate would be contrary to applicable law, in which event such
amounts thall bear interest at the highest rate permisaible by applicable law, Nothing contained in this paregraph 7 shall require
lnduwhmmumwdowmqu&r. = oo

0. Inspection. !md«mymkewuuntobemsdemnﬁabheuuhuponud inmﬁimo(lhé'Pmptﬂ!.WM
‘l::dﬂ shall give Borrower notice prior to nay such inspection specilying reasonsble cause therefor related to Lender's interest fa

I, Condomastion, The proceedsof ny awad ot claim for dsmages, dieet or consequentia, in comneetion with any condemnge

. tion or other taking of the Properly, or part thereof, or for conveyance in liets of condemnation, are hereby assigned and shall be .
In the event of a tola! taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage, with the
mu.lhay.pnidloﬂotmu.lnlhemtthmialukiuol!hel'ropeny.unlunomermdlnderotlnrvi.mhq.
writing, there shall be applied to the sums secured by this Mortgage mch proportion of the proceeds as is equal (o that properties |

Upon payment in ful] of all sums :ecu;cd _b)_"thig‘h_lorl'gagc, Lender shalt promptly refund to Borrower any I."'undz held by ‘

2Bl b8

.+ & Funds for Taxes and Insurance, Subject to Lender's option under paragraphs 4 and 5 hereof, Bof:nwer.shﬁll ‘p'ay' to Iaendef §

- "Funds") cqual to anetwellth of the yearly tnxes and assesmnents whicl may atlain priorily over this Motlgage, and ground rents R
on the Property, if sy, plus onc-twelfth of yearly presiun installments for hnzand insurmnee, plus one-twelfth of yearly premium- ;- =
instaliments for morignge insirance, if Any, all as reasonably catimnted initially and from time to time by Jender on the basig of = .-

.

are insured or guaranteed hy n Federnl or state ayeney (including Lender if Lendder is such an ‘institution), Lender shall apply the * .
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