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“Fumh") dqual to lmn-lnvlflh af e warl_\ Iaxes atd mumnti ‘which ‘may’ nllnm pnunly aver tlun Morlw,e.
.ot the Propedy, if nny, phul unc-twellth of yearly premivm installments for Jiazard § insumnce, plus uno-hwl[ll: of 5car|y préinium
installmetity for snttgage insurance, if any, all ns reasonably extimated mllnll\' and Trom time to time by Lcmlur on the hasis of .
nssessinents nad Dills amd reasonable eftimates theeeof, The Funds shall e helid in an institidion {he deéposits’or, nmmnln of which :
_are insured ar guaranteed by a Federal or elate ugene v Gineluding Lender if Lender is such an institution),. Lender shall spply the'
Funds to pay sid taxes, assessinents, insumnce premivipus and groumd rents, tender shall make no chango for.so lml«hng and npply»_.
ing the Funds or verifying and mmpll:m, i assessments il bills, Horrmm and Lender, may agree iy writing, nt the: timo of .
exceution of this Mortgage that interest on the Funds shall e paid to Ilnrm\\or, anidl unless’suich ngrccmcnl. is nmdc, Lcmlcr shall -
‘not be required o pay Borrower any intérest on the Funds, Lender shall give lo Bomawer, withionk charge, an annital’ 1ccounlmg of »
- .the Funds showing eredits amd debits 1o the Funds and the purpose for which each llcb:t tn the: hmda was’ m'ule. Tlm l'unds nrel-

and’ gmund rcnls

. pledged asmlcl tional scﬂlnt}' for.the stms sccuml by this Morlgage. " .,

) Lender.

Tf the amount’of the Funds held by Lcmlor. together with the futore nmnllnl\' installments ul Fundc payable prmr lo lhe duo :
dates of taxes, assessments, insurance presmitims and ground reuts, shall ‘exeeed the amonnt requiced 10 pay said’ ‘\nxey; nésessments, *

- .insurance preminms and geotiml renis as they fall due, such excess shall be, nt Borrower's option, cither promptly repaid to Borrower
or credited to Bosower on monthly instaliments of Funds, If the amount of the Funds held by Tender shnll ot bc sulﬁclenl to -

© pay laxes, assesenienis, jnsurance preniving and ground venla as they falf die, Bormwnr shall pm' to Lentder ; :my mnount ncrmry )

‘.),"..

to make up the llcﬁnenc) within (Lirty days after notice from Lender (o Borruwer requesting payment thereof, & -+
Upon payment in full of all sums secured Dy this Martgage, Lendet shall pmmpli\' relund. lo Borrmver any I'\mds held by

I under pmgnph 18 hercof the 17 pcrly is sold or the l’roperl\' is olhenusc mqlurul Ia_\ Ionllc;r. Lemlcr !h'tll app!}. no latcr
than immaedintely prior to the sale of ihe Property or its aequisition by Lender, any Funds held by Lender at the time of npphca.-
tion a3 a credit against the sums secured by (his Morigage.

3. Application of Payments. Unless applieable Iaw provides otherwiee, nll payinents recoived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applicd by Tender first in payment of amounts payable to Lender by Borrower under parageaph
2 hereof, then 1o interest payable on the Note and on Future Advances, if any, anl then to the prineipal of the Note and to the
prineipal of Future Advances, if any. : ;

4. Chargos: Lions, Borrower shalf pay all taxes, assessments nnd other charges, fines and impositions attribulable to the

Property which may atiain a priorily over {his Morigage, and ground rents, if any, at Lender’s option in the manner provided
under parageaph 2 lereof or hy Borrower making payment, when due, direetly to the payen thereof, Borrower shall promptly

furnish fo Lender all notices of amounts due under this pamgraph, and in the evenl Bomower shall make payment direetly,
Borrower shall promptiy furnish to Lender reecipls evidencing such payments, Borrawer shall promptly discharge any lien which
has priority over this Marigage; proviled, that Borower shall not be required to discharge any such lien so long as Borrower shall
agreo in writing to the payment of the obligation seeured by such licn in o manner acceptable to Lender, or shalt in good faith
contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien
or forleiture of the Property or any part thercof,

S. Hozard Insuranee, Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazands ineluded within the term “extended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Tender shall not require that the amount of such covernge
exceed that sinount of coverage requited to pay ihe sums secured by this Morigage,

The insurance carrier providing the insurance shall be chiosen by Borrower suibject 1o approval by Lender; pmvided that such

approval shall not be unreasonably withhekl, All premivms on insirance policice ehall be paid at Lender’s option in the manner

provided under paragraph 2 hereof or by Dorrower making payment, whon «due, directly to the insuranee entrier,

Al insurance policies and renowals thescof ehall he in form neccplable to Lender anid sliall inetude a standanl morlgage elause
in favor of and in form ncceplable ta Lender, Lender shall have the right (o hold the policles and rencwals thereef, and Borrower
shall promptly fumish to Lender all renewal notices and all receipls of paid premiums, In the ovent of loss, Borrower shall give
prompt notice to the insurance carrier.and Lender, and Lender may make proof of loss if nol made promplly, hy Borrower.

Unless Lender and Borrower otherwite agree in writing, insurance proceeds shall be applied to vestoration or repair of the

Property damaged, provided such restortion or repair is'cmnomimt[y feasile and the sceurily of this' Martgage is not thepely

impaited. If such sestoration or tepair is not cconomically feasible or if the ‘security of this Mortgage would be impaired, the
insurance procceds shall be applied (o the sums seenred by this Morigage, with the excess, if any, paid to Borrower, IT the Property
is abandoned lu Barrower or if Botrower fnils lo respond to Tender within 30 days after notice by Tender to Barrower that the
insurance carrier offers to seltle a chim {or insurance benefits, Lender is nuthorized Lo colleet and apply the i insurance procecds at
Lender's option cither to restortion or 1epair of the l’mpcrly or to the sums secured by (his Morigage, T

Unless Tender and Borrower otherwise agree in writing, any such apphication of procceds to principal shall not extend of
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hcml or change the nmount ol‘ such installe
meats.

If under pmmph 18 hereof the Property is acquired Ly Lender, all right, title and interest ol Borrower in nnd to uny insurance
policies and in and 1o the proceeds thereof (to the extent of the sums scenred by this Mortgage immediately pnur {o such sale or
acquisition) resulting from damage to the Property prior to the mle or acquisition shall pass to Lender,

§. Preservallon and Maintenance of Property; Leascholdy Condominiums. Borrower shall keep the Froperly in good repair

and shall not permit or commit waste, impairment, or delerfomtion of the Property and shall comply with the provisions of any
lease, if this Morigage is on a leaschold, I this Morigago-is on a rondominium unit, Borrower shall perform all of Dorrower's
obligations under the declaration of condaminium or master deed, the hy-laws and regulations of the condominium proiccl and
constituent documents, : S S e
7. Protection of Leader’s Security. If Borrower fails to perform the covenants and ngrecmcn!l ronln{m'd in Ihis Morigage, or

if any action or proceeding is commenced which |nnlrmll; affects Londer's interest in fhe Property, including, but not limited to,
cminent domain, insolveney, codo enforcement, or arrangenienls o proceeidings inv: ol\'mg A hankrupt or decedent, lhcn Lentler at
Lender's option, upon notice lo Botrower, may make stieh appearanices, distiirse sueh suma and 1ake suehi aclion ‘a1 §s necesary to
protect Lender's interest, including, bt not limited to, dishursement of reasonable atlomev's fees and entry upon the Properly to
make cepairs. Any amounts dishursed by Lender purntant 1o this parsgraph 7. with interest thereon, shall ln-mmu ndditional indcbt-
cdnesa of Rorower socured by this Morigage, Unless Torrower and Lender sgree 10 other terms of payment, such amounts shall be
payable upon notice from Lender 1o Borrower revuesting payment thereof, and shall beag interest from 1he iate of disbursement at
the ratc stated in the Note unless payment of fnterest at such rate would he contrary to npphrahln law, In whith event such
amounts shall bear intorest at the highest rate permissible by applicable law. Nothing mnlamcd in lhu p:mmph 7 sbaﬂ require
[mdtr to iucur any txpenise or do any act lsemmdcr.

LN Wt

U- lawo:tlon- Lender may make or cause to be made reasonable entries upon ani imp«tlom of ihe Pmpetty. pmridul ihat
Lender shall give Bomnrtr notice pnor to any llrh msporl:on rlmfymg reasonable eatine therefoe rclated to Imder'l mltmt in

the Property.
IH Ty |3;¢u

9. Condemsaation, The proceeds of any awan! or rl.'um for chmam. dinet oe mnmlurnﬂal In conneetion with 1 any eondemns-
tion or other talunl of the Propcﬂy or part thereol, or for conrcranre iu liews of mndemn.:uoa, are hereby uui:ned and llull be
paid to Lender, 0 3

In the event of a total lal:ing ol the I’ro;mty the proceeds -lnll he “appliad 10 the lunu secured hy this Moﬂp.e, lrith the

rxcess, il any, paid 1o Dotrower, Jn the event of & partial {aking of the Property, unlemt Nlorrawer atid Lender otherwise agree in’

writing, Ihm ehall he applied to the sums mmd I:y Ihl- Modpm mrl: propartion of the mm!s 1) it equal to llut pfopotﬂo!
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