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2. Funds lor Taxes and lnsurance.  Subject to Lender's option nler parmgeaphs 4 amd & hereof, Borrower shall pay to Lender _ _
on the day monthly installinents of principal and interest are payshle under the Note, unti) the Note ia paid in full, » gum (herein I
“Funds") equal 1o one-twelfth of the yemly tasex and nscssments which may attain priorily over this Mortgage, and ground renla . N R
on the Property, if uny, plos one-twellth of yearly preminm installiments for hazard insurance, plus one-twellth of yearly premium R P
installnents for mortgage insueance, if any, nll as reasonably estimated nitially and from time to time by Lender on the basis of B
axsessments and Dills aml reasonable estimates thereof, The Funds shalt be hebd in an instittion the deposits or accounts of which
arc insureil or guarmmteed by a Federal or state ageney Gneluding Lender i Lender is such nn institution), Lender shall apply the , 3
Funds to pay said taxes, assessiments, insuranee promiums and ground rents, Lender shall make no charge for so holding and apply- e
ing the Funds or verifving and compiling sid assessments and bills, Borrower and Lender may agree in writing at. the time of ‘
execulion of this Mortgage that interest on the Funds shall e paid to Borrower, and unless sueh agreement is made, Lender ghall .
not be roiuired 1o pay Borrower any interest ont the Funds, Lender shall give to Norrower, without, eharge, an annual nccounting of d.
the Funds showing credits and debits to the Funls and the purpose for which each debit to the Funds was made. The Funds are | .
pledged as additional security for the sums secured by this Moripage. . '
- If the amount of the Funds held by Lender, together with the future monthiy installments of Funds payable prior to the due
P dates of taxes, assessments, insuranee preminms and ground rents, shall excesd the smotint required to pay said taxes, assessments,
insurance jiremiwtny and ground rents as they fall due, such excess shall be, at Borrower's option, either premptly repaid te Borrower : i
or tredited to Borrower on monthly installments of Funds, I the amount of the Funds hetd by Lender shall not be suflicient to
pay (axes, assesementy, insumnce premiums and ground rente as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficieney within thicty days after notice from Lender to Borrower requesting payment thereof, '
Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Boower any Funds held by !
Lender. . :
if under paragraph 18 hereof the 1 zuperdy is sold or the Property is otherwise acquired by Lender, Lender shall npply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica-
tion as a credit against the sums secured Ly this Morigage,
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3. Application of Poymenis, Unless applicalile Jaw provides atherwise, all payments received by Lender under the Note and ;
paragraphs 1 and 2 hereof shall be applied by Lender first in paynient of amounts payable to Lender by Borrower under paragraph i
2 hereof, then to interest payable on the Note and oa Future dvances, if any, and then to the principal of the Note and to the -
. principal of Future Advances, if any.

4. Chargos: Llens, Borrower shall pay all taxcs, assessments and other charges, fines and impositions atiributable to the

! Property which may attain a priority over this Mortgage, and ground rents, if any, at Lender's option in the manaer provided
under paragraph 2 hereof or by Borrower making payment, when due, ditectly to the payce thercol. Borrower shall promptly
furnish to Lender all notices of amounts due under this parapraph, and in the event Borrower shall make payment directly, -
Borrower shall promptly furnish to Lender reccipts evidencing such payments, Bomower shall prowptly discharpe any lien which
has priority over this Mortgage; provided, that Borcower shall not be required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the oblipation sccured by such lien in a manner aceeptable to Lender, or shall in good faith
contest such lien by, ar defend enforceinent of euch lien in, legal procecdings which operate to prevent the enforcement of the lien
or forfeilure of the Properly or any part thereof.

5, Hozard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazards included within the teem “extended coverage”, nnd such other harards as Tender may require and in such
amounts and for such perieds as Lender may require; provided, that Lender shall not require that the amount of such coverage
excecd that amount of coverage required to pay the sums sceured by this Mortgage, .
The insurance carrier providing the insurance thall be chosen by Borrower subject 1o approval by Lender; provided, that such
approval shall not be unreasonnbly withhold. AH premiums on insurance policies shalt be paid at Lender's option in the manner
provided nnder parageaph 2 hereof or by Borrewer making payment, when due, directly to the inenrance earrier,
- All insurance policies and renewals thereof shall be in form acceptable te Lender and shall include a standand mortgage clause
) in favor of and in form acceptable to Lender. Lender shall bave the right to hold the policics and renewals thereof, and Borrower -
' : shall promptly fumnish to Lender all renewnl notices and all receipts of paid premiums. In the event of loss, Rorrower shall give
prompt notice ta the insutance carrier and Lender, and Lender may make proof of Joss if not made promptly by Sorrower,
Unless Lender and Borrower otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the
' Property damaged, provided such restoration or repair iv economically feasible and the security of this Mortgage is not thereby
impaired, If such restoration or repair is not cconomieally feasible or if the ecurily of this Morigage would be impaired, the
insurance proceeds shall be applied to the sums sccured by this Morigage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower {hat the .
insuranze carricr offers to xettle a clnim for insurance benefits, Lender is anthorized to calloet and apply the insurance proceeds at ; :
lender's option either (o restoration or repair of the Property ar to the sums secured by this Mortgage, ' ',
Unlees Leonder and Borrower otherwise ngree in writing, any such application of proceeds to prineipal shall not extend or
postpone the due date of the monthly insiallments referred to in paragraphs 1 and 2 hereof or change the amount of such install. i
ments, |
If under paragraph 18 hereof the Property is ncquired by Lender, all right, title and interest of Borrawer in and to any invurance ' i
| policies and in and to the procceds thereof {to the oxtent of the sums secured hy this Mortgage immedintely prior 10 such salo of ' :
' © aequisition) resulting from damage to the Property priot to the sale o acquitition shall pass to Lender, :
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; 6. Preservction and Mainlenance of Property; Leaseholds: Condominjums. Borrower shall keep the Property in good repair
: and shall not permit or cominit waste, impaitment, or deterioration of the Property and shall comply with the provisions of any
! lease, if this Mortgage is on n leaschol. If this Mortgage is on & condominium unit, Borrower shall pecform all of Borrower's
‘ obligations under the declaration of condominitm or master deed, the by-laws and regulations of the condominium project and
{ constituent documenta, :

! 7. Prolection of Lender's Security, If Borrower fuils to perform the covenants and agreements contained fn this Mortgage, or N

il any action or procecding is commenced which materially affects Tender's interest in the Property, including, but not limited to,

eminent domain, incolvency, code enforcement, or arrangements or procecdings involving a bankrupt or decedent, then Lender at E

«- i Lénder's option, upon notice to Borrower, may make such appearances, dishurse such sums and take such action 28 s necessary to 1

“broteet Lender's interest, including, but not imited to, disburement of reasonable attorney's fees and entry upon the Property to 7

make repairs, Any amounts dishursed by Lender pursnant to this paragraph 7, with interest thereon, shall become wdditional indebl-
edness of Borrower sceured by this Mortgage. Unless Borrower and Leader agree to other terms of payment, euch amounts shall be
payable upon notice from Lender to Borrower requeating payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest st such rate would be contrary' to applicable law, in which event much
amounts shall bear interest at the highest rate permiseible by applieable law, Nothing contained in this paragraph 7 ahall require
Lender to ineur any cxpense or do any set hereunder,

8, Laspection. Lender may make or cause Lo be made reasonable entries upon and inspections of the Properly, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related 1o Lender's interest in
the Propesty. ‘
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9. Condemnation. The proceeds of any award or chaim for damages, direet or consequential, in connection with any condemna-
tion or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall be '
paid to Lender,

In the event of a total takiog of the Property, the proceeds shall be applied to the sums secured by this Morigage, with the .
rxcess, if any, paid to Horrower, Jn the event of a partial taking of the Property, unless Borrower and Lender otherwise agree in . !

. wtiling, there shail be applied to the sums secured by this Mortgage such proportion of the proceeds as is equal to that proportion
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