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2, Funds for Taxes and Insurance. Sibject to Lender's opHon wider pamgeaphs 4 and 5 hereof, Borrower slnnl! pay to Lender
on the doy monthly installinents of principal and interest are payable under- the Note, until the Note is paid in fult, s sum {herein
“Punds”) equal to one-twellth of the yearly {nxes and assessmyents which may sttain priority over this Mortgage, and ground yents
on the Propecty, if nny, plus onc-twelith of yealy premium indallmeus for hazand insurance, plus one-twellth of yearly premivm
installinents far mortgage ineurance, if any, all as reasennbly ésiimated initinlly and fran time to time by Lender on the basis of
arsessments and bills aml reasonable estimaies thereof, The Funds shalt be held fiz an inditution the deposiis or accounla of which
are jnsured or guaranteed by n Fedeeat ar etate agency {including Lender if Lender is such an institution),- Lender shalt apply the
Funds to pay il taxes, assessments, insumnce premiums and ground rents, Lender shall make no charge for so halding and apply-
ing the Funds or verifying and compiling said assessments and bills. Borrower and Letider may agree in writing al the time of
uvxecution of this Morlgage that interest on the Funds shall be paid to Borrower, and unless sueh ngreement ia made, Lender shall

- not Lie required to pay Borrower any interest on the Funds, Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits anl debits to the Funds and the purpose far which each debit to the Funds was made, The Funds are
Dledged as additional security for the sums secured by this Mortgage, B '

- If the amount of the Funds held by Lender, together with the futnre monthly instaliments of Funds payable prior 1o the due
tntes of 4axes, nsscssmonts, insurance promiums and ground rents, shall execed the amount required 1o pay. said tages, asessments,

insuraice premiums and ground rents us they fall due, such excess shall he, at Borrower's oplion, cither promptly repaid to Domrower

or rredited to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shail nol be cufficient to
pay Laxes, asscssments, insurance premiums and ground rents as they falt due, Borrower shall pay to Lender any amount necessary
to make up the deficicncy within thirty days after notice from Lender to Borrawer requesting payment thereof. .

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borcower any Funds held Ly
Lender.

1f under paragraph 18 hereof the 1 raperty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Lender, nny Funds held by Lender at the time of applics.
tion as n credit against the sums scenred by this Mortgage.

3. Application of Payments, Unless applicable Jaw provides otherwise, all payments received by Lender under the Note nnd
paragraphs 1 and 2 hiereof shall be applied by Lender first in payment of amounts payable to Lender by Borrawer under paregraph
2 hereof, then to interest payahle on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principat of Future Advances, if any.

4. Charges: Lions, Borrower shall pay all taxcs, assessments and other charges, fines and jmposilions altribuleble to the
Property which may atain a priority over this Mortgage, and ground rents, if any, at Lender's option in the manner provided
under paragraph 2 hercof or hy Borrower making payment, when due, dircetly to the payee thercof. Borrower shall prompily
furnish to Lender oll notices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
Borrower shall promptiy furnish to Lender receipts evideneing such payments. Borrower shall promptly discharge any lien which
lias priority over this Mortgage; provided, that Borrower shall not be required 1o discharge any such lien ko Jong 29 Borrower shall
agree in writing to the payment of the obligation seeured by such lien in a manner aceeptable to Lender, or shall in good faith
contest such lien by, or defend enforcoment of such lien in, legnl procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter ereeled on the Property insured sgainst
loss by fire, hagards included within the ferm “extended coverage”, and such other hazards ns Lender may require and in such
smounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required o pay the sums secured by this Mortgage,

The insutance carrier providing the insurance shall be chosen by Dorrower subject to approval by Lender; provided, that such
approval shall not he unreasonably withheld. All premiums on insurance policies shall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, directly to the insurmnce carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in forn aceeptable to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall promptly furnish (o Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt nolice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise ageee in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is cconomiceally feasible and the security of this Mortgage is not thereby
impaired, I sucli restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be applied to the sums sccured by this Mortgage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Dorrower or if Borrower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers 1o eeltle a claim for insurnce benefits, Lender is autherized to collect and apply the insurance proceeds at
Leader's option either Lo restoration or repair of the Property or to the sums sccured by this Motigage,

Unless Lender nnd Borrower othenwise agree in writing, any such application of proceeds to principal shall not extend or
postpene the due date of the monthly installments refersed (o in parsgraphs 1 and 2 hereof or cliange the amount of such install-
ments, :

I under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof {to the extent of the sums sceured by this Mortgage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender,

6, Praservalion and Maintencnce of Propesiy: Leasebolds; Condominiums. Borrower shall keep the Properly in good repair
and hall not permit or commit waste, impairment, or deterioration of the roperty and shall comply with the provisions of any
lease, if this Mortgage is on a leaschold. If this Mortgage is on a condominivm unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master decd, the by-lawa and regulations of the condominium project and
conatituent documenta,

7. Prolection of Lendes's Security. If Dorrawer fails to perform the covenants and agreements contained in this Morigage, or
if any action or proceeding is commenced which materislly afferts Lenider's interest in the Property, including, but not limited o,
eminent domain, insolvency, code enforcement, or arrngements or procredings involving a bankrupt or decedent, then Lender et
Lender's aption, upon notice to Borrower, may make such appearances, disburse ruch sums and take such action as is necessary to
proteet Lender's interest, including, but not limited o, disbursement of reasonable attomey's fees and entry upon the Property to
make repairs, Any amounts dishursed by Lender pursuant to this paragraph 7. with interest thereon, shall become additional jndebte
tdness of Borrower secured by this Mortgage. Unless Barrower and Jender agree 1o other terms of payment, such smounts shall be
payable upon notice from Lender 10 Borrower requesting payment thereof, and shall bear interest from the date of dishursement at’
the rate stated in the Nole unless payment of interest at such rate would be contrary to applicable law, in which event suek
amounts shall bear interest at the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require
Lender ta intur nny expenre or do any aet hereunder, :

8. Inspection. Pender may make or cause to be made reatonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specifying reasonsble eause therefor related to Leader's interest fn
the Property.

9, Condemnation, The proceeds of any award or claim for dsmages, direet or consequential, in connection with any condemns.
tion or other taking of the Property, or part thereof, or for conveyance in licu of condemnation, are hereby assigned and shall be
paid to Lender,

In the event of a tota) takiog of the Properly, the proceeds shall be applied to the rums secured by this Mortgage, with the
excess, il any, paid to Borrawer, In the cvent of & partial takipg of the Property, unless Borrower and Lender otherwise agree in
writing, thicre aball be applicd to the sums secured Ly this Mortgage such proportion of the proceeds as is equal to that proportion
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