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2. Tunds for Taxes and Insurance, Subjeet to Lender's option wnder parageaphs 4 and 5 hercol, Dorrawer shall pay to Lender
on the day monthly installmenty of principal and fnterest ape jayuble under the Note, until the Note is paild in fall, n sum (herein
“Funds") equal 10 one-twelfth of the yearly inxes and nsessmonts which may altnin priority over this Mortgage, nnd geound rents
on the Praperty, if any, phus one-twelfth of yearly preminm installments for hazanl insurance, plis one-twelfth of yenrly premium
installnenty for mortgage msurmnce, if any, all as rensonably estimated initially andd fram time to fime by Lender on the basjs of
nesessnents and bills and reasunable estimates theeof. The Funds shatt be hehl in an institution the deposits or acconnts of which
are insuredd or guaranteed by n Federal or state ngeney (ineluding Lender if Lender iy such an institulion), Lender shall apply the
Funds to pay sail taxes, assessments, insurance premiums and ground rents, Lender shall make no charge for o0 holling and apply-
i the Funds or verifving and compiling said assessmentse and bills, Borrawer and Lender may apree in writing at the time of
excention of this Mortgage that interest gp the Funds shalt he paid to Rorrower, and wnless sucl ngreement is made, Lender shall
not Le required to pay Borrower any interest on the Fumds, Lender shall give 1o Borrower, without charge, an annual accounting of
the Funds showing credits amd debits to the Funds and the purpose for whicl cach debit 1o the Funds was made. The Funds are
Medged ns adelitional seenrily for the sums seewred by this Mortgage. :

If the amount of the Funds helll by Lender, together with the future monthly installments of Funds payable prior to the due
dates of tnxes, RsLORSECnLS, insuranee preminmg and ground rents, shall eseecil the amount required to pay said Laxes, assessments,
insurance preminms nndd ground rents ns they fall due, such excess shall he, at Botrower's option, either promptly repaid to Borrower
or credited 1o Borrower an monthly installments of Funds, If the amount of the Fusds held by Lender shall not be suflicient, to
Pay taxes, axsessments, insurance premiums and ground renty as they fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thicty days after notice from Lender (o Borsower requesting payment theeeof,

Upen payment in full of all sums seeured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender, :

1f under paragraph 18 hereof the 1 superty is sold or the Property is otherwise aequired by Lender, Lender shall apply, no later

than imnediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of applica. ..

tion as & credit against the sums seetred by this Morigage.

3. Application of Payments, Unless applicable Taw provides otherwise, all payments reccived by Lender under the Note and
Daragraphs 1 und 2 hereof shall e applied by Eender first in pavment of amounts payable to Lender by Bomower under pargraph
2 hercof, then to interest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if nny,

4. Cherges; Lions, Borrower shall pay all taxes, assexements and other charges, fines and impositions atfributable to the
Property which may sttain a priority over this Mortgage, and ground rents, it any, at Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thercef. Borrower shall promptly
furnish to Lender all notices of amounts due Under this parageaph, and in the event Borrower shall make payment direetly,
Borrower shall promptly furnish to Lender reccipts evidencing such pavments. Borrower shall Promptly discharge any Jier which
has priosity over this Mortgage; provided, that Horrawer shall not be required 1o discharge any sucly Jien so long as Borrower shal]
agree in writing 1o the payment of the obligation secured by such lich in a manner acceptable to Lender, or shall in good [aith
conlest such Nen by, or defend enforcement of suck lien in, legal proceedings which operate to prevent the enforcement of the lien
o forfeiture of the Property or any part thereof,

5. Harard Insurance, Bomower shall keep the improvements now existing or hereafter erccted on the Property insured ngainst
loss Ly fire, hazards included within the term “extended coverage”, and such other hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not requize {hat the amount of such coverage
exeeed that amount of coverage required to pay the sums seeured hy this Morlgage,

The insurance carrier providing the insuranen shal] be chosen by Borrower subject to approval by Leader; provided, that such
approval shall not e unreasonably withheld, All premiums on insurance policies shall be paid at Lender's option in the manner
provided under parugraph 2 hercof or by Borrower makiog payment, when due, directly to the insurance cartier,

All insurance policies and renewals therpof shall be in form accptable to Lender and shall inelude n standard mortgage clanse
in favor of and in form aceeptable 40 Lender. Lender shall have the tight to hold the policies and renewals thereof, and Borrotwer
shall promptly furnish 10 Lender all renewal noliees and all receipts of paitl premiume, In the eveat of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or tepair of the
Property damaged, provided such restomtion or repair is economivally feasible and the sccurity of this Mortgage is not therchy
impaired, If such restoration or Tepair is not economically feasible or if the seeurity of this Mortgage would be impaired, the
insurance proceeds shall be applied to the suins secured by this Mortgege, with the excess, if any, paid 10 Borrower, If the Properly
is abandoned by Borrower or if Borrower fails 1o tespordl to Lender within 30 days after notice by Lender to Borrower that the
insurance earrier offers to settle n claim for instirance henefite, Lender is authorized 1o collect and npply the insurance proceeds at
Lender's option cither to restorntion or repair of the Property or to the suims secured by this Morigage,

Unless Lender and Borrower ofhermise agree in writing, any ruch application of Proceeds to principal shall not extend or
postpone the due date of the moathly installments referred 19 jn paragrapha 1 and 2 hereof or thange the amount of such install-
ments,

Il under paragraph 18 hercof the Property is acquired by Lender, all right, title and interest of Borrower in and to any {nsurance
policies and in and 1o the proceeds thereol {to the exient of the sums seeured by this Morigage immediately prior to such sale op
acquisition) resulting from damage to the Property prior to the rale or acquivition shall pass to Lender,

6. Preservation and Malnlengnce of Property: Leaseholds; Condeminjums, Borrawer shall keep the Property in good repair
and +hall not penmit or commit waste, impairment, or deterioration of the Property and ghal] comply with the provisions of any
lease, if this Morigage is on a leaschol, If this Mortgage is on a condominjum unit, Borrowee shall perform al) of Borrower's
obligations under the declaration of condominium of tmaster deed, the by-laws and regulations of the condominium profect asd
constituent documents.

7. Prolection of Lender's Security. If Borrower fails to perform the covenants and agreeinents eontained in this Morigage, or
il any action or proceeding is commeneed whieh materially affects Lender's inferest in the I'roperty, inctuding, but net limited to,
eminent domain, insolveney, code cnforcement, of arrngements ot proceedings involving a bankrupt or decedent, then Lender al
Lender's option, upon notire to Botrower, may make such appearances, disburse such sums and take such sction s is necessary to
proteet Jender's intepest, including, Lut not limijted lo, disbursement of teasonalile altarney's fees and entry upon the Property to
make repairs. Any ninounts dishureed by Lender pavsunnt to this paragraph 7, with interest thercon, shall become additional indubt
edness of Borrower secured by this Mortgage, Unless Borrower and Lander agree to other terms of payment, such amounts shall be
payable upon notice from Lender to Borromer requesting payment thereof, el shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest ot sueh rate wouhl be contrary’ to applicable Inw, in which event such

amounts shall bear interest at the highest rate permissible by applicable law, Nothing contsined in this paragraph 7 shall require
Leoder to incur any expense or do any act hereunder,

8. Inepection, Lender may make or cause to be made reasopable entrics upon and inspections of the Property, provided that

Leader ¢hall give Borrower notice prior to any such inspeetion specifying reasonable cause therefor relted to Lender's interest fa
the Property.

8. Condemnation. The procceds of any award ot claim for damages, direct or consequential, in connection with any condemnz.
tion of other taking of the Property, or part thereof, of for conveyance in liew of condemnation, are hereby asrigned and shall be
paid to Lender,

In the event of a tota] taking of the Property, the proceeds shall be applicd 1o the muns recured by this Morigage, with the
excess, if any, paid to Borrower, In the event of a pantia) taking of the Property, unbess Borrower and Lender otherwise agree in
writing, there shall be applied to the sums secured by this Mortgage such propurtion of (he procords as i eqial to that proportioa

swremcgt L

[T PR




