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2. Funds for Taxes and Insurance, Subject to Lender's option under parageaphs 4 anid 5 hereof, Rorrower shall pay fo Lender . .
: on the day monlly fustalinents of principal aned interest are pagable umler the Note, until the Note ix paid in full) a sum (herein
‘ “Fumle"} equat 1o one-twelfth of the yearly taxes and nesessments which may atlain priority over this Morigage, and grouned rents
on the Praperty, il any, plis one-twelith of yearly preminm installments for hagard insurance, plus nnc-twelfth of yearly premium
installmenty for merlgage insurance, i€ any, all ns reasonnbly estimated initially and from time ta time by Lender on the basis of
assessnents and Bills and reasomadile estimates thereof, The Fands shindl be held in an institntion the deposits or necconnts of which .
are insired or guarandeed by a Federal or state agency Gneheding Lender if Lender is such an institation}. Lender shall apply the .
Funds to pay s taxes, teessments, insueanea premivms and ground rents, Lender shall make no charge for 5o holding and apply- ,
ing the Funds or verifying and compiling said awessments amt bifls, Borrower andl Lender may agree in wriling at ihe time of
exeenlion of this Mortgage that interest an the Funds thall be paid to Borrower, and nnless suek agreement s made, Tender shall
nnt be reaptired fo pay Barrower nny interest on the Funds, Lender shall give 1o Darrower, withoul charge, an annual acconnting of
1he Funeds shewing eredits and debits to the Funds and the purpose fur which each debit (o the Funds was made. The Funds are
: pledged as additional seeurity for the sims seestred by this Morlgage. ¢
' -~ if Wi amownt of the Funds held by Lender, tegether with the fulure monthly installments of Funds payable prior to the due
; dhted of taxes, assosments, insuranee premivims and pround rents, shall exeeed the nmount required 1o pay said taxes, nssessments,
insugmee premiums and gronnel reats s they fall due, such exeess shall be, at Borrower's oplios, cither promptiy repad to Borrower
- ar eradited to Borrower on manthly installments of Funds, I the amount of the Fands held by Lender shall not be sufficient to
! : pay taxes, assessmients, insurance preminms anid ground rents as they fall due. Borrower shall pay to Lender nny amonnt nerossary
to make up the deficjency within thicly days after notice fram Lender to Borrower tequesting payment thereof,
: Upon payment in full of ali sums seeured by this Mortgnge, Lender shalt promptly refund to Borrower any Funds held by
; Lender.
1f under paragraph 18 hescof the 1zaperly is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than imutediately prior 1o the sale of the Property or its acquisition hy Lender, any Funds held by Lender al the time of applica-
tion s & credit ngainst the sums secured by this Morigage,
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I 3. Applicalion of Payments. Unless applicable law provides otherwise, all payments received by Lender under ihe Note and
' | paragraphs 1 and 2 hereof shall be applied by Londer first in payinent of amounts payalle to Lender by Borrower under pamgraph

! 2 hercol, then to interest payable on the Note and on Futuse Advances, if any, and then ta the principal of the Note and to the

f prineipal of Future Advances, if any.

4. Charges; Lions, Dorrower shall pay all 1axes. assessments and other charges, fines and impositions attributable to the
Property which may atlain u priosily over this Mortgage, am! ground rents, if any, al Lender's oplion in the manner provided
under paragraph 2 hereol or by Borrower making payment, when due, direetly to the payee thereof, Borrower shall promptly :
furnich to Lender all notices of amounts due under this paragmaph, and in the event Borrower shall make payment dircetly,
Rorrower shall promytly furnish to Lender receipts evideneing such jayments, Borrawer shall prompily dischacge any lien which
has priozity over this Mortgage; provided, thut Borrower shall not bie required to discharge 1ny such lien so Jong as Botrower shall
agree in writing to the payment of the obligation secured by such licn in a mauner acceptable to Lender, or shall in good faith
! : contest such lien by, or defend enforcement of such lien in, lega) proccedings which operate to prevent the enforeement of the lien
or forfeiture of the Property or any part thereof,

5. Hazard Insuzance.  Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
loss by fire, hazands included within the term “extended coverage”, ane such other hazards ns Lender may require and o such
amounts and for such pericds as Lender may require; provided, that Lender shall not require that the nmotnt of such coverage :
excerd thal amount of coverage required to pay the sums sceured by this Mortgage. |

The insurance carrier providing the insurance shall he chosen by Borrower subject to approval by Lender; provided, that such _
approval shall not be unreasonably withheld. AN premitms on instrance policies shall be paid at Lender's option in the manner |
provided under parageaph 2 hereaf or by Borrower making pavment, when duc, directly to the insurance entrier. !

All insurance policies and renewals thercof shall be in form acceptable to Lender and shall include a standard mortgage clause .
in favor of and in form aceeptable to Lender. Lender shalt have the right to hold the policics and renewals thereof, and Borrower
shall promptly fumish to Lender all renewal notices and all receipts of paid premiums, In the event of loss, Borrower shall give :
prompt uotice to the insurnce earrier amd Lender, and Lender may make proof of loss if not made premptly by Borrower, ;
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"nless Lender and Borrower otherwise agree in writing, insurance proceedds shall be applied to restoration or repair of . the i
Property damsged, provided such restoration or repair is economically feasible and the sccurity of this Morigage-is not thereby o
impaired, I such sestoration or repair is not cconomically feasible or if the security of this Mortgage wonld be impaired, the :
insurance proceesds shall be applied to the suma secured by this Mortgage, will the cxcess, if any, paid to Dorrower, If the Properly
is abandoned by Borrower or if Borrower fails te respond to Lender within 30 daya after notice by Lender to Borrower that the
' insurance carier offers to settle  elaim for insurance benefits, Lender is authorized to colleet and apply the insurance proceeds at

Lender's option cither to resloration ar repair of the Property or to the sums sccured hy this Mortgage, e .

Unless Lemder and Borrower otherwise agree in writing, any such application of proceeds do principal shall not extend or
postpone the due date of the monthly installinents referred to in parageaphs 1 and 2 hereof or change the amount of such installe ;
meots, ' ; s o o

It under paragraph 18 hereof the Property ia nequired by Lender, all right, title and interest of Borrower in and {o any fnsurance .
policics and in and to the proceeds thereof (to the extent of the sums seeured by this Morigage immediately prior to such sale or
acquisition) resulting from damage to the Property prior to the sale o acquisition shall pass to Lender,

6. Preservation and Maintenance of Propertyr Leaseholds; Condominiums, Barrower shall keep the Property in good repair

) and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
! lease, if this Mortzage i on a Jeaschold, 1f this Mortgage is on a condominium unit, Borrower shall petforta all of Borrower's

i i obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and

constituent docomenta.

7. Protection of Lender's Socurity, If Borrower fails to performi the covenants and agreements confained in this Morlgage, or
if any action or procecding is commeneed which materially affects Lendet's interest in the Propecty, including, but not limited to,
eminent domain, insolvency, code enforcement, or arrangements or proceedings involving a tankrupt or decedent, then Lender at ‘ .
Lender's option, upon natice (o Dotrower, may make sueh appearances, dishurse such sume and take mich action as is necessary to ‘ ¢
profect Lender's interest, including, but not limited ta, distursement of reasouable attorney's fees and entry upon the Froperly to .
make tepairn. Any ninonnta disbursed by Eender pursuant to this patagraph ¥, with intetest thercon, shall beeome additional indebt-
ouness of Borrawer secured Ly this Mortgage. Unless Horrawer and Lender ageee to other terms of payment, sueh amounts shall be
payable upon notice {rom lender to Borrower requeating payinent thereof, and shatl bear interest from the date of dishursement at
the rate stated in the Note unless payment of interest al such rate would be contrary to applicable law, in which event guch
amounts shall hear intesest st the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder. . e
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b Inspectlon. Lender may make or cause (o be made reasonable entrics upon and jnspections of the Property, provided that
Lender thall give Borrower notice prior 1o any such inspection #pecifying reasonable cause therefor relsted to Lender's interest in
the Property, i L. . .

3. Condemnation, The proceeds of any awnrd or claim for damages, direct or consequential, in connection with any condemna- t
tion or other takicg of the Property, or part thereof, or for conveyance in liew of rondemnation, are heeeby asvigned and shall be . : '
paid to Lender, ‘ ot o

In the event of a total taking of the Froperty, the procecds shatl be applied to the sums secured by this Mortgage, with the » ] :
excess, il any, paid to Horrower, In the event of a partial (aking of the Property, unless Borrower and Lender otherwise agree in ;
wtiting, there shall be applied to the sums recured by this Mortgage such propostion of the procceds as is cqual to that proportion .
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