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wei 1277 et 594

% Fuudy for Taxes and Insurance, Subject to Lomder's aplion nmder paragraphis 4 aml 5 hereof, Borrower shall pay tu Lender
on the day monthly instaliments of prineipal and interest are puyable under the Note, until the Nole is paid in full, a suin (herein
“Funds") cqual to one-twelfth of the yearly taxes and assessments which tmay atlain priotity over this Mortgage, and geound renty
on the Property, if nny, phis one-twellth of yearly premium installments for huzard insurance, plus one-twelfth of yearky premin
installiments for morigage insuranee, if any, all as reasonably estimated initialy and from time to fime by Lemder on the basis of
assesstuente antl bills and reasonable estimates thereol, The Funds shall be held in an institution the deposits or necounts of which
are jusured o guarantead by a Federal or state ageticey (including Lender if Lender i< such an institution), Lender shall apply the
Funds to pay said taxes, assesments, instranee prremiums and pround rents, Lemler shall make no charge for 50 holling and apply-
ing the Funds or verifying aml compiling s4id assesstents andd hills, Borrower and Lender may agree in writing at the time of
exceution of this Mortgage that interest on the Funds shall e pail 1o Borrower, awd unless such sprecment ix made, Lender shall
not e required to pay Bosrawer any interest an the Funds, Letsder shall give 1o Borrewer, without charge, an aunuab accounting of
the Funds showing ereddits and debits to the Funls and the purpose for which cach debit to the Funds was made. The Funds are
edged us additional secusity for the sums seeured by this Mortgage,

1 the mumount of the Funds hel by Lender, together with the future monthly installments of Funds pavable prior to the due
tates of taxes, asessments, insurance premitms and gronml remts, 2halk exceed the smannt vequired to pay said taxes, assessmients,
insuranee presinms and ground rents ag they falt due, such excess shall be, at Borrower's option, vither promptly repail to Dorrower
ur credited 4o Borrower on moathly installments of Fuuds, If the amount of the Funds held by Lender shall not he suflicient to
pay taxes, assessinents, insurance premiums aud gronnd rents as they fall due, Rorrower shall pay to Lemder any amount necessary
to make up the deficieney within thirty days after notice from Lender to Horrower requesting payment thereof.

Upon payment in full of all swns securcd iy this Mortgage, Lender shall promptly refund to Borrower any Fueds held by
Lender.

I under paragraph 18 hereof the 1'zuperty iy sold or the Property is otherwise acquized by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or its acquisition by Leader, any Funds held by Lender at the time of applica-
tion 28 & erealit against the sums secured by this Mortgage,

3. Application of Payments, Unless applicable Jaw provides otherwise, all payments received by Lender under the Note and
parngraphs | and 2 hereof shalt be applicd by Lender first in payment of amounts payable to Lender by Dorrower under pamgraph
2 hereod, then to interest payable en the Note and en Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any,

4. Charges: Lions, Borrawer shall pay all taxes, assessmente and other charges, fines and impositions attributable to the
Property which may attain a priority over this Mortpage, and ground rents, if any, at Lender's option in the manner provided
wider paragraph 2 hercof or by Rorrower making payment, when due, directly to the pavee (hereof, Borrawer shall promptly
furnish to Lender all netices of amounts due under this paragraph, and in the event Borrower shall make payment cdirectly,
Horrower <hall prompily funish to Lendor receipts evidencing such payinents. Borrower shall promptly discharge any lien which
hag priority over this Mortgage; provided, that Borrower shiall not be sequired to discharge any such lien so long as Borrower shall
agree in writing to the payment of the abligation seenred by such Tien in a manner aceeptable to Lender, o shall in good faith
contest sueli lien by, or defend enforcement of such lien in, legal procecdings which operate 1o prevent the enforcement of the lien
or forfeiture of the Property or any pa-* thereof,

5, Hozard Insurance. Dorrower shall keep the jmprovements now existing or hereafter crected on the Property insured against
loss by fire, hazards inchuded within the terin “extended coverage™ and such other hazanls as Lender may require and in such
amourts and for such periods as Lemder may vequive; provided, that Lender shal) not require that the amount of such coverage
exceed that amount of coverage renuired to pay the swms secured by this Mortgage.

The insuratice eatrier providing the insurance shall be chosen by Borrower subject {o approval by Lender; provided, that such
approval shall not he unreasonably withkeld, Al premiums on insneance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, dircetly to the insurance earrier,

All insurance policies and renewals thereof shall e in form aeceptable 40 Lender and shall include a standard mortgage clause
in favor of and in form acreptable to Lender, Lender shall have the tight {0 hold the policics and resewals thereof, and Borrower
shall promptly fuenish to Lender all renewal notices and all receipts of paid premivms. In the event of loss, Borrawer shall give
rrompt notice to the insurance earrier and Lender, and Leuder may make proof of loss if not made promptly by Borrower,

Unless Lender and Borrower atherwise agree in writing, insurance proceeds shall Le applied to sestoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of {his Mortgage is not thereby
impaired, If such restorntion or repair is not cconmuically frasible or if the seeurity of this Mortgage would be impaired, the
insurance procecds shall be applied to the sums secured hy this Mertgage, with the exepss, if any, paid to Borrowor, If the Properly
is abandoned by Borrower or if Borrawer fails to respond to Lewder within 30 days after notice by Lemder to Borrower that the
insurance earrier offers to soltle n elaim for insurance bencfits, Lender is authorized to colleet and apply the insurance procecds at
Lender's oplion either to restoration or repair of the Prapesty or (o the sums secyred by this Mortgage,

Unless Lender and Borrower otherwise agree in writing, any such npplication of procceds to principal shall not extend or
postpone the due ate of the monthly installinents referred 1o in paragraphs 1 and 2 hereof or change the amount of such install-
inenta, ' .

IT under paragraph 18 hereof the Property is acquired by Lender, all right, title and nterest of Barrower in and to any insurance
rolicies and in and to the procceds thereof (to the extent of the sumy rccured by this Mortgage immediately prior tg such sale or
axquisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender,

6. Preservation and Mainienance of Property: Leascholds: Condominiums. Borrower shall keep the Property in good repair
and shall not pernit or commit waste, impaisment, or deterioration of the Property and shall comply with the provisions of any
leare, if this Mortgage is on a Jeaschold, If this Mortgage is on a condominium wnit, lorrower shall rerforn all of Borrower's
abligations umder the declamtion of condominium or master deed, the hy-laws and regulstions of the condominium project and
constituent documents,

7. Protection of Lender's Socurity, 1f Rorrower fails (o petform the covenants and agreements contained in thin Morlgage, or
il any action or procecding is commeticed which materinlly affecis Lender's interest in the Property, inchuding, but not limited to,
eminent donain, insolveney, code enforcement, or arrangements or procredings involving a hankrupt or decedent, then Lender at
Lender's option, upon natiee to Barrower, may make such appearances, dishurse sueh sums amt tnke ruch action as is necesary to
Irotect Lemder's intesest, inehuding, but not timited to, dishursement of 1easanable attorney’™ fees and entry upon the Praperly to
make repairs, Any amounts dishupscd by Lender pursuant tn this parageaph 7, with interest thereon, shall become additional indebte
vdness of Borrower secured by this Mortgage. Unless Borrower and Lender agice to other terms of paymnent, such amounts shsll be
nayable upon notice from Lender tu Botzower requesting payment thereof, and shall bear interest from the date of dishursement at
the rate stated in the Note unless paymient of interest st such rate would be contrary to applicable law, in which event such
amounts shall bear intercst at the highest rate permissible by applicable law, Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder, ' -

8, Inspection. Lender may make or cause 10 be made reasonable enities upon and inspections of the Properly, provided that
Lender shall give Borrower notice prior to any such inspeetion wpecifying reasonable cause thercfor refated to Lender's interest In
the Property,

3. Condamaation. The proceeds of any award or elsim for damages, direct or conecquential, in connection with any condemna-
tion or other taking of the I'roperty, or part thereof, or for conveyance in licy of condemnation, are herchy asigned and shall ba
paid to Lender. ) St e

In the event of a t01a) taking of the Property, the proceeds shall be applied to the sums eeeured by this Mortgage, with the
excess, if any, paid to Borrower. In the event of 3 partial taking of the Property, unless Bottower and Lender otherwise agree in
wiiting, there shall he applicd 1o the sums securcd by this Mortgage sueh propostion of the proceeds as is oqual Lo that proportion




