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2. Funds for Taxes and Insurance, Subject 10 Londer's aplion under paragraphs 4 and 5 hereof, Borrower shall pay to Lender
l on the day monthly instalhments of prineipat and interest are pevable under the Note, until the Note is paid in full, & sum (herein
“Tumds™) equal to oe-lwelfth of the yearly Laxes and nssessments whieh may altain priority over this Mortgage, and ground rents
on the Droperty, if any, phas one-twelith of yearly premium installments for hazunl insurance, plus one-Lwelith of yearly premium
installments for mortgage insurance, if any, all uy resonably eslinuted initially und from time 4o time by Lender on the bagis of
assessinents anil bills and rensonahle estimates thereof, The Funds shall bo held in an institution the deposits or ncconnds of which
are insured or guaranteed by a Federnl o slate ngency (inchuding Lender if Lender is such an institution), Tender shall apply the
Funils to pay said tayes, Assessinetts, inswranee preminms and ground rents. Lender shall make uo charge for so holding and apply-
ing the Funds or verifying and cotnpiling saif assessments aml bills, Borrower and Lender may ugree in writing at the time of
. exeention of this Morigage that intercst on the Funds shall be paid to Borrower, and ypless such agreement is made, Lender shall
‘ not be remuired to pay Borrower any interest on the Funds, Lemder shall give to Borrower, without charge, an annunl nccounting of
the Funds showing credits and debits to the Funds and the parpose for whiel cach debit to the Fumls was made, The Fuods are
pledged as additions) seenrity for the sitmg seovred by this Morigage, '

I the nmount of the Funds Leld by Lender, 1ogether with the futtire monthiy instafiments of Funds payable prior to the due
tnies of tnyes, asszssmenls, insuranee premiums and ground rents, shall exceed the amount. required to pay said taxes, nssessments,
insuranee premiung and ground yents as they fall thte, such excess shall e, at Borrower's option, either Promptly repaid to Rorower
i or credited to Borrawer on monthly instalimefs of Funds, If the amount of the Funds held by Lender shall not be sufficient to

pay {ases, assessments, insuranee premiums and ground rents ns they fall due, Borrower shall pay to' Lender any nmount necessary
to make up the defieiency within thirly days after notiee from Lender to Borrower requesting payment theeeof,

Upon payment in full of o sums sccured by this Morlgage, Lender shall prowptly refund {o Borrower any Funds held by
Lender, .

If under paragraph 18 hereof the I':uperty is sold or the Property is otherwise aequired by Lender, Lender shall apply, no Jater
, than immedintely prior to the sale of the Property or ils acquisition by Lender, any Punds held by Lener at the time of appliea-
' lion a8 n eredit against, {he sums secured by this Mortgage,
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3. Application of Payments, Unless applicable faw provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall bp applied by Lender first in payment of amounts payable {o Lender hy Borrower under parngraph
2 hereof, then to interest payable on the Note and on Future Advanees, if any, and then to the principal of the Note and to the
principal of Fulure Advances, if any,

4. Charges; Liens, Borrower shall oy all taxes, nssesswents and other charges, fines and impositions atiributable to the
| Property which may atiain n wriority over this Morigage, nnd ereund rents, i nny, at Lender's option in the manner provided
l under parageaph 2 hereof or by Borrower making payment, when due, direetly to the payee thereof, Borrower sholl promptly
H furnish to Lender all notices of amounts due under this paagraph, and in the ovent Borrowoer shall make poyment directly,
Borrower shall promplly furnish lo Lendor receipts evidencing such payments, Borrower shall prompily discharge any lien which
lias priority over this Mortgage; provided, that Rorrower shall not be required 1o discharge any such lion so long ns Rorrower shall
ngree i writing to the payment of the obligation secured by such lien in a manner acceptable te Lender, or shall jn good faith
contest sueh lien by, or defend enforcement. of such licn in, legul proceedings whiel, operate o prevent the enforcement of the lien
or forfeiture of the Property or nny part thereof.

5, Haxard Insurance. Borrower shall keep the improvements now existing or hereafter erccted on the Property insured against -
loss by fire, hazards included within the term “extended coverage”, and such other hazards ns Lender may require and in such
amounts and for such periods as Lendor may vequire; provided, that Lender ghall not require that the amount of such covernge
exceed that amount of coverage required to pay the suins secured by this Mortgage, ;

The insurance carrier providing the insurance shall he chosen by Borrower subject 1o approval by Lender; provided, that such
Approval shall not be nnreasonably withheld. Al premiuins on insurance policies shall be paid at Tender's option in the manner
Provided under paragraph 2 hercof op by Barrower making payment, when due, directly to the inswranee earrier,

! Al insurance policies nd renewals therof shall be in form acceptable to Lender and shall include a standard mortgage elause

] in faver of and in forn nceeptable to Lender, Lender shall have the right to hold the policies and renown'y thereof, and Borrower
i shall promptly furnish to Lender all renewal notices and all yeceipts of paid premiums, In the event of loss, Borrower shall give ..
! Ivompt notice to the insurance carrier and Lender, and Lender mny make proof of loss if nol made promptly by Borrower, !
1. Unless Lender and Borrower otherwise agree in writing! insurance proceeds shall be applied {a restoration or ropair of the
] Property damnged, provided such restoration or repair is econamieally fonsible and the sécurity of this Mortgage s not thercby
impaired. If such restoration or repair is not ceonomically feasible or it the socurity of this Mortgage would be impaired, the
insurance proceeds shall be applied ta the sums secured by this Mortgage, with the excess, if any, paid to Borrower, If the Property i
is abandoned by Borrower or jf Borrower fails to respond to Iendor within 30 days afler notice by Lender to Borrower that the !
insurauce earrier offers to sottle 1 claim for insurance Denefils, Lender is atithorired to colleet and apply the insurance proceeds at !
Lender's option either to restoration or repair of the Property or 1o the sims secured by this Mortgage, '

Unless Lender and Bormower otherwise agree in writing, any such application of proceeds fo nrineipal shall not extend or i

postpone the due date of the monthly installments referred 1o in paragrapha T and 2 hercof or change the amount of such install- !
!
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ments,

I under pnragraph 18 hercof the Properly is nequired by Lender, all right, title and intercst of Borrower in and to any insurance
policies andd in and to the proceeds thercof (to the extent of ihe sums seeured by this Mortgage immediately prior to such sale or
acquisition) resulting from tamage to the Property prior {o the sale or nequisition shall pass to Lender,

6. Preservation and Mainlenance of Proporty; Leaseholds; Condominiums, Borrower ehall keep the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
lease, if this Mortgage is on a lensehiold, 1f this Morigage is on a condominium wnit, Borrower ehall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-laws and regulations of the condominium project and
constituent documents, !

% Protociion of Lender's Security, If Borrower faile to perform 1he covenants aud ngreements contained in this Mortgage, or
if any nction or Prorceding is commenced which materially affects Lender's interest, in the Property, ineluding, but not limited to,
eminent domain, insolvency, code enforccinent, or areangements or proceedings involving a bankrupt or decedent, then Tender at
Lender's option, upon notice to Borrower, may make such appearances, disburse such sums and take sich aclion ns is necessary (o
protect Lender's interest, including, but not Kinited to, dishureement of rensonable attorney's foes and entry upon the Properly to .
make repairs, Any amounts disbursed by Lender purmiant to this parageaph 7, with interest thereon, shall become additional indebts
edness of Dorrower secured by this Mortgage. Unless Borrower und Lender agree fo other terms of payment, such amounts shal] be
i payable upon notice from Lender 1o Borrower requesting payment thereof, and shall bear interest from the date of disbursement at

! the rate stated in the Note unless payment of interest at such rate would ho conlenry to applicable law, in which event such ;
amounts shall bear interest at the highest rate permissible by applieable law, Nolhing contained in this paragraph 7 shall require
Lender to incur rny expense or do any nct hereunder,

8. lnspection. [ender may make or cause to be made reasonable entries upon and inspections of the Property, provided that

Lender ehall give Barrower notice prior to any such inspection specifying reasonable eause therefor related to Lender's interest in
the Property,

3. Condemnation. The procceds of any award or claim for damages, dircet or cantenquential, in connection with any condemna. ;
tion or other taking of the Property, or part. thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall be i
paid to Lender,

In the event of a tota) taking of the Property, the proceeds shall be applied 10 the sums secured by this Mortgage, with the ;
excess, if any, paid to Borrower. In fhe event of a partial taking of the Property, unless Borrower and Lender otherwise agres jn :
writing, (here shall be applied to the sums secured by this Mortgage such proportion of the proceeds ns js enual to that proportion i
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