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2 Fundy for Taxes and Insutanco, Subjert t Lamler's oplion under paragraphs 4 amd § hereof, Borrower shall may lo Lender
an the day monthly installments of principal and interest are payahle tmler the Note, wntid the Nate is paid in full, a sum (herein
“Funds") equal to one-taellth of the yearly taes and assesments which may attain priority over this Moiigage, anid gratund ronts
on the Property, if any, plus ane-welith of yearly preminm installments for hazanl insurance, plns one-twelith of yeatly premium
installnients for morigage insurance, if any, all ay reasomally estimated initially anl from time to time by Lender on the basis of
assessients atd Dills and seasonable estimates thercof, Tie Funis shall be held in an institution the deposits o acconnds of which
are instredd or gearanteed by a Foderal or ate ngeney (ineluding Lendvr if Lender is such an institution). Lender shall apply the
Funds to pay sail taxes, assessments, insurance preqitns and ground tents, Lender shall make no charge for so holding and apply-
ing the Funds or verifying and compiling sail assessments and bills. Borrower and Lender may agree in writing ol the time of
: execulion of 1his Mortgage that intesest on the Funds shall b paick to Borrower, and unless suely agreement is made, Tender shall
not be required to pay Borrower any interest on (he Funds, Lender shall give 1o Borrower, without eharge, an annual accounting of
the Funds showing eredits aml debits 1o the Fumls and the purpose for which cach debit to the Funds was made, The Funds nre
pledged ax additional security for the sums secured by this Morlgage.

1f the amount of the Funds held by Lender, together with the future menthly installments of Funds payable prior te the due
. dates of taxes, asscossments, insurance premituns and geound rents, shall exceed the amotnt tequired to pay said taxes, assessments,
' insurance promimas ane grownd rents as they fall due, such excess shall be, at Dorrawer's option, cither pronyptly repaid to Borrower
ur credited 1o Botrower on monthly jnstallinents of Funds, If the amount of the Funds held by Tender shall not be suffieient 1o
pay daxes, assessments, insurance preminms and ground rants as they fall due, Baower shall pay to Lender any amount necessary |
. to make up the deficiency within thirty days after notice from Lender to Borrower requesting payment thereof, . 2
: Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund 1o Borcower any Fuods hold by ‘
X Lender, :

1€ under paragraph 18 hereof the Fxuperty is sold or the Property is otherwise acquired hy Lender, Lender shall apply, no Ister
than immeliately prior to the sale of the Property or its nequisition by Lender, any Funds held by Lender at the time of applica-
tion a3 2 eredit against the sums secured by this Mortgage.

-

3. Application of Payments, Unlpss applicable law provides atherwise, all payinents received by Tender under the Note and
pamgriphs 1 and 2 hercof thall be applied by Lendor firs!, in paytuent of amounts payable to Lender by Borrower under paragraph
2 hercof, then 1o interest payable on the Nole and on Future Advances, if any, and then to the prineipal of the Note and to the
principal of Future Advances, if any, .

4. Chargos: Liens, Borrower shall pay all taxcs, assessments and other charges, fincs and impositions altributable to the
Property which may attain a priority over this Morlgage, and ground rents, if any, at Lender’s option in the manner provided
under parageaph 2 hereof o hy Borrower making payment, when due, dircetly to the payee thereof. Borrower shall premptly
furnish to Lender all notices of amounts due under (s paragraph, and in the event Borrower shall make payment direetly,
Borrower shall promptly furnish to Lender receipts evidencing sueh payments, Borrower shall prompily discharge nny iien which
has priority aver this Moitgage: provided, that Borrower shall not he required to discharge any suel lien so long as Borrower shall
) agree in wriling 1o the payment of the obligation seeurced by such lienoin & nunner aceeptable to Tender, or shall in good fajth
contest such lien by, or defend enforcement of such lien in, legal prececdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof,

5, Hozard Insurance. Borrower shall keep the improvements now existing or herenfter ereeted on the Property insurcd against ;

foss by fire, hazanls included within the term “extendel coverage”, and such other hagards ns Lender may requite and in such
amounts and for such periods as Tender may requice; provided. that Lender shall not require that the amount of such coverage ‘

[ exceed that amount of coverage required to pay the sums recured hy this Mortgage, , '
i The inswrance earrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shail not be unteasonably withheld. Al premiums on insuranee policies shall be paid at Lender's option in the manner
provided under parageaph 2 hereof or by Borrawer making payment, when due, dircetly to the inmrance earrier, _ ;

Allinsuranee policies and renewals {hereof ghall be in form aceeplable to Lender and shall include a standasd mortgage chuse
in {avor of and in form acceptable to Lender. Lender shall lave the right to Dol the policies aml renewals thereof, and Borrower
; shall prompily furnish to Lender all renewal notices and a1l reccipts of paidl premiums. In the event of Inss, Borrower shall give i
: prompt nolice to the insurance carrier and Lender, and Lender may make proof of loss if not made promptly by Borrower. '

Unless Lender amd Borrower otherwise agree in writing, insurance proceeds shall le applied to restorntion or repair of the
Property damaged, provided such restornting or tepair is econontically feasible and the security of this Marigage iy not therehy
impaired. If sueh restoration or repair is not economically feasible or if the security of this Mortgage would be impaired, the
insurance proceeds shall be applied 1o the sums soeuped by this Morigage, with the exeess, if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to vespond to Lender within 30 daps ufter notice by Lender to Borrower that the
, insurance earrier offers o eettle a clxim for insurance benefits, Lender iy authorized to colleet and apply the insurance proceeds at

‘ Lender's option either to restorntion or repair of the Property or to the sums secured by this Morigage, L .

Unless Jender and Borrower otherwise agree in writing, any sueli application of proceeds to principal shall not extend or !
postpone the due date of the monthly installnents refered to in paragraphs 1 and 2 hercof or change the amount of such install-
1nents,

It under paragraph 18 hereof the Property is acquired by Leader, all right, title and interest of Borrower in and to any insurance !
policies and in and to the procceds thereaf {to 1he extent of the sums secured by this Morigage immediately prior to such sale or
aequisition) resulting from damage to the Property prior 1o the sale or acquisition shall pass to Lender,

6. Preservation and Maintenance of Propeity: Leassholds: Condominjuma, Borrower shall keep the Property in good repair
and shall nat permit or commit waste, impairment, or deterioration of the Propetty and shall comply with he provisions of any
lease, if this Morigage is on n Jeacchold. If this Morteage is on a condominium unit, Borrower shall perform all of Dorrower's
obligations under the deckaration of condominium or master deed, the hy-laws al regulations of the condominium project and
constituent documents,

%, Protection of Lender's Security. 1f Borower fajls to perform the covenants and agrecinents contained in this Mortgage, or
if any action or proeceding is commenced which materially affects Lender's interest in the Propesty, inclucling, but not Kmited to,
eminent domain, insolveney, code enforcement, or arrangeiments of proceedings involving a hankrupt or decedent, then Tender at
Lender's option, upon notice to Borrower, may make such appearances, dishurse mieh sums and take sueh netion as is necessary to
protect Lemder's interest, including, bt not limitesd to, disbursement of reasonahle attomey's fees and entry upen the Property to
make repaim. Any amounts dishurasd by Lenider pursuant fo this paragraph 7, with interest (hereon, shall become additional indebt.
eduess of Botrower aceured by this Mortgage. Unless Dorrower and Lender agree te other terms of payment, such amounts shall be
payable upon notice from Lender to Vorrower requesting payanent thereaf, and shall bear interest from the date of disburscinent at
the rate stated in the Note unjess paymient of interest at much rate would be contrary 1o applicable law, in which event such
amounts shatl bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense o do any act hereunder,

\ m—- —

V. laspection, Lender may make or cause to be made rearonable entries tpon and inspections of the Property, provided that

Lender shall give Borrower notice prior to any such ingpection specilying reasonable eausc therefor related to Tonder's interest in
the Properly,

3. Condemnation. The procceds of any award or elaim for dsmages, direct or ronsquential, in conneetion with any eondemna-
tion or other taking of the Mroperty, or part thereof, or for conveyance in lieu of condemnation, are hereby assigned and shall be
paid Lo Lender, ‘
. In the event of a total takiog of the Propetty, the proceeds shall be appliedd 1o the sums secured by this Mortgage, with the . 3
4 excess, if any, paid to Borrower, In the evenl of a partial taking of the Property, unlees Horrawer and Lender otherwise agree in !

J wtiting, there shall be applicd to the sums sccured by this Mortgage such proportion of the praceeds as is eaqual Lo that proportion ; L
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