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2, Funds for Taxes and Insurance, Subject to Lender's option wader paregraphs 4 and 5 hercof, Torrower shall pay to Lender
on the day monthly instatlments of principal and intesest are yayable tnder the Note, uniit the Note is paid in full, a sum (herein
“Pundds”) equal to one-twedfth of the yearly taxes and assessments which may atlain priorily over this Mortgage, and groumd renls
v : on the Propecty, if any, plus one-twelfth of yearly promitm installmends for hazard insurnce, plus onestwelfth of yearly preminm
; installments for morigage insurance, if any, nll as reasonably estimated initinlly sned from fitme to time by Lender on the basis of
assessiments il bills awnd reasonablo estimates thereof, The Funds shall he held in an institution the deposits or acconnts of which
! are insteed or guaranteed by 2 Feleral or stale ageney (including Lender if Lender is sueh an institution). Lender ghall apply the
Funds to pay said fases, assessments, insurance premiums aml ground rents, Lender shall make no eharge for so holding and apply-
ing the Funds or verifying nd compiling saitd assessments and hills, Dorrower and Lewmler may agree in writing al the time of
exerution of this Morlgage that interest on the Funds shall be paid 1o orrower, ad unless steeh agreement is made, Lender shall
not be required to pay Borrower any interest on the Fands, Lender shall give to Boreower, without charge, an snnual accounting of
; the Fumids showing eredits and debits to the Tunds and the purpose for which each debit to the Funds was made, ‘The Funds are
1 pledged as additional security for the sums secured by this Mortgage. .
! 1f the amount of the Funds Leld by Lendder, together with the future monthly installments of Funds payable prior to the due
P dates of taxes, assessments, insurance presiums il ground rentz, shall exceed the :umonnt required to pay said taxes, assessments,
: fusurance premiums and geound rents as they fall due, such excess shall be, at Barrower’s option, either promptly repaid to Borrower
-‘ or creddited to Borrawer on monthly installments of ¥unds, If the amount of the Funds held by Lender shall not be sufficient to
. pay taxes, assessents, insuranee promiums and ground 1ents as they fall e, Borrower shall pay to Lender any nmonnt necessary
fo make up the defieiency within thitty days after notice from Lender to Borrawer requesting paymend thereof,
Upon payment in full of all sums seeured by this Morigage, Tender shall promptly refund to Botrower any Funds held by
Lender.
11 under paragraph 18 hereof the Fraperty is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
than jumediately prior to the sale of the Property or its nequisition by Lemder, any Funds held by Lender at the time of appliea-
tion as & credit against the sums secured by this Morigage,

2, Application of Payments, Unless applicable Jaw provides otherwise, all payments received by Lender under the Note nnd

paragraphs | and 2 hereof shall he applicd by Lender first in payment of amounts payable to Lender by Borrower under paragraph

' 2 Jercof, thea to interest pavable on the Note and on Future Advances, if any, and then lo the principal of the Note and Lo the
principal of Future Advances, if any.

4. Churges; Liens, Borrower shail pay all texes, assessments and other charges, fines and impositions attributable to the
' Property which may attain a priority over (his Morlgege, and ground rents, if any, at Lender's option in the manuer provided

i under paragraph 2 hiereof or by Borrower making payment, when due, direetly to the payee thercof, Borrawer shall promptly
' furnish to Lender ol nolices of amounts due wnder this pavagraph, and in the event Borrower shall make payment directly,
! ' Rorrower shall promptly fusnish to Lender receipls evidencing suech payments, Dorrower shall promptly discharge any lien which
! I has priorily over this Mortgage; provided, that Bortower shall not he required 1o discharge nny such lien so long as Borrower shall

agree in writing Lo the payment of the obligation secured by such lien in a manner aceeptuble to Lender, or shall in good faith
contest such len by, ar defend enforcement of such lien i, legal procecdings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof,

5, Hazord Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured ngainst
loss by fire, hazanls inclnded within the term “extended coverage”, «.:d such other hazards as Lender may require and in such
amounts and for such periods as Lender may require; provided. that Lender shall not require that the amount of such coverage
cxeecd that amount of coverage requited to pay the sums seeured by this Mortgage.

The insurance carrier providing 1he insurance shall be chosen by Borrower sbject to approval by Lender; provided, that such

i approval shall not ke unreasenably withheld, Al premiums on insrance policies shall be paid at Lender’s option in the wanner
| provided under paragraph 2 hereof or by Borrower making payment, }\-hcn due, directly to the insurance casrier.
- | All insurance policies and renewals thereof shall he in form acecptable 1o Lender and shall include a standard mortgage clause
! in favor of and in form acceptable 1o Lender, Londer shall have the right to holl the policies and renewats thereof, and Borrower
, shell promptly furnish to Lender all renewal nofices and all veceipte of paid premivms, In the event of loss, Borrower shall give
' p.ompt notice to the insurance carrier aud Tender, and Lender may make proof of loss if not made.promptly by Borrower.

Unless Lender and Borrower otherwize agree in writing, insurance proceeds shali be applied to testoration or repair of the
Propierty damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not (hereby
impaired. If such vestorntion-or repair is not-economically feasible or il the recurity of this Mortgage would be impaired, the
insurance procecds shall be applied to the sums seeuredd by this Mortgage, with the excess, if any, paid to Borrower, If the Properly
is abandaned by Borrower or if Bomower fails to responid to Lender within 30 days after notice by Lender to Borrower that the
insurance carrier offers to seltle a claim for fnsurance Lenefits, Lender is authorized to collect and apply the insurance proceeds at
Lender's eption cither to restoration or repair of the Properly or (o the sume seeured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such applicalion of proceeds to principal shall not extend or
posiponc the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or clange the amount of such install-
ments, ' - . . ‘

Tf under pacagraph 18 hercof the Property is agquired by Lender, all vight, fitle and interest of Borrower in and to any insurance
policics and in and to the proceeds thereof {1a the extent of the sums eccured by this Mortgage immediately prior to such sale or
t acquisition) resulting from damage to the Property prior 1o the sale or ncquisition shall pass to Lender.

? 6. Presecvalion ond Maintenonce of Propeilys Leasehelds; Condominiums. Borrower shall keep the Properly in good repair

aad shall not pesmit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
; lease, if this Mortgage is on a leaschold. If this Mortgage is on a condominina unit, Borrower shall perform ali of Borrower's
i obligations under the declaration of condominium or master deed, the hy-laws and regulations of the condominium project and
| constiluent documents, )

7. Protection of Lender's Security, 1f Borrower fnils to perfonn the covenants and agreements contained in this Morlgage, or
if any action or proceading is commeneesd which materially affeets Lender's infesest in the Property, including, but not limited to,
eminent domain, inwolveney, code enforcement, or arrangements or proceedings involving a hankrupt or deccident, then Lender at

! Lender's option, stpon notice to Rorrawer, may make such appearances, dishurse sch sunis and fake such action as is neecssary to
profect Letder's interest, including, but not limited to, dishursement of reasonable attomes's fves and entry upon the Properly to
miake repairs. Any amounts didresd by Lender puratant to this paragraph 7, with intercat thereon, shall become additional indebt.
oIncss of Botrower secured by this Mostgage. Unless Borrower aml Lender agree 1o other terma of payment, such amounts shall ba
piyable upoa notice from Lender to Botrower requesting payment thereof, and #hall bear interest from the late of dishursement at
the rate stated in the Note unless payment of interest st euch tate woull be contrary to applicable law, in which event such
amotnts shall bear interest at the ighest rate permissible by applicable law. Nathing contained in this paragraph 7 ehall require
Lender Lo iteur any expense or do any et hereunder, - b

0. Inspection. Lender may make or cause to be made reasonable entries upon amd inspections of the Property, provided thal
Lender shall give Borrower notice prior to any sueh inspection specifying reasanable cause thenfor related to [euder's interest in
the Propezty.

9, Condemnation. The proceeds of any award or claim for dumages, dinet o conwequential, in connection with any condemna-
tion or other taking of the Property, or part theteo, or for conveyance in licu of comdempation, aie hereby asigned and shall be
paid to Lender. : T )

$n the event of 2 total taking of the Property, the proceeds shall he applial to the sums secured by this Mortgage, with 113e
excess, if any, paid to Borruwer. In the event of a partial taking of the Property, unleas Borrower and Lender otherwise ageee in

writing, there shall be applied to the sums secared by this Mortgage such proportion of the proceeds ax i oqual 1o that proportion




