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2. Funds for Taxos and Insurance, Subject 1o Linder's option under parngraphy 4 and 5 hereof, Bortower shall pay lo Lender
on the day monthy installments of principal anil jnterest are aayable under the Note, until the Note is paid in full, p sum (herein
“Funds") equal 10 ane-twellth of the yearly taxes nnd assessmen(swhich may ntlain priority over this Morlgnge, and ground ronts

on the Propecty, if any, phns one-twelfth of yearly preming installments
installments for mortgage insurance, if any, ull as reasonably estim
assessments and hills and reasonable estimatos thereof. The Funds shall be heid in
are insured or guaranteed by 1 Federal or state ngeney (incluling Lender if Lender is sueh
Funds o pay said 42,08, asessments, insuranee premiume and reaund rents, Lender shall mnke no charge for
ing the Funds or verifying and compiling said assessments and bills, Boreower and Lender may ngree
execition of this Morigage that interest on the Funds shall e n
not be required to Dy Borrower any interest on the Funds, e

for hazard insurauce, plus onc-twelit) of yearly promium
aed initially and from time to time by lender an the basis of

an institution the deposits or aceounty of which
an institution), Lenider shall apply the
50 holing and apply-
in writing at the time of

uifl to Borrower, and unless such agreement is made, Lender shall
nder shull pive 1o Borrower, without charge, an annusl accounting of

the Fumis showing eredits and debils g the Funds and the purpose for which each debit to the Funds was made, The Funds are

Pedged ns additional security for the sums secured by this Morigage.

11 the amount of the Funds held by Lender, together with the future monthly installments of Funds pay
dates of taxes, assesEmens, insurance premiums and ground rents, shall exceed the amount
insurance premivms and ground rents as they fall due, such excoss shall he, at Borrower's opt
or credited to Borrower on monthiy installments of Funds,
pay taxes, asscsstuents, instirance premiums and ground rent

to make up the deficiency within thirly days after notice fro

Lender,

If under parageaph 18 heregf {he roperty is sold or the Property is otherwise acuired by Tender,
than immediately prior to the sale of the Property or its aequisition by

lion a8 a credit against the sums secured by this Morigage.

3, Application of Paymanls, Unless applicable Jaw proy
raragraphs 1 and 2 hereof shall he applied by Lender first in

able prior to the due
refired to pay sakl taxes, assessments,
ion, cither promptly repaid lo Borrower

I the amount of the Fungs held by Lender shall not be sufficient to
ilue, Borrower shall pay to Tender any amount necessary
m Tender (o Borrower Tequesting payment thereof, )
Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by

Lender shall apply, no later

Lender, any Funds held by Lender at the time of applicas

ies otherwise, al) payments received by Lender under the Note and
payment of amounis pavable to Lender by Borrower under paragraph

2 hereof, then to interest payable on the Note and on Futnre Advanees, if any, and then to the principal of the Note and to the

principal of Future Advances, if any.

4, Charges; Liens, Borrower shall pay all taxes, assessments and other charges, fines and impositions ltributable to the
Property which may attain a priority over this Mortgage, and ground rents, if any, nt Lender's oplion in the manner provided

tnder paragraph 2 hereof or by Bortower making payment, when due,

furnish to Lender all notices of amounts due under (his pay
Borrawer shall promptly fumish to Lender receipts evidencing
has priority over this Mortgage; provided, that Borrower shall n
agree in writing to the payment of the obligation secured by
contest such lien Ly, or defend enforcoment of such lien in, legal Jraceedings

or forfeiture of the Property o any patt thereof,

directly to the pavee thercof, Borrower shall promptly
agraph, and in the cvent Borrawer shall make payment directly,
such payments, Borrower shall Pramptly discharge any lien which
ot be required to discharge any sueh lien so long ns Borrower shall
such lien in a manner Acceptable {o Lender, or shall in good faith

which operate to prevent the enforcement of the ljen

5. Hazord Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against

loss by fire, hazards ineluded within the term “extended covernge”, and sucly other hazards os Lender inay
amounts and for such periods as Tonder may require; provided, that |
exceed that amount of covernge required to pay the sums sceured by this

require and in mych

nder shall not require that the amount of such coverage
Morlgage.

The insurance carrier providing the jnsurance thall be chosen by Bonower subject to approval by Lender; provided, that such

approval shall not he nnreasonably withheld, All premiums on insu
provided under paragraph 2 hereof or by Borrower making payment,

Allinsumnee palicies and renewals thercof #hall be in form
in favor of and in form acceptable to Lender. Letuler shall hay
shall promptly f. mish 10 Lender all reniewal wotices and all yeceipts of paid premiume, In the event
prompt notice to the insurance earsier and Lender, and Tander may make proof of loss if

Unless Lender and Borrawer otherwise ARICe In wriling. insurance proeceds shall be
T'roperty damaged, provided stch resloration or repair is cconomically feasible and the seeurity

rance policies shall be paid at Lender's oplion in the manner
when due, directly to the insurance carrier, :
aceeplable to Lender and shall include a standard morigage elause
¢ the right to hold the policies aml renewals thercof, and Borrower

of loss, Borrower shall give
not made promptly by Borrower,

applied to restoration or repair of the
of this Morgage iy not thereby

impaired. If such restoration o repair is not economically feasilyle or if the sceurity of this Mortgage wonld be impaired, the

insurnnee proceeds shall be applied to the sums secured by this Morigage, with the excess, if any, paid to Borrower,
is abandoned hy Borsower or if Borrawer fails 1o respond to Lender within
insuance earrier offes to settle claim for insurance benefite, Lender js
Lender's option either to restoration or repair of the Property

Unless Lender and Borrower olherwise agree in wriling, any such app
postpone the due date of the mouthly installiments referred 1o i Darngraphs

ments,

constituent documents.

If under parageaph 18 hereof the Property is acquired by Lender, all
policies and in and to the proceeds thereof (1o the extent of the sums
acquisition) resulting from damage to the Property prior 10 the sale or

If the Property
30 days after notice by Lender (g Borrower that the

authorized to collect and apply the insurance proceeds al
or to the sums seeured hy this Mortgage,

lieation of proceeds (o principal shall not extend or
Fand 2 hereof or change the amount of such install.

~ ' '
right, title and interest of Borrower in and to any insurance
secured by this Mortgage immediately prior to such sale o
Acquisition shall pass to Lender,

6. Preservation and Maintenance of Property: Leaseholds: Condominiums. Borrower shall kee
and shall not permit or commit waste, impairment, or detetioration of (he Property nd shall com
lease, if this Mortgage is on a leasehold. Tf this Mortgage is on
obligations undes the deelaration of condominium or master deed

p the Property in good repair
ply with the provisions of any

A condominium unit, Borrower shall perform all of Borrowers
 the by-laws and regulations of the condominium project and

7, Protection of Lender's Security, 1f Borrower fajls to perform the covenants and agrecmenta contained in this Mortgage, or
il any action or proceeding is commenced which mmaterially affects Lender's interest in the Propeety, including, but not limited to,

eminent domain, insalveney, code enforcement, or arrungements or
Lender's aption, upan notice to Bortower, may make ruel a)
proteet Lender's interent, including, but not limited to, dishy
make repairs. Any amonnts dishured by Lepder Jnrsuagy to thi
redness of Dorrower secured by this Mortgage. Unlees Rosrower
payable upon notice from Lender to Borrower requesting paym
the mte Mated in the Note unless payment of interest at sy
amounts shall hear interest at (he higheil tate permissibile by

Lender to incur any expense or do any act hereunder,

proceedings invalving n hankeupt or deceddent, then Lender s
‘pearances, dishurse such mims nnd fake euch artion as s necessary 1o
ment of reasonable attorney's foes and entey upon the Properly to
parageaph 7. with interest thereon, shall become ndditional indebt.
and Lender agree to other terms of payment, such amounts shall be
ent thereof, and shall bear jnterest from the date of dishursement at
th rate would be contrary 1q applicable law, in which event sych
applicable Inw, Nothing containoed in this paragraph 7 shall require

0. Inspaction. Lender may make or eause (o be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower notice prior 10 any such ingpection specifying reasonable cause therefor related to Lender's interest in

the Property,

), Condemnation, The proceeds of any award or elaim for dama
ticn or other taking of the Property, or part thereol, orfor conveys

paid to Lender.

ges, direet or conseruential, in connection with any eondemna.
nee in fieu of condeinnation, are heteby arsigned and shall be

In the event of a tola) takizg of the Property, the procceds shall be applied to the sums tecuted by this Morigage, with the
exees, if any, paid to Borrower, In the event of a partjal taking of the Property, unlos Borrower and Lender otherwise sgree in

writing, there shall be applied to the suma secttred by this Mortgage suciy p

roportion of the proceeds as is equal (o tht proportion
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