o et T i e M - e e ————— T A ——_ A—— —— .~ b

i 1210 naBd

% Puads for Taxes and Insurance. Eubiject to Lender's option under parageaphs 4 and & hereof, Borrower shall pay to Lender
on the day monihly inetallmenta of principal and interest are payable under the Note, until the Nota is paid in full, & sum (herein
"Funds") equal to one-twelfth of the yearly taxes aned swesinents which may altain priority over this Morigage, and ground rents
on the Property, if any, plus onc<twelfth of yearly premium inmtallments for hasard insurance, ples onetwelith of yearly premium
inatalloenta for mortgage insurance, if any, all a3 rensonably estimated initially and from time to time by Lender on the banis of
Msesmenta and hilla and reasanable catimates thereof. The Funda ahall be held in an institution the depoeits o accounts of which
are jnsured or guarstteed by a Federsl ot atate agency (including lender if Lender is mch an institution), Lender shall apply the
Funds (o pay said taxes, asicanients, insurance premiums anil ground rents, Lender shall make na charge for so holding and apply.
ing the Funds ar verifying and compiling avid axessments and bills. Borrower utel Lender muy agree in writing ab the tima of
cxecution of this Mortgage that interest on the Funds shall he paid to Borrower, aund unleas such agreement, iy made, Lender aliall
not ba required to pay Borrower any interest on the Funds. Lender shall give to Basrower, without charge, an annual accounting of
the Fuods showing credits and debits to the Funds and the purpose for which each debit to the Funds was made, The Funds ara
pledged s additional security for the sums secured by this Mortgage. '

. 1 the amount of the Funds held by Lender, together with the future monthly instaliments of Punds payable prioe Lo the dus
dates of taxes, masesmments, insurance premiums and ground renta, #hall exceed the amount required to pay eaid laxes, sscasments,
innurance premiums and ground renta s they fall dus, such excess shall be, at Borrower's option, either promptly repaid to Dorrower
or credited to Borrower on moathly installments of Funds. 1f the amount of the Funds held by Lender ehall not be sufficient to
pay laxes, exseasments, insurance premiitms and ground reats as they fall due, Borrower shall pay to Tender any amount secessary
to make up the deficicney within thirty daya after notiee from Lender to Borrower requeating payment thereaf.

Upon payment in full of all sums sccured by this Mortgage, Leader shall promptly refund lo Borrower any Funds held by
Lender. ‘

1t under paragraph 18 hereof the Property is sold o the Properly is otherwise ncquired by Lender, Lender shall apply, no Iater
than immediately prior to the sale of the Properly or its acquisition by Lender, suy Funds held by Lender ab the time of applica

tion a4 a eredit against the sums secured by this Mortgnge.
3, Application of Payments. Unlesa applicable daw provides otherwise, all payments received by Lender under the Note and

paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payable on the Note and on Future Advances, if any, and then to the prineipal of the Note and to the

principal of Future Advances, if any.

L Charges; Liens, Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may attain & priority over this Mortgage, and ground rents, if any, at Leader's oplion in the mauner provided
under paragraph 2 hercof or by Bortower making payment, when due, direetly to the payee thercof. Jlorrower shall promptly
furnish to Leoder all notices of amounts due under this paragraph, and in the cvent Borrower shall make payment directly,
Barrower shall pramptly furnish to Lender reccipts evidencing such payments. Berrower shall promptly discharge any lien whith
has priority over this Mortgage; provided, that Borrower shalt not be requirer to discharge any such lien 8o long as Borrower ahall
agrec in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or shall in good {aith
coutest such kien by, or defend enforcement of such lien in, legal proceedings which opesate to prevent the coforcement of the len

or forfeiture of the Property or any part thereof.

§, Hasard Jnsurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
losa by fire, hatards included within the term “extended coverage”, snd such other harards ns Lender may requite and in such
amounta and for such periods as Lender may require; provided, that Tender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums secured by this Mortgage. '

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All preiniums on insurance policies shall he paid at Lender's option in the manzer
provided under paragraph 2 hereof o by Borrower making payment, when due, directly to the insurance cATCier.

All insurance policics and rencwals thereof shall be in form acceptable to Jender and shall include & standnrd morigage clause
in favor of and in form ncceptable to Lender. Lender shall have the right to hold the policies and renewaly thereof, and Dorrower
shall promptly fumich to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower ehall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of low i not made promptly by Borrower,

Usless Lender and Borrower otherwise agtee in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration o repair is economically feasible and the sceurity of this Mortgage is not thereby
impaired, 1f such restoration or repair is not cconomieally feasible or if the seeurity of this Mortgage would be impaired, the

insrance proceeds shall be applied to the sums seeured by this Mortgage, with the excess, if any, paid to Borrower. If the Properly-.

is abandoned by Borrower or if Borsower fails to respond to Lender within 30 days after notice by Lender to Borrower that the
invuranee carrier offers {o seltle a claim for insurance benefits, Lender is authorized to collect and apply the insurance proceeds at
Lender's option cither to restoration or repair of the Property or to the sums socured by this Mortgage,

Unless Tender and Borrower otherwize agree in writing, any such applieation of proceeds to principnl shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of much installe
menta. . .
It under paragraph 18 hereof the Properly is acquired by Leader, all right, title and interest of Borrower in and to any insurance
policies and in and to the proceeds thereof {to the extent of the sums secured by this Mortgage immediately prior lo such sale or
aequisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender, ~

8. Prasarvation and Maintenance of Properly; Louseholds: Condominjums, Borrower shall keep the Property in good repair
and shall not petmit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
Jease, il this Mortgage is on A Teaschold, If this Mortgage is on & condominium unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or mastet deed, the by-laws and regulations of the condominium project and

constituent documenta,

7, Protection of Lendar's Securdty, If Borrower fails to perform the covennnts and agreemenla contained in this Mortgage, of
if any action or procceding is commenced which materiaily affects Lemler's interest in the Property, includiog, but not limited to,
eminent domain, intalvency, code eaforcement, or arrangements or proceedings involving a bankmupt o decedent, then Londer ot
Lender's option, upon notice to Borrower, may make such appeatances, disburse such suma and take such netion a8 ia necesary Lo
protect Lender's interesi, including, but not limited to, disbursement of reasonable sttorncy’s fees and entry upon the Propesty lo
make repaira, Any amounts disbursed by Lender pursuant to this parageaph 7, with interest thereon, shall hecome additional indebt-
edness of Borrower aecured by this Mortgage. Unless Borcower and Lender agree to other terms of payment, such amounts shall be
paysble upen notice from Lender to Borrower requesting payment (hereof, and sliall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applieable law, in which cvent such
amounts shall bear interest at the highest rate permissible by applicable law. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder, '

0, lnspection. Tender may make or cause fo be made reasonable entries upon and inspections of the Property, provided that
Lender shall give Borrower nolice prior to any such inspection specifying reasonable cause therefor relsted to Lender's interest fa
the Property. .

0. Condemnation. The proceeds of any award or clnim for damages, direet or consequential, in conncetion with any condemna.
Lion or other taking of the Property, or part thereof, ot for conveyance in lieu,0f condemnation, are herchy awigoed and shall be

paid to Lender,
In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Mortgage, with the

exeens, if any, paid to Dorrower, In the event of a partial takiog of the Properly, unlews Potrower and Lender otherwise agree in
writing, there shall be applicd to the sums secured by this Mortgage such proportion of the proceeds as is cqusl to that proportion

arsbemagaia s- - -

B g g

B R TR P




