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L Punds for Yoxes and Insurance. Subject to Lender's option under paragraphs 4 and & hereof, Bonower shall pay lo Lender
01 the day monthly instaltments of prinripat and interest are payable under the Note, untit the Note is paid in {ull, s sum (herein
"Funds") equal to one-twelith of the yearly taxcs and amersments which may atlain priorily over this Mortgage, and ground reats
an the Property, if any, plus oncutselfth of yearly premium inatallments for haeand insurance, plus one-twelith of yearly premium
installments for morlgege insurance, il sy, all a4 reasonably estimated initinlly snd from time to time by Lender on the basis of
troeesmenta and bills and reasonable estimates thereofl, The Funds shall be helid in an institution the deposits or aecounts of which
are inmured or guatanteed by a Federsl or state agency (including Lender if Lender is mich an institution). Lender shall apply the
Funds to pay aid tazes, asscssments, insurance premiums and ground rents. Lender shall make 1o chacge for eo holding and apply-
ing the Fundy or verifying and compiling said assesaments and bills, Borrower and Lender may agree in writing at the time of
execution of {his Mortgage that interest on the Fundy ghall be paid to Borrower, and unless such agreement is made, Lender ahall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds nnd the purpose for which each debil to the Funds was made, The Funds are
pledped as additionsl security for the suma sceured hy this Mortgage.
« 1 the nmount of the Funds held by Lender, together with the future monthly installments of Funds payabla prior to the dus
dates of taxes, pscnsments, insurance premiums and ground renta, shall exceed the amount required to pay mid laxes, amesyments,

- insurance premiums and grotnd rents as they fall due, such excess ehall be, nt Borrower's option, cither prowmptly repaid to Borrower

or credited to Borrower on monthly installments of Funde. If the amount of the Funds held by Lender shall not be sufficient to
pay taxes, ssrcasments, insurance premiums and ground renty as they fall due, Borsower shall pay to Lender any amount neceassry
to make up the deficiency within thirly days after notice from Lender Lo Borrower requesting payment thereof.

Upon psymeat in full of all sums sccured by this Mortgage, Lender shall promptly refund to Dotrower any Funds held by

Lender. '

15 under parageaph 18 hereol the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no later
thaa immediately prior (o the sale of the Propetty or its acquisition by Lender, any Funds held by Lender at the time of spplica-
tion aa s credit agninst the suma secured by this Morlgage.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lender under the Nole and
paragraphs 1 and 2 hereof shiall be applied by Lender firat in payment of amounts payable to Lender by Borrower under paragraph
2 hercol, then to interest paysble on the Note and on Future Advances, if any, and then to the principal of the Nole and to the
prineipal of Future Advances, if any.

4 Charges; Liens, Borrower shall pay nll taxes, assexsments and other charges, fines and impositions attributable to the
Proparty which may attain a priority over this Mortgage, and ground rents, if any, at Lender's option in the manner provided
under pasagraph 2 hereof or by Borrower making payment, when due, directly to the payee thereof. Borrower shall promptly
furnish to Lender all notices of amounts due under this parageaph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such paymenta. Borrower ahall promptly discharge any lien which
has priority over this Mortgage; provided, that Borrower shall not be required to discharge any much lien 8o long as Borrower shall
agree in-writing to the payment of the obligntion eecurcd by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof.

8, Harard lnsurance, Borrower shall keep the improvements now existing or hereafter erected on the Property insured against
lown by fire, hacards included within the teem “exteaded coverage”, and such other hasards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverage
exceed that amotnt of coverage required lo pay the suma sceured by this Mortgage, :

The insurance carrier providing the insurnnce shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld, All premiums on insurance policics shall be paid at Lender's option in the manner
providad under paragraph 2 hereof or by Borrower making payment, when due, directly to the insurance carrier,

All insueance policies and renewaly thereof shall be in form acceptable to Lender and ehall include a standard mortgage clause
in faver of and in form acceptable to Lender, Lender shall have the right to hold the policies and renewals thercof, and Borrower
ahall promptly fumnish to Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt potice to the insurance carrier aud Lender, and Lender may make proof of loms if not made promptly by Borrower,

Unles Lender and Borrower otherwice agree in writing, insurance praceeds shall be applied to restoration or repair of the
Properly damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby
imnaired, If such restoration or repair ia not cconomically feasible or if the security of this Mortgage would be impaived, the
insurance proceeds shall be applied to the sums socured by this Mortgage, with the excess, if any, paid to Borrower. If the Propetty
is abandaned by Borrower or if Borrower {ails 1o respond to Tender within 30 davs after notice hy Leader to Borrower that the
insurance carrier offers to settle a claim for insurance benefils, Lender is autharized Lo collect and apply the insurance proceeds at
Lender's option cither to restoration or repair of the Property or {o the sums secured by this Morlgage.

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs | and 2 hereof or change the amount of sch install-
menta,

1t under paragraph 18 hereof the Properly is acquired by Lender. all right, title and interest of Dorrower in and to any insurance
policies and in and (o the proceeds thereof (to the extent of the sums seeured by this Morigage immediately prior lo such aale or
acquisition} resulting from damage lo the Property prior to the sale of acquisition shall pass to Lender, :

8, Preservaiion ond Malttenance of Properly; Learsholds; Condominiums, Borrower shall keep the Properly in good repair
and sha!} not permit or commil waste, impairment, or deterioration of the Property and shall comply with the provisions of aay
Jease, if this Mortgage is on a feaschald. If this Morigage is on & condominium unit, Botrower shall perform all of Bomrower's
obligations under the declaration of condominium or master deed, the by-Isws and regulations of the condominium project and

constijuent documents.

7, Protection of Lendet's Security. If Borrower fails to perform the covenanta and agreements contained in this Morlgage, or
if any action or procceding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
eminent domain, insolveney, code enforcement, or arrangements of procecdings involving a hankrupt or decedent, then Lender at
Lender's option, upon notice to Borrower, may make such appearances, dishurse such suma and Iake ruch action as ia necesary to
protect Lender's interest, including, but not limited to, disbursement of reasonable attorney's fees and entry upon the Property o
make repairs, Any amounts dishursed by Lender pursuant to this paeagraph 7, with intetest thereon, ehali become additional indebts
ednes of Borrower secured by this Morigage, Unleas Borrower and Lender agree 1o other terms of payment, nuch amounts ehall ba
payable upon notice from Lender to Borrower requesting payment (hereof, and shall bear jolerest from (he date of disbureement at
the rate stated in the Note unless payment of interest st such rate would be conlrary to applicable law, in which event such
amounta thall besr interest al the highest rate permissible by applicable law. Nothiog contained in this paragraph 7 shall require
Lender to incur any expetse of do any act hereuader,

U, lnspection. Lender may make or cause to be made reasonable entries upon and inspections of the Properly, provided that
Lender shall give Borrower notice prior 10 any such inspection specilyiog reasonable cause therefor related to Lender's interest ia
‘h. P'“”n’- * . -

0. Condemaalion. The proceeds of any award or claim for damages, direct or consoquential, in connection with any condemns-
tion or other Lakiog of the Property, or part thereof, or for conveyance in licu,of condemnation, are herchy assigned and shall be
paid to Lender,

In the event of a total takiog of the Properly, the procecds shall be applied to the sums secured by this Morigage, with the
excess, if any, paid to Borrower, [n the event of & partial taking of the Property, unleas Borrower and Lender otherwise agree ia
writiog, there shall be applied to the sums secured by this Mortgage such proportion of the procecds as is equal lo that proportica




