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Funds for Taxes and Insurance.” Subiject to*Lenderis option unsder paragtaphs 4 snd 5 hereof, Borrewer shall pay°to Lendef

+on the day monthly nsieihments of principal and interet are pavable under the Noteoymnl the Note is paid in full, a sum (herein

“Funds™) il 10 one-tawkdithof the vearly taxesund acvcaments which may sttam priority over this Mortgnge. nbd ground repts
on the Properta, if any, pls one-twelfth of yearly premivim instaliment= for hazard insurance, plus one-twelftd of yearly premium
mstaltments for mutikage meurance, if any, all as rersanzbiy cstmnted initially and frow time $o time by Lender on the basis of
assessments and bills and reasonabile estumates thereof . The Funds «hl! be held in anomstitution the deposits or aceounts of which
aregngured or garantecd by o Federat or #tate sececy Gncwimg Lender if Leuder s such an mstitution). pcndc-r' shall apply th.

1y sl Lexex, sasessainents, insurapee preminms and ground rents bonder ~hall make wo ol arge for 50 holding and apply-
ing the™Funds or verifving and compiling said assessment and hith. Borrower and Lender may "agree in writing at the time of
exectition of this M{)r(g:xz(“ that mnterest on the Funds shall be pud te Borrower. and nhless such agreement isgnade, Lender éhal_l
1ot be required to pay Borrower #ny interest on the Fids. Lender shall give to Borrower. without charge, 3o annual accounting of
the Funds showing credits wnd debitz 10 the Fumds aud e purpose for whieh cach debit to the Funds was made. The Funds are
pledged as udditional seeusity fur the sums tecured by this Mortgage.

If the nmount of the Funds held by Lender. togetBer with the future monthiv ingtallments of Funds payable prior to lé:c due
dates of taxes, assessments. insurance premiums und grounds rents, shall excerd the winount required to pay siid taxes, nsgessments,
msurance premiums and ground rents as tho,l fali due, suel, bxeess & 1l b, at Borrgwer's option, either prémptly repaid to Borrower
or credited to Borrower on monthly installments of Fundt If the amoun: of th E[-‘undf hald by Lender sh:ﬂ}‘ not be sufficient to
“pay taxes, assessiments. insurance premiums and ground rents as they full duc. Borrower shall pay to Lender any amount hecessary

to make up the deficiency within thirty days after notice from Lender 16 Botrower ﬂ}qucsli‘ng puyment thereof., :
“ Upon payment in foll of all sums securcd by 1nix 'Mortgage, Lender shall prompt)y refund to Borrower any Funds held by
Lender: )

If under paragraph 18 Lereof the Pruperty is sold or the Property iz otherwise acquired by Leader, Lender shnlllappIyA no later

thin immediateli prior 1o the sale of the Property or its rehuisition by, Lender, apy Funds held by Lender at the time of applica- -

tioh s a credit against the sun< <ecured by this Morigage. . 7 L.

3, Applicatien of Payments. Unless applicuble law provides otherwize, all payments recerved vy Lender under the Note and
paragraphs 1 and 'fh({rcof shall be applied by Lender first in payment of aunounts pavable 1o Londer by Borrower under paragraph
2 Lxcx;éof. then to intefest payable on the Note and on Future Advances, if any. and then to the jrincipal of the Note and to the
principal of Future Advances, if any. « .

- 4. Charges:: Liens.. Borrower shall pay al' taxes’
,P}opcrl}' which may attain a priority over this Mor
under paragraph 2 hereof or by Borrewer muaking ps

o, and ground septs. if any, at Lender's option i the manner provided
ment '\\'i.o§ due direethy 1o the paveo thereof. Borrower shall promptly

furnish to Lender all notices of amdints dur under thy ‘pavagrabh. and 1w the event Borrower shall ake payment directly, *

Borrower sbalf promptly furnish o> Lender receipts evideneing suel payments Borrower shall promptly discharge any lien which
Las pricrity over this Mortgage; provided. that- Borrower shall not be required to discharge nny such hen so long as Borrower shall
agree in writing to the payment bf the obligation sceurcd by such hien m & munner acceptable to Lender. or shall in good faith
"contest such lien Ly, or defend enforcement of such lien in. Jegal proceedings which aperate 1o prevent the enforcement of the lien

.

or forfeiture of the Property orany parf thereof. . . .

5. Hazard lnuumm.:e. Borrower shall keep the improvements now existing or hereafter eretvted on the Property insuréd against
loss by fire, hazards included within the term “estended coverage™. and such other hazards us Lender may require and in such
amounts and for such periods a¢ Lender may requite: provided. that Lender shall not require that the amount of such coverage

- exceed that amount of coverage required to pay the sums seeured by this Mortgage.

« ', Thb insurance ecarsier providing the insurance shull be eliosen by Borrower subject 1o approval hy Lender; provided, that such

approvid shall not be unressonably withheld. AN premiums on msurance policies shall be paid at Lender's option in the manner
N provjded wnder paragraph 2 hereof or by Borrower making pavment, when dud directly to the msurance carrier.

A|§ insurance policies and renewals thereof shall be an farnn aceeptable to Lender and shall ineldde u standard mortgage clause
¥n favor of and in form aceeptable lo'Lcr;d(-r Lender shali have the night’ 1o hold the policjes and renewnls thereof, and Borrower
“shall promptiy furnish 1o Lender all renewal notices and ull reccipts of paid premiums In the event of loss, Borrower shall give
plorapt notice to the insurance carrier snd Lender, and Lender may make froof of loss 1f not made promptly by Bortgiwer. N

Unless Lender and Borrotver otherwise agree an writing, snsurance proceeds shall be apphed to restoration_gr repair of the
Property damaged, provided such restoration or repuirgis reomomically fo :x.iihl(} and the security of this Mortgage is not thereby
impnired. If such restoration 6r repair is ot econmnically feasibie or f thie recurjty of “this Mortgage would be impaired, sthe
L L. . .
ipsurance proceeds shall be applied 1o the sums secured by this Mortgage. with the eleess, if any, paid 1o Borrower. If the Property
is-abandoned by Borrower or if Borrower fails to respond to Lender withan 30 days after notice by Lender to Borrower that the
insurance carrier offers to settle a claim for inrurance benefite. Lender is authonzod 1o colleet and apply the insur%.noc ‘proceeds at
Lender’s option o'ith,cr to restoration or repair of the Property or to the sums secured by this Mortgage. '

Usnless Lender and. Borrower otherwise” agree i, wating. any suel application of proceeds to principal shall not “extend-or |
postpone the due date ‘of the monthly instalhnents referred to 1n paragraphs 1 and 2 hereof or change the amount of such install-

ments,

w !
If under paragraph 18 hereof the Property is acquired by Lender. all right. title and interest of Borrower in and to

aequisition) resulting from damage to the Property prior to the sake or acquisttion sliall pass to Lender.

6. Preservation and Maintehance of Property: L holds: Condomini
and shall not permit or commit waste. impairment. or deterioration of the Property and shall comply with the provisﬁns of #ny
icuse, if this Mortpage 1s on a leaschoid. If this Morigage 1s-on a condominium unit. Borrower shall perform all of Borrower’s
obligations under the declaratioh of condominium or master deed, the by-laws and regulations of the condominium project and
conatitucut documents. . : .

- 7. Protoction of Lender's Securitys If Bortower fhils 10 perform the covenants and agreements contnined in this Mortgage, or

il amy action or procecding i» commenced which materishly affeéts Lender's interest in the Property, inclhuding, but not limited to,
eminent dommn, insolveney, code enforcement. or anangements or proceedings imvolving a bankrupt ur decedent. then Lender at
Lender's option. upun notice ‘o li(‘)rrm\'or. may make sueh appearances. dishurse such sums and take such aetion as is necessary to
proteet Lamder's antorest, including, bt not linited 1o. disbursement of reasongble attorney’s {ees and entry upon the Property Lo
make repairs. Any anouits dishursed by Lender pursuant to tns paragraph 7. with interest theeeon, hall become additional indebt-
edness of Boreower securedhy thys Mor\gugc'.".l'nl('ss Bortower and Lender agree to ‘other 1erm« of payvment, such amounts ghall be
pn)\l‘k» unon notice srgm | ender to Borrewer requesting pavment thereof. and shall beay intereat {rom the date of disbursctnent at
the tate stated in the Note uniess pavment of mterest .\'mih rate would he contrary to applicible Taw. in which event such
amaounts shadl=bear interest at the highest sate pernissinle by apphicable law, Nothing contained 1 this paragraph 7 shall require

ender to mcur wny expense or do any act hereunder. ",

. ' .
: 8. Inspection. Lender |nﬁ3"|l|x\k¢- of cause 1o be made reasonable entrics upou and inspections of the Property, provided that
Lender +hall give Borrower notice prior to uny sueh mspection specilying roasonble cause therefor related to- Lender's interest in
the Property. .

8. Condomnation. The proceeds of any award or clann fur damages. direet og consequentinl, in connection with any condemna-
tion or other tuking af the Property, or part thereof, or for conveyance i heu of condemnation, nre hereby nssigned and shall be
paid to 1ender. b .

In the evont of o tolnl tiking of the Property, the juocecds shall be apphed 1o the sums seeured by thisjMortgaga. with the
excers, tf amy, poid 1o Borrower In the event of n partat tabing of the Property unless Borrower and Lender otherwise agree in
writing, there shdi be apphicd to 1he sums secwred by thes Mortgage »uch juopottion of the proceeds as 1s equal to that proportion

s. Borrower shall keep the Propgr_ty i go'og' repsir.

any, insurance 4
policies and in and to the procceds thefeof (1o the extent of the sums secured by this Mortguge immediately priog to such sale or -



