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Unironm Coverawre. Borrower and Lender covcnnnt and agreo as follows:

1. Paymuent of Principal and Intezest  Borrower shall promptly pay when dus the prineipal of and interést o the mdeblednm
evidenced by the Note, late charges as provided in lhc \'ole. and lhe principal of md lntemt 60 any l"ulum Ad\ ances uccund by
this Mortgage.

4 Funds lor Taxes cnd lnsurance, Subject to Lender's ophou under pmmphs and 5 heteol, Bomrer nhn!l pay to-Lender
on the day monthly installments'of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein’
“Funds”) equal to onc-twelfth of the yearly laxes and assessments which may sttain pnoni,y over this Mortgage, and ground rents
on the Property, if any, plus onestwelflh of the yearly promium installments for hazard insurance, plus one-twelith of the yearly
premium insallments for mortgage insurance, if any, all s reasonsbly estimated initially and from time to time by Lender on the
basis of asscssments and bills and reasonsblp estimates thereof, Lender shall hold the Funds in an account which is insured by a Fed-

. eral or stato agency and shall apply the Funds from eaid seeount to pay said taxes, aswessments, invuranes premiums and ground repts,
Lender shall make no chargo for so holding and applying the Funds, analyring ssid account o verifying and compiling said assess- *
ments and bills. Borrower and Lender may agree in wriling at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made, Lender shall not be required to pay Borrower any interest.on_the
Funds, Lender shall give Lo Borrower, without charge, an annual accounting of the Funds ahowm; credits and debits (o the Funds,
interest, il any, paid to Borrower on the Funds and the purpose for which each debit. to the Funds s mnde The I-\mds are
pledged 2s additional security for the sums secured by this Mortgage,

I the nmount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to lhe due
dates of taxes, amsessments, insurance premivms and pound rets, shall cxceed the amount required to pay said taxes, assessments,

. insurance premiums and ground rents as they fall due, ruch excoss shall be, at Borrawer's option, either promptly repaid to Borrower
or eredited to Borrower on monthly installments of Funds, If the amount of the Funds held by Lender shall not be sufficient to -
pay taxcs, asscssments, insurance premiums and ground rents as they fal] due, Borrower shall pay to Lender any amount nmmry
to make up the deficiency within 3¢ days after notice from Lender to Borrower requesting payment thereof,

c}Jp-tm payment in full of al) sums u'mm! by this Morigage, Lender shall promptly m’und to Bomwcr any Funds held by
Tender,

1M under pm;mph 17 hereof the Property is sold or the Properly is otherwise- sequired by Lender, Lender shall apply, no later
than immediately prior to the sale of the Property or ils acquisition by Lender, any Funds held by Lendcr at the time of applica-
tion a3 & credit against the suma eecured by this Morigage.

A Application of Payments, Unless applicabls law provides otherwise, all payments reecived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of-amounts payable to Lendet by Borrower under paragraph”
2 hereof, then lo inierest payable on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advances, if any,

4 Chargess Lens, Borrower shall pay all taxes, asseasments and olher charges, fines and 1mpos1tions Miributable to the
Property which may attain a priorily over Lhis Moﬂsage, and ground rents, if any, at Lender's opticn in the manner provided
under paragraph 2 hereal or by Borrowet making payment, when due, directly to the payce thereof. Borrower shall promptly
furnish to Lender all notices of amounts duc under this paragraph, and in the event Borrgwer shall make payment directly,
Borrower shall promptly furnish 1o Lender receipts evidencing such payments, Borrower shall promplly discharge sny Hien which
has pnnnty over this Morigage; provided, that Borrower shall not be required to dischargo any such lien 20 Jong as Borrower shall
agree in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of such lien fn, legat proceedingn which operate o prevent the cnlortemcnt of the lien
or forfeiture of the Property or any part thereof,

8. Hazard Insurance, : Borrower shall keep the improvements now existing or hcmflcr erected on thu Propcrty insured minat
loss by fire, hazards included within the term “extended coverage”, and such other harards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender ehall not mqulre that the amount of such coverage
exceed that amount of coverage required to pay the sums sccured hy this Morigage,

Tho insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lendcr. prowded that euch
approval shall not be utreasonably withheld. A1l premiuma on insurance policies shall bo paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Barrower making payment, when due, directly to the insurance carmier.

Al insuranes policies and renewals thereo! shall be in form aceeptable (o Lender and shall ineludo s standard morigage clause
in favor of and in form acecptable to Lender, Lender shall have the right to hold the policics and rencwals- thereof, and Borrower
shall promptly furnish fo Leader all renewal notices and all receipts of paid premiuma, In the event of loas, Borrower ahall give
prompt notice 10 the insurance carrier and Lender, and Lender may make proof of loss if not made promplly by Borrower, -

Unless Lender apd Borrower othewite agree in wriling, insurance proceeds shall be spplied to restoration or repair of the
Property damaged, provided such restoration or rrpm is economically feasible, Borrower shall have the right to cffecl minor repairs
1o the Property with the insurer's approval and receive payment therefor, If Borrower and Lender are unable to agree whether sch
restoration or repair woull be economically feasible, the delermination of economic feasibility shall be made by independent.
appraisal at Lender's expense. If such restoration or repair is not economically feaible, the insurance proceeds shall be applied 10
the sums secured by this Mortgage, with the excess, il any, paid to Borrower. I the Property is abagdoned by Borrower or if
Borrawer faila to respond to Lender within 30 days aller notiee by Lender to Borrower that the insurance carrier offers to setto
a claim for insurance benefits, Lender is suthorized to colleet and apply {he insurance proceeds at Jender's oplion cither lo restora-
lion or repair of the Properly or to Lhe suma secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, by sueli application of proceeds to principal shall not extend or
postpone the dus datu of the monthly instalimeata referred to in paragraphs 1 and 2 hereof or chango the amount of sugh inltall-

. menls, *

IM under parsgraph 17 heml the Ptopcrty ia soquired by Lender, all right, tllle and interest of Borrower in and to my inmrs
ance policies and in and 1o the proceeds thercof resulting from damage to the Property prior to the rale or acquisition shall pm to
Lender to the extent of the suma secured by this Mortgage immediately prior to sich sale or arquisition.

L. Preservaticn and Malnlencncs of Propertyr Leassholds: Condominlume  Dorrower shall keep the Property in mod repalr ©
and shall not permit or cormmit waste, impalmment, or deterioration of the Properly and ahall comply with the provisions- of any
Jease, il this Morigage Ia on s leasehold. If this Mortgage is on & condominium unit, Borrower shall perform all of Borrower's
obligations under the declaration of condominium or master deed, the by-laws and rrgulmonl of the mndommmm proim and
constituent documenta,

Y, Protoction of Londers Becuslty, If Borrowet fails to perform thé covenants md agreements ronul‘ned in ths Morlp;e o
if any action or proceeding is commenced which materially affects Lender's interest in the Property, including, but not limited to,
eminent domais, insolvency, code cnforcement, or armngements ot proceedings involving & bankrupt or decedent, then Lender at
Lender's option, upon nolice to Borroyer, may make such appearances, disburse such sumy and take such action as is necestary o
protect Lender's intereat, ineluding, but not limited 1o, dighursement of reasonable attorney's feea and entry upon the Property to
make repairs, Aty amounts dishursed by Lender pursuani 1o this paragraph 7, with interest thereos, shall become additicns! indebt-
edness of Borrower secured by this Mortgage. Unless Borrower and Lender agree Lo other Lerms of payment, such aniouants shal? be
payable upon notice from Lender to Borrower requesting payment thereof, and shall bear inlerest from the date of disxrsement at
the rata stated in the Note unleas payment of aterest at auch rate would be conlrary 1o applicable law, in which event mch

~ smounts shall bear injerést at the highest rala permisible by spplicable law. Nothing conumed In this parsgraph 7 ahall mquin
Leader Lo incur anly expense or do any act hereunder. .
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