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Umomr CovenanTs, Borrower and Lender covenant nnd agree 8 follows
"1 Parmn! of Principo! and Interest. Borrower shall ‘promaptly pay when due the prineipal of and mwut on the Indebtedness

evidenced by the Note, late charges m pro\ ided in the Vole. and lhe principal of and interest on nny I'\ltutr Ad\ 4000H wcured 5)' '

this Mortgage.”

2 Funds for Yaxes cnd [nsurance, Sub;ect to Lender's option under paugrlphs 4 and'5 hereof, Borrower uhall pay to Lender.
on (he day monthly installments of principal and interest are payable under the Note, until the Nole is paid in full, & sum (berem

“Funds”} equal to one-twelith of {he yearly taxes and asserunents which may attain pnonty over Lhis Mortgage, and ground renls ™

. on the Property, if any, plus one-twelfth of the yearly premium installments for hazard insurance, plus onedwelith of the yeatly
premium installments for morigage insurance, if any, all as reasonably estimated initially. end from time {0 time by Lender on the

basis of assessments and bills and reasonable estimates thereof, Lender hall hold the Funds in an account which is insured by a Fed~~

cral or state sgency and shall apply the Funds from said account to pay said taxes, axseasments, insurance premiums and ground rents.
Lender shall make no eharge Jor 2o holding and npplyms the Funds, analyzing said sceount or yerifying and compiling said asscss-
ments and bills, Borrower and Lendér may agreo in writing at the time of exeeution of this Morigage that interest on tho Funds
shall be paid to Bormwcr. and unless sich agreement is made, Lender shall not be required to pay Borrower any interest on the
Funds. Lender shall give to Borrower, without charge, an annuat acrounting of the Funds showing credits and debits ta the Funds,

interest, if any, paid (o Barrower on the Funds and the purpose for which each debit to the Funds was made, The Funds are -

pledged as additional security for the sums sccured by this Morigage.

1f the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due-

dates of taxcs, asessments, insurance premiunts and ground rents, shall exceed the amount required to pay said taxes, asscsments,
inmerance premiums and ground rents as they fall due, such excess ehall be, st Borrower's option, either promplly repaid to Borrower
or eredited to Borrower on monthly installments of Funds.. If the amount of the Funds held by Lender shall nob be sufficient to

pay taxes, nssessments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount necessary -

to make up the deficiency within 3) days after notice fram Lender to Borrower requesting psyment thereof,

Upon payment in full of all sums sccured by this Morigage, Lender shall pmmplh’ refund to Borrower any Funde held by
lender,

1f under pmmph 17 hereof the Praperty is soM ot the Property is otherwise acquired by Lcndcr, Lender shall apply, no later
than immediately prior to the mle of the Property or ils acquisition by Lender, any Funds held by Lender st the time of applica-
tion as & eredit against the sums sccured by this Morigage.

3 Applicaticn of Payments, Unless applicable law provides otherwise, all payments received by Lender under the Note a.nd

paragraphs | and 2 hercof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph

. 2 hereof, then to interest payable on the Note and on Future Ad\anm if any, and then to the principal of the Note and to thc
principal of Future Advanees, if any,

L Chorges; Lisns, Borrower shall pay all taxes, assessrments and other charges, fines and lmpos:lmm llln'butablo to the
Property which may atiain a priority over this Mortgage, and ground rents, if any, at Lender's oplion in the manner provided
under paragraph 3 hereof or by Borower making payment, when due, directly to the payee thercof. Borrower shall promptly
furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing ruch payments. Bormower shall promptly discharge any tien which
has pnomy over this Morigage; provided, that Borrower shall not be required to discharge any such lien 5o long as Borrower shall
agree in writing to the payment of the obligation secured by such lien in a manner ncceptable to Lender, or shall in good faith
contest such lien by, or defend enforcement of sueh lien in, legal proceedings which operate to prevent the enforcement of the lien:
or forfeiture of the Property or any part thereof.

8. Haxard Insurance. Borrower shall keep the improvements now existing or hereafier crecled on the Property insured against
Joss by fire, hasards includedd within the term “éxtended coverage”, and such other hazards ns Lender may require and in such
amounts and for such periods as Lender may require} provided, that Lender ehall not require that the amount of such coverage
rxceed that amount of coverage roquired to pay the suma secured by this Mortgage.

The insurance earricr providing the insurance shall be chosen by Borrower subjeet to approval by Lender; pmndod that such

approval ehall not be unreasonably withheld, All premiums on insurance policies ehall bo paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, dircetly to the insuraneo earrier,

All jnsurance policies and renewaly thereof shall be in form seceplable to Lender and ehall inchide » standard mortgage clause
in favor of and in form neceptable to Lender, Lender shall have the right to hold the policies and: rencwaly (hereof, and Borrower
shall promptly furnish to Lender all rencwal notices and all reccipts of pakd premiums. In the event of loss, Borrower shall give
prompt notice o the insurance camicrand Lender, and Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Barrower otherwise agree in wriling, insurance proceeds shall be applied o restonstion or rppair of the
Property damaged, provided such restoralion or repair iv cconomically feasibie. Borrower shall have the right to effect minor repairs
o the Property with the insurer's approval and receive payment therefor, If Borrowet and Jender aro unable to agree whether such
restoration or repair woukl be economically feasible, the determination of economic franibility shall be made by independent
sppraisal st Lender's expense. If such reatoration or repair is not economically feasible, the insurance proceeds shall be applied to
the sums sccured by thin Morigage, with the excess, if any, paid to Borrower: If the Property is abandonnd In) Bormower or if
Rorrower fails to respond to Lender within-30 days after notice by Imlcr to Borrower that the insurance earrier offers 1o setile
a claim for insurance henefits, Lender is authorited to colieet and apply 'the insurance proceeds at Leader's option either to restoras
tion or repair of ihe Property ot 10 the rums secured by this Mortgage.

Unless Lender and Borrower olherwise agree in writing, tny rich apphralton of proceeds to principal shall not extend or

~ postpone (he dua date of the monthly instaliments refcmd loin pmmphs 1 and 3 hereof or change the amount of such install-

enta,
If under paragraph 17 hereof the Pmpcﬂy in umurml by Lender, all right, title and interest of Borrower in and to any insur
ance policies and in and to the proceels thereof resulting from damage to the Property prior-to the sale or arquisition shall pase to
Pndrr Lo ihe extent of the sums seeured by this"Morigage immediately prior to such rale or aequisition.

6. Preservation and Malslenance of Property Leassboldsy Condominjumne, Rorrower shall keep the Property in ;ood repalr

and shall not permit or commil waste, impairment, or deterioration of the Property and shall comply with the provisions of any

Jease, {f thia Mortgage is on & leaschold, If this Morigage is on a condominium unit, Borrower thall perform all of Borrower's

obligations undes the declarstion bf condominium or master deed, the hy laws and rr‘ulmonl of the mndommlum projert and
" tonstituent documents,

%, Protoction of Lenders Bom!tt. 1t Borrower fails to perform the covenanis and agreements mnhmed in this Morigage, or-
if any action or proceeding in commenced which materially affects Lender's interest in the Properly, including, but not limited to,
eminent domain, insolvenicy, tode enforrement, or arrangements of proceedings involving & bankrupt or decedent, then Lender at-
Lender's option, upon notice to Borrower, may make such appearances, disburse such sims and take such action.as is necessary Lo
protect Lender's interest, inchuding, bul not limited to, dishursement of reasonsble attoraey's fees and enlry upon the Properly to
make repairs. Any amounts disbursed by Lender pursuant to this parsgraph 7, with interest thereon, shall become'sdditiona! indebt-

edocss of Borrower secured by his Mortgage, Unlmﬂammdhndnwwloothnumdpummt.mh amounts shall be -

payable upon notice from Leuder to Borower requesting payment thereol, and shall beas ‘interest from be date of dishursement at
the rale stated in the Nole unlems payment of interest al mich rate would be rontrary lo applicable law, In which evenl such
amounts shall bear inlerest at the highest rate permissible by applicable law. Nothing conlained in Lhis paragraph 7 shall require
Tender Lo [ncur any.expense o do any act hereunder,
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