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Umonu Covnmm. Borrower and Lendur covennnt and agree a8 follows-

1. Payment of Prineipal and Ioterest, Bamrmhnll pmmptly Py when due the pnnupal of und intzmt on lhe mdebtednuu
evidenced by the Nole, ate clnrgu ] prondcd in the Nole. a.nd the pnnupal of lnd mlemt on nny Future Admm secuud hy
this Mortgage, ‘

2 Funds for Toxes nndhlmnco. Suhject io Lendm ophon under pmmp!u 4 and 5 hcreo! Bomwu lhnll pay to Lemlet ' }
o0 the day moathly installments of principal and interst are payable under the Note, until the Note is paid in full, 8 sum (herein ‘ 5
“Funds®) equal to one-twelfth of the yearly (axes and asesments whith may atiain priority over this Mortgage, and groand Feats - |
on the Property, if any, phus cne-twellth of be yearly premium installments for hasard insurance, plus one-twelith of the yearly
premjum installments for mortgage insurance, if any, alf as reasonably estimated initfally and from time to time by Lender on the *© '
basis of smessenta and bills and ressonable estintates thervol. Lender shall bold the Funds in an account which is insured by a Fed- ' g
eral or state agency and shall apply the Funds from ssidaccount to pay said {axes, mosmments, insunincs premiums and ground rents. '
_ Lender shall make no charge for so holding and lppb*ms ttie Funds, analyzing waid sceount ‘or verifying and compiling said asess-
" menls and bills. Borrower and Lender may agree in wn!mz at the time of execution of this Morlgage that intersst on the Funds
shall be paid to Bnmvm. and unless such agreement is made, Lender sha!l not be required to. pay Borrower any interest on the
Funds. Lender shall give (o Borrower, without charge, an annual sccounting of the Funds showing credits and debits (o' the Fusds,
interest, if any, paid to Borrower on the Funds and the purpose for which each dcb:t to the l-\md.s ws made, The I-\mds are
pledged as additional security for thit suma secured by this Morigage, - . i
1 the amount of the Funds held by Lender, together with the {future monlhly lna{allmenq ‘of Fundy payable prior {o the due o E
" dales of taxes, uenmenu, insurance premiums and ground mu, shall exceed the amount requiréd to pay sid taxes, asesments, ‘ |
insurance premiume and ground rents ns they fall due, such xecss shall be, st Borrowers option, either promptly repald to Borrower i
or credited to Borrower on monthly instalimenta of Funds, If the amount of the Funds beld by Lender shall not be sufficlent to . -t
pay taxes, axscasments, insueance prem{uma and ground rents as they {all due, Borrower shall pay (o Lender any amount necessary - .
{0 make up the deﬁmncy within 3) days after notiee from Lender to Borsowe? requesting payment thereof.
L '}Ipon payment in full of all surs secured by this Mortgage, Lender-shall promplly relund lo Borrower sny Funds held by -+
nder, ] i
Tf under parngraph 17 hereof the Property is aold or the Property is otherwise acquired by Lender, Lcnder shall apply, no later
than immediately prior to the mle of the Property o its aequisition by Lander, any Funds held by Lender at the time of lpphca- i
Lion a3 a eredit against tho suma secured by his Morigage. )

3. Applicaticn of Payments, Unless applicabls law p[ovides otherwise, nll paymcnu recelved by Lender under tha Note md
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph-
2 hereof, then to interest payable on the Note and on Fulure Ad\nnm. if nn}, and lhen to the-princips! of tho Note and to the

" prineipat of Future Advances, if any.

4 Chorges Llens, Borrower shall pay all taxes, asscasments and other cfmrxu fines and 1mpmtmns altn"uutnble to tha
Property which may attain a priorily over this Morigage, and ground rents, if any, st Lender's option in the munner provided
under paragraph 2 hereof or by Borrower making payment, when due, dxrccuy lo the payee thercof. Borrower shall promptly
fumnish to Lender all notices of amounts due under this paragraph, and in- the event Borrower ehall make payment directly,
Borrower shall promptly furnish to Lender receipts mdenrmg such payments, Borrower ghall promptly discharge any lien which
has ]monly over this Mortgage; provided, that Borrower shall not-be retjuired to discharge any such lien 8o long a3 Borrower shall
agree in writing lo the payment of the obligation secured by much lien in & manner nmpuble to Lender, or shall in good faith
contost such Jien by, or defend enforcement of such lien in, Iml proceedings which operate to prevent the enforcement of the lien
or lorfeiture of the Property or any part thereol,

5. Hazard Insurance. Borrower ghall keep the improvements now existing or hcmflcr erected on the Pmpeﬁy uuured aguinst
loss by fire, hazards included within the term “extended coverage”, and such other hazards'as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lender shall not requim that the amount of such coverage
exceed that amount of coveraga required to pay the sums accured by this Morigage.

The insurance carrier providing tbe insuranco shall be chosen by Borrower subject (o approvat by Lender; PTO\'lded that nch
approval shall not be unreasonably withheld, All premiums on insurance policies thall be pald at Lender's option in the manner
provided under paragraph 2 hereof ar, by Borrower making payment, when due, direetly to the insurance cartier, :

Al insurance policies and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acveptable to Lender, Lender shall have the right to hold the policies and renewsls thereof, and Borrower -
shall promptly furnish to Lender all rencwal notices and all receipts of paid premiumb, Tn the event of los, Borrower shall give
prompt noice to the insurance carvier and Lender, and Lender may make proof of loss if not made promptly by Bomower,

Unless Lender and Borrower otheiwise agres in wrilin;. Insurance procoeds shall be applied to restoration or rcpdr of the
Properly darsaged, provided such restoration or wpur is cconomically feasible. Borrower shall have the right to effect minor repain
to the Property with the insurer's approval and receive payment therefor, If Borrowtr and Lender are unable to agree whether such
restoration or repair would.bo economically fem‘ble the determination of* economic feasibilily ehall be made hy independent
appraisml at Lender's cxpense. If such rostoration or tepair is not reonomically feaxible, the {osurance procceds shall be applied to
the sums sccutpd by this Morigage, wilh the cxcess, il any, paid to Borrower, I the Property is abandoned hy Rorrower or if
Borrower fails to respond lo Lender within 30 days after notice by Lender to Borrower that the insrance carrier offers (o seflle
a chaim for insurance benefiis, Lender i suthorized to"colleet and apply the insurance pmcmh at Lendet's option either ta mlon—
tion or repair of the Property or to the suma secured by this Morigage, |

Unless Lender and Borrower otherwise agree in writing, sny such npphnlion of proocodl lo prumpul shall not exteod or
postpone Lhe due dals of the monthly mtallrncnu referred toin paragraphs { and, 2 hereof or chm;e the ampunt of luch jostalle
menls,
It under paragraph 17 hereof the Propeny i mulml by Lender, all right, lllle and interest of Botrower in and lo any insure
" ance policies and in and to the proceeds thereof resulting from damege to'the Properly prior to the ssle or acquisition shall pam e -

Lender to the extent of the suma secured by thia Mortgage immediately prior to such sale or acquisition.”

1 Prosarvation and Malatendace of Property Leaseholdsy Condominlums. Borrower shall keep the Property In |ood repalr
and shall not permit or commit waste, impairment, o deterioration of the Property and shall. comply with the provisices of any
lease, if this Morigage is on a leaschold. If this Morigage is on 8 condominium mit, Borrower shall perform all of Borrower’s
obligations under the declaration of condominium or master dmi the by-lin md rcculaticm of the mndommium pm}rtt and

snatiient documients. ' A

¥, Protection of Lender's Becurity, [ Borrower falls' o perform the covensaly and agreements contained in this Mortgage, or

if any action or proceeding is commenced which materially affects Lendet's interest in the Property, iachuding, but not limited to,
¢misent domiis, insolvency, code enforcement, or arrangements or proceedings {nvolvisg a bankrupt or decedent, then Lender at
ltndcr'uopﬁouuponnotimlollonom may make such appesrances, disburse mich suma and take such action as is necesmary. to <
prolect Lender's interest, Inehuding, bul not limited to, disbursement of reasonable attorey’s fees and patry upon the Properly to : !
make repaira, Agy amounts disbursed by Lender pursuant to this parsgraph 7, with ipterest thereoa, shall become additiona! indebte t
ednuo!llotrommredbylhhl!ortm Uahﬂam«mdhd«mloolhnlamolpuymnt.mh amounts shall be
payable upon notice from Lender 1o Borrower requesting payment thereol, and shall bear interest from the date of disbursement at i
Lhe rato stated in the Note unlems payment of interest 1l such rate would be contrary o applicable law, in which event such
amouple shall bear interest at the highest rate pumhliblebnpplmbh hw. Nolhiu cootaioed in this paragraph ¥ hall require
Lender b incur any expense of doany act bereunder.. .
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