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and is lawfully authorired to sell, convey or encumber the same, and that the

_premises are free and clear of all lieha and encumbrances except as provided

herein. The Mortgagor further covenants to warrant and forever defend all and
singular the sald premfuea unto the Mortgagee forever from and against the
Mortgager and all persons whomsoever lawfully claimiﬁk the same or any part
thetreof, '

And the Mortgagor doea herehy covenant and agree with the Mortgagee,
as followa:

N

1. That the Mortgator will promptly pay the principal and #nterest. b
on the indebtednesa evidenced by saild promissory note at the times and in the
manner therein provided. : L -

2. ‘That thia mortgage wil]l secure the Mortgagee for any additional
sums which may be advancdd hereafter, at the option of the Mortgagee, for the
payment of taxes, or public assessments, hazard insurance premiums, repairs
or other auch purposes pursuvant to the provisions of this mortgage, and also
for any loane or advances that may hereafter be made by the Mortgagee to the
Mortgagor under the authority of Sec. 45-55, 1962 Code of Laws of South Ca a,
as amended, or af{milar atatutes; and all sums so advanced shall bear interest
at the same vate ov rates as that provided in said note unless otherwise agreed
upon by.the parties and ahall be payable at the demand of the Mortgagee, unless :
otherwise provided in writing. . 3 —

3.  That Mortgagor will keep the improvements on the mortgaged
premines, whether now exiating or hereafter to be erected, insured against
loss by fire, windatorm and other hazards in a sum not less than the balance
due hereunder at any time and {n a company or companies acceptable to the
Mortgagee, and Mortgagor doea hereby assign the policy or policies of insurance
to the Mortgagee and aprees that all such policies shal} be held by the
Mortgagee should {t no raquire and shall include loss payable clauses in favor
of the Mortgagee; and {n the event of loss, Mortgagor will give immediate
notice thereof to the Mortgagee by registered mail; and should the Mortgagor
at any time (atl to keep sald premises {nsured or fail to pay the premiums
for such insurance, then the Mortgagee may cause such improvements to be
insured {n the name of the Mortgagor and reimburse itself for the cost of such
insurance, with iuterest as hareinabove provided.

h.. That (he'antgugor will keep all improvements upon the mortgaged
pramises {n good vepalr, and should Mortgagor fail to do so, the Mortgagee
may, at fts option, enter upon said premises and make whatever repairs are
necessary and chavge the expenwes for suth repairs to the mortgage debt and
collect the aame under this mortgage, with interest as hereinabove provided.

5. That the Mortgagee may at any time require the issuance and
maintenance of tnpurance upon the life of any person obligated under the
fidebtednans ‘secured hereby {n a sum sufficient to pay the mortgage debt, with
the Moxtgagee an beneflclarvy, and {f the premiums are not otherwise pald, the
Mortgagee may pay aald premiums and any amount so paid shall become a part of
the mortgage debt.

6.  That Mortgagor agrees to pay all taxes and other public assessments
levied againet the movtgaged premises on or before the due dates thereof and i

“to exhibit the receipta therefor at the offices of the Mortgagee immediately

upon payment, and should the Mortgagor fail to pay such taxes and assessments
when the aame ahall fall due, the Mortgagee may, at its option, pay the same
and charge the amounte so paid to the mortgage debt and collect the same under
this mortgage, with inteveat as above provided.

A

7. That if thie mortgage secures a ''construction loan," the Mortgagor
Bag

agrees that the principal amount of the fhdebtedness hereby secured shall be
dgisbursed to the Mortgagor in periodic payments, as construetion progresses,
in accordance with the terma and conditions of a Construction Loan Agreement
which {8 separately executed but 1& made a part of this mortgage and incorporated

hetein by reference.
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