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_ on the day morfthily installments of pfmcit‘ml annh\_m( are payable u

“Funds”) equal to one-twolfth of the yearly t

on the Praperty, if any, plus one-twollth 6f y promium (natalimenta for hanard mQ\p fico; plus )
installments for mortgago infurance, if any, d1h reasonably catimated Initially and from time me by Lepder on thu basis of -
usscssments and bills and rensonable eatimatos thurof. The Funds shall ba held in an {nstitution_the.deposits: o nccounu of whidl
are. insured or guaranteed by a Federal or atate agenoy (inoluding.Tondér it Yondor 18 duch o tution).

- Funds to pny snid tnxes, nsscssments, insuranco promiums and grownd ronts, Lender shall make no, chargo for
For

ing the Funds or+erifying and compilifig said nsscssmenta afud bitla )

execution of this Mortgnge that interest on the Tunda shall bo paid to’ Borso or, and unlesa such agreoment is made, Lender shall
not be required to pay Borrower any intoreat on the Funds, Lender shall give to Borrower, without charge, an annual accounting. of
the Funds showing tredits and debits to the Ty and tho purpose for which cach dobu to the Furida was mnde The Funds are
pledged as additignal seeurity for the sums secured by thin Movigage.

If the amottft-of the Funda held by Lendor, togothor with the futufe monthly inatallmonts of Funds paysblc prior to the due
dates of taxes, ngsorsmenty; insuranco preminma nnd ground vents, shall execed tho nmount required to pay said taxes, uaseasmenu
insurance premiums and ground renta e they fall duo, sich exeogs shnll be, at Borrower's opuon cithér promptly repaid to Borrower
oecredited to Borrower on monthly installments of Funds. If the nmount of the Funds held by Lender shall mﬁm sufficient to
pay taxes, nasessments, inaurance preminma and ground rents ar thoy fall due, Borrower shall pay to Lender any amount necessary
to make up the deficiency within thirty days aftor notice from Lender to Borrower vequesting payment thoreof.

Upon payment in full of all sums secured by this Mortgnge, Londer shall promptly rofund to Borrower any Funds held by
Lender.

If under paragraph 18 hereof the Eoperty w sokl or the Property is ntlu\r\\'no aequired by Lender, Lcnder shall apply, no later
than immediately priof to the sale of the Property or its acquisition by l.(-mlm any Funds held by Lcndm at the time of applica-
tion as a credit againat the sums secured by this Morigage. - i

3. Appllcdﬂon of Payments. Unleas applicabile lnw provides otherwise, nll payments recoived by Lender under the Note and
paragraphs 1 and 2 hereof shall he applied by Lender fisstin puyment of niounts payable to Lender by Borrower under paragraph
2 hereof, then to mfereat payable on the Note and an Future Advances, it any, and then to,the principal of the Note and to the
principal of Future Advances, if any.

4. Charges; Liens. Borrower shall pay nll taxes, nssersnents and other vlmr%e». anes and impositions attributable to the
Property which may attain n priority over thix Mortgage, and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 hercof or hy Borrower making payment. when due, direetly to the payee thereof. Borrower shall promptly
furnish to Lender all noticen of amounts due under this parageaph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lendor veccipta evidencing sueh paymonts, Borvowor shall promptly discharge any lien which
has priosity over this Mortgege; provided. that Borrower shall not he required to discharge any such lien so long as Borrower shall
agree in writing to the payment of the obligation secared by such lien in n manner acceptable to Lender, or shall in good faith
contest such lien by, or defend enforcoment of such lien-in, legat proceedings which operate to prevent the enforcement of the lien
or forfeiture of the Prop(-rly or nny part theruof.

5. Hasard Insurance. Borrowor shall keop the improvements now existing or hereafter crected on the Properl,y insured sgainst
loss by fire, hagards incladed within the teem “extended covernge™, and such other hasards as Lender may require and in such
amounts and for such periods na Lender may vequire; provided, that Lender shall not require that the amount of such coverage
exceed That amount of coverage requited te pay The sunw aceured by this Mortgage.

The insuraiice cartier providing tho insurances shall be chosen by Borrower subject to approval by Lender; provided, that such
approval shall not he unreasonably withheld. All promiums on insurance policies shall beo paid at Lender's option in the manner
provided under paragraph 2 hereof or by Dorvower making payment, when due, direotly to the nsuranco carrier.

All insurance policies nl renewals llu‘ron(‘ shall bie in form pecoptablo to Londer and shall include a standard mortgage clause
in favor of and in form acceptable to Lenilor. Lendor shall have the right to hold the policics and renewals thercof, and Borrower
shall promptly furnish to Lendor all renowal noticos and alt yecoipts of paid premiums. In the event of loss, Borrowor shall give
prompt notice to ihe inaurance cartier and Lender, ad Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise ngree in \\nlh\u insurance proceeds shall be applied to restoration or repair 6f the

~Proparty. damnged, provided such vestoration or ropaiv is oconomicnlly foasihle and the scourity of this Mortgage is not thereby ~

impaired. If such restoration or rejmiv is not economivally foasiblo or if the acourity of this Mortgage would be jmpaired, the
insurance proceeds shatl bo applied to the sima sccwrad by thin Mortgage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to wapond to Londer within 30 days after notice by Lender to Borrower that the
insurance carrier offers 1o settle n elaim for inaugance benefits, Lendev is authorized to colleot and apply the insurance proceeds at
Lendor's option either to restoration or ropair of the Property or to the sums secured by this Mortgage.

: Unless Lender and Borrower otherwido agree in writing. any such applioention of proceeds to* principal shall not extend or
;mstpone the due data of the monthly installwents voferred to in |mrngrnpln t and 2 horeof or clmngo the amount of such install-
ments.

If under paragraph 18 hercof the Proporty is nequired by Londor, I vight, title and interest of Borro\ver in nnd to any maumnce
policies°and in and to the prnccedn thareo( (to the vxtent of the sums secured by this Mortgage immedintely iprior to such sale or
acquisition) resulting from damage (o tho Proporty prior to the salo or acquisition shall pass to Lender.,

6. Preservation and Mointenonce of Property; Leaseholdss Condoimintums. Borro\\er shall keep the Property jn good Tepair. - -
and shall not permit or commit waste, impairment, or dotorioration of the Property and shall comply with the provisions of any
- lense, if this Mortgago is on n.loaschold. 10 this Mortgnge 8 on n condominiwi unit, Borrower shall perform all of Borrower’a
obligations under the declaration of condominium or master deed, the byslaws and leguh\um\s of the condominium project and

constituent documents,

7. Protection of Lendor's Securily. If. Borrowor foils to porfovm tho covennnts nml ngreements conmmcd in this Mortgaxo, or

" if any action or proc coding iz commenced which waterinlly allcets Lendeors intorest in the Property, including, but not, | d to,
* eminent domain, insolveney, code enforceient. or arrungements of proceedings involving a bankrupt or decedent, then Lender at
* Lénder's option, upon potice to Borrawar, may make sich appearances, disburse such sums and take such action as is necessary to
* plotect Lender's interest, incluiling, but not lmited to,

Vil (N}

t of v nttornoy's fees nud entry upon the Propeity to -
make repairs, Any amounts dishupsed by Lindgr pursuant to this pnmgn\ph 'IUl intevest thercon,-shall become additional indebt= -
cdness of Borrowpr seetured by this Mortgage, Unless Bortower and Lendor nm\ﬂo atlior terma.of payment; such, amounts shall be ’
payable upon notice from ;Lendev 4o Dovsower vequeating payment thoreof, and shinll hear inggrest frT)‘ﬁﬁhe date of dmbursemem. at
the rate stated in“the Note unless: payment of intercst at such.vate would be' contmrv“h\‘npp!lcnblo law,. jo-'which “event _such
amounts shall bear interest at the highest rate pormiuihluéhy npphmblo lnw Nothms «-onmme«[ in ﬁus parngraph.7 shall require
Lender to incur any exponso or‘do any act herounder. ! ; T

8. Inlpoellon. Londer wny x\mku or'e
Lender shnll give Borrower noueo prior to, any a\\els ingpodtion uncnitying 1 lonnb
the Property. | ) ’ ; .

9, Condtnmullon. Tlm pmceeds of x\qy h\\m\l ol clmmf
tion or qtlmr takitg of:the Pmpc Y of;qr for ¢




