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. consutnenf. documents. -

Umroxm CoOvENANTS. Borrower and Lender covenant and agree aa follo

1. Paymeni d Principal end Interest. Borrower shall promptly pay when. due the prinupel of ang mumt on.
a::d;;soed by the Note, late charges as pmvuded in the Vote and the pnncmnl ol' and intevest on eny Futurr.' Adruntm mml b
ortgage. ' LR
‘2, Funda for Taxes and Inlu.mne- Bubject to Lmdeu opuon under pnra;uphs 1 lhd 5 hmof Bomwer ahﬂl pey |

on the day monthly instaliments of principal and interest are payablo under the Note, until the Note is paid in full, & sum (berein -
“Funds") equal to onestweifth of the yearly taxes and asscesments which may attiin pnont: over this Morigage, and ground rents -

on_the Property,-if any, plus one-twelfth of the yearly premium instaliments for hasard jnsurance; plus ope-tweltlth of the yearly
premium installments for mortgage insurance, if any, all as reasonably estimated initially and from time to- time’ by. Lender on the

busia of nasessments and bills and reasonable estimates thercof. Lender shall hold the Funds in an account which ja inmred by & Fed- .

cral or state agency and shall apply the Funds from said accoynt to pay said taxes, assessments, insurance premiums and ground rents..
Lender shall make no charge for so holding and npplymg the Funds, analyring maid account or verifying and compiling shid awcae

ménts and bills, Borrower and Lender may agree in wnhnx at the time of execulion of this Morigage. that interest 6 the Funds
shall be paid to Borrowcr. and unless such agreement-is- made, Lender shall not be reuired to pay Borrower any, interest on the -

Funds. Lender shall give to Borrower without charge, an annual accounting of the Funds showing credits and debits to the Funda

pledged as additional security for the sumas sccured by this Mortgage,

- interest, if any, paid to Borrower on the Funds and the purpose for which each debit to the Funds was medc. The Funds am.

-H the amount of the Funds, heId by Lender, together with the future bmonl.h!y uutallmenh of Funde pa.yable pnor to the due ‘

* dutes of taxes, nsseasments, insuranes premijums and grousd rents, shall exceed the’ smount reqmred to pay eaid iaxes, assessments,

instrance premiuma and ground rents as they fall due, such excess shall be, at Borrower’s option, either. promptly repaid to Borrower -~
or credited to Borrower on monthly installmenta of Funds, If the amount of the Funds held by Lender shall not be sufficient to -~ -

pay Laxes, assessments, insurance premiums and :mu.nd rents as they fall due, Borrower chatl’ pay to Lender any- amount necestary - -

to make up the dcﬁcmncy within 30 dayn after notice from Lender to Borrower requesting payment thereof,
Upon payment in full of all sums secured by this Mortgnge, Lendcr thal! promptly rel'und to Barrower any I\mds ‘held by

If under pnmgrnph 17 hereof the Property is sold or the Property is otherwise acquired’ by Lender, Lcndcr shall apply, no later
than immediately pnor to the sale of the Properly or ila acquisition by Lender, any Funda held by Lender at the tlmc of nppln:u-
tion as a credit Ahe sums secured by this Morl.gnge

‘2 hereof, then to 'int! paysble on the Note and on Futurc Advances, if any, nnrl then to thc pnnmpal of the Note and to. ‘Lhe
principal of Future Advances, if any. -’

4. Charges; Liens, Borrower shall pay all taxes, asscssments and other charges, fines and lmposmnns nttnbumble to the
Property which may attain a priority over this Mortgege, and ground rents, if any, at Lender's option in the manner prnv:ded

- ¥ '3 Application of Payments. Tnless applicable law provides o!.herwu!e, all paymenu recewed by Lender under the Note and -
paragraphs 1 and 2- of shall he spplied by Lender first in payment of amounts payable to Lender by Borrower under parsgraph

under paragraph 2 hereof or by Borrower making payment, when due, dnrectly to. the payee thereof, Borrower shall promptly .

furnish to Lender all notices of amounts due under this- -paragraph, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender reecipts evidencing such payments. Borrower shall promptly discharge any lien which
has pnonty over this Morigage; provided, that Borrower shall not be required to discharge any such lien so Jong as Borrower shall
agree in writing to the payment of the obligation sceured by such Yen-in n manner acceptable to Lender, or shall in good faith
contest sych lien by, or defend enforcernent of such lien in, legal proceedings which openate to pmvent the cnforccment of the hen

. or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property tnsured nsn.mst
loss by fire, hasards included within the term “extended coversge”, and such other hazards es Lender may require and in such
amounts and for such periods as Lender may require: provided, that Lender shall not require that the amount of such coverage
exceed that amount of coverage required to pay the sums sccured by this Mortgrge.

The insurance earrier providing the insurance shall be chosen by Borrower subject to approval by Lender, prowded that sich
approval shall not be unreasonably withheld. All premiums on insurance policics shiall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Barrower making payment, when due, directly to the insurance carvicr. ’

All insurance policics and renewals thereof shall be in form aceeptable to Lender and shall inelude ata.ndard mortgage clausc
o favor of and in form acceptable to Lender, Lender shall have the right to hold the policies and rencwals thereof, and Borrower
shall promptly furnish to Lender all refiewn! notices and all redeipts of paid premitims. In the cvent of loss, Borrower shall give

prompt netice to the insurance carrier and Lender, nnd Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wnlmg. insurance proceeds shall be applied to restoration or repair of the
Properly damaged, provided such restoration or repair is economically feasible. Borrower shall have the right. to cffect minor repairs
to the Property with the insurer’s approval and receive paynient therefor. If Borrower and Lender are unable to ngree whether such
restoration or repair would be cconomically feasible, the determination of economic {casibility shall be made by independent
appraisal nt Lender's expense. If such restoration or repair is not econgmically feasible, the insurance procceds shall be applied 1o
the sums secured by this Mortgage, with the excess, if any, paid te Borrower. Tf the Properiy iz abandoned by Borrower or if
Borrower fails {o respond to Lender within 30 daya after notice by Lender to Barrower that-the insurance carrier offers_to_settle

- a claim for insurance benefits, Lender is authorized to collect and apply thr insurance prncccds at Lender's oplmn either to realorn-

tion or repair of the Property or to the summ secured by this Mortgage.

Unless Lender and Borrower otherwise agree in writing, any such npphcnuon .of procecds to principal- shall not extend or.
postpone the due dutc of the monthly installments referred to in paragraphs 1 and 2 hereol' or change the amount of, such mstnll-
ments.” .

- If under pnrngraph 17 hereol the Propcrty ig acquxred bv Lender, all right, title and ‘iiterest of Borrower in and to nny inyur.
ance policics and in and to the proceeds thereol resulting from damage te the Property prior to the sale or ncqulsmon shnll pass to
- Lender ta the extent of the suma securcd by this Mortm immediately prior to such male or acquisition.

6. Preservation ond Mainlenance of Property “Leaseholds: Condominiums. . Borrower shall. keep the Property in good repur
and shall not permit or commit waste, impairment, or deterioration’ of the Property. and shall comply with the provisions of any
lease, if this Morigage is on n leaschold. If this Mortgage is on a condominium unit, Borrower shall perform. all of Borrower's
obligations under the declnmf.mn of condominium or master deed, the h_v-lawn and msu!mona of lhc cnndom:murn project and.

7. Protection of Lender's Security. H Borrower fails to pcrfnrrn the c‘ovennnta and ngreemcnta conuuned m tl'us Mortmo or
if any action or proceeding is commenced which materially affects Lender's interest i the Property, including, hut not limited to,

cminent dommin, insolvency, code enforcement, or arrangements or proceedings involving a banktupt or decedent; then Lender at .
Lendcr's.option, upon notice to Borrower. may make such appearances, (isburse such suma and take sucli action as is necessary to -

protect Lender’s interest, including, but not limited to, disbyreement of reasonable attorney’s feea nod entry upon -the Property to

mak?e repairs. Any nmounts disbursed by Lender pureuant to this paragraph 7, with intercst thereon, shall become additional indebt~
cdogss of Borrower secured by this Mortgage. Unleas Bolrower and Lenter agrpa to other terms of payment, such amounts shall he -

payable upon notice from Lender to Borrower requesting payment thereof, and shall bear interest from the date of disbursement at
the_mote stated in the Note unless payment of interest at such rate would be contrary to- apphuble law, in"which event such

amounts shnll bcnr'mu:mst -t the highest rate permissible by applicable law, Nou:ms conu.med in thu panmph 7 nhall reqmre L

;

Lender to ineur any expense or do any act hercunder.
8. Inspection. Lender may make or cause to be made reasonable entries upon- and mepedions ol the Prnperty provided that

Lénder shall give Borrower notu-e prior to nny such mspect:on upeclfymg reasonable cause there!or relnted to Lender’s lntem in.

: the Propcrty

. §."Condemnction. ' Thc procecds of any award oz c}.nun fnr dnnmgee du‘ect or cons&auenhal in connect.loh wxf.h nny eondemnu— '
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