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paved it in nion of Lender ; ) j .
uiility connections (:'o:‘m o0 or ofi the equipment ‘ is necesitry O desirable for
the development and/or construction and operation Mortgogad Property. Mortgogor thet no modificalions. of or
amendments to the Plans and Specifications thall bie made without first abiaining the appraval in writing of Lender, tha Contracior,
if any, the Surety, If any, the Long Yerm Lender, if any, and all govemmental authorifies hoaving jurisdicsion of the Morgaged
Property. Mortgagor agrees 1o deltver fo Lander, prior to the first advance being made under this Agresment.a letter execyuted
in behalf of the governmental authority having jurisdiction in respect of zoning lows and regulations affecting the Mortgoged
Property or, if wuch governmental outhority shall refuse 10 execute such letter, by o licensed architect or mglnur upprovad br
Lender. corntying thot, upon completion of the Improvement in accordance with the Plans and Specifications, the Improvement will
comply with all applicable 10ning laws and regulations of such govemmental authority. The Improypment shall be developed and/
or constructed and equipped in full complionffl with (i) the requirements of all governmental avthoriffes having juridiction of the
Mortgaged Property, including where applicaffle, the Veteran’s Administration or Federal Housing Administration, (il) the appropri-
ate Boord of Fire Undarwriters or other, similal’ body acting in and for the locality in which the Premises are situat d, and (lli) any
agroements berwevn Mortgagor and the Contfactor, if any, in respect of tha construction of the Improvement. Mortgagor agress
that no madifications of or amendments 1o aly such agreements with the Contractor shall be made without first obtaining the
approval in writing of Lender, Long Term Lended and such other persons or firms as .Lender shall designate.

(¢J That the Morgagor 1s indefeaublfl soized of said property in fee simplo, except as to Current Taxes not yet dus
and payable, and resrichive covenants and redlrichons containing no right of reverter or forfeiture of title in cate of violation
theroof In support thereof, the Mortgagor sholiffurnish 10 the Lender or i agent, upon request, ot the Mortgagor’s expsnse, o
master obytract conbnved 1o dote, 1o bocome e property of Lender 30 long os the loan remains unpaid, or in the event Lender
becomes the owner al the properry. o ’

(d)  The Mongogor shall cause the ogiginal mortgage to be recorded among the public records of the county in which
the above described praperty 13 located, and e tile 1earched subsequent to the date of-the execution and racordation of the
morigage Upon such soarch being complated, the Marigagor sholl- coute 1o be issued to the Lender, either 6 title insuronce policy
or bindor. whichaver 13 raquired by Lander/ with insurance premium fully prepoid and evidence thereof furnished to Lander,
through u campany or compamies acceptabfe 1o the lender and umung standard latest revised American Lond Title Association
(ALTA) uondard morigagoee pohcy form, shbwing the mortgage to have been recorded and insuring that said mortgage is o valid
first hon ond that the mortgagor 13 vestod/with a fee simple fitle, free and clear of all exceptions whatoever, except said mort-
gage. curient taxes not yet due and payable, and covenonts and restrictions without right of reverter or forfeiture of title in cose
of violuhon thereot. und that the hile insurer insures the Lender or i1y ossigns, to the full amount of the mortgago and for all
advances made or 1o be made thereunder, without exceptions as to mechanic’s or materialmgn’s liens, or otherwise. All costs and
expaniat in connect.on with the 1suance of the title insurance policy or binder shall be the obligafion of the Mortgagor and not
of thae lender &

{u) 1 sad une binoer or policy or any of the surveys shall show the title 1o the oforesoid premises to be dotective or
not us warrantad obovy or 1o encumbered that said mongage is not a first lien, the Mortgagor- shall remove all such defech or
objecnont within 1ty (30) days after the Mortgagee or the title insuring Ggent issuing said -policy or binder, notifies the Mort-
gagor ol said aofects or objechons, 1o that the fitle will be acceptable 1o the Morigagee ond inwroble s aforesald. It the
defects cannot be cured and the encumbrances removed and the title mode acceptable and insurable as aloresaid within the
time aforasaid, this Agreement sholl, at the option of the Mortgagee, be null ond void and of no force and offect, and in that
ovant, the Morigagur exprewsly agrees to reimburse the Mortgagee for all costs ond expenses incurred by it in connaction witly
wch mortgoge and thi ‘Agreament, including reasonable atorney’s fees in connection with the defects or objections of the Devel
opmont~and/or Construction loan, same 1o be immedictely due and poyable 10 Mortgagee and secured by the Llian of sal

B mor'goqo

& #) 1o turnish the Morigagee, ot often as reguested, (i) current corporate and personai financial stataments rvigned
and venfied by the pornes in such form and manner as may be required by the Lender, (ii) detail relanng in any manner fo the
finanaiad condition of the Mortgagor, and (iii) budgets ond revisions of budgets of Morigagor showing the estimated cost of con-
struchion“and/or davelopmant of the project.and the amount of tunds required at any given thme to complete and pay for such
construchon and/or duvelopment. '

%lg) To provide builders’ all-risk completed volue, non-reporting form insuronce, and other adequate hazard insurdnco
1o cover all development and/or copstruction work, buildings, improvemenrs and off-site and on-ute materials on propertios cov-
erod by the moriguge and this Agresment, through o company or companies acceptable to the Lender. and in an amount equol
1o the lull inurable value of the buildings and improvemenrs. Loss under such insurance shall be poyable first 1o the Mdrgages
to the extent ol s wterast and hen. The onginal policy shall bs in the possession of the Lender no later than the commencement
of developmont, or commaencement of construction if solely o construction loan, and the mortgagor shall poy the premium tharefor
before, or wmuliuncously with, the paymem of the first Development and/or Construction Loan Advance. An insuronce binder or
othor equivalont nsurance covarage provisions moy be substituted for the above when such alternate provinon Is considered by
the Londeor to be accuptable. ’

{ht To commence said development and/or construction not later than thirty (30) days from date hereof, and to carry
same on continuously. dikigently, and expeditiously, without cessation or stoppage of work, dnd without impeding sither the vwal
and normal progrew thereof, or the construction of said buildings ond improvemenn, fo be compteted not later than 30 days prior -
1o the due dote specified in the mortgage note aobligation. i

. _ \
) lo remove by payment or bond of @ surety company acceptable to Lender, any mechanic’s or laborers claim or
lien filod against the above described property within five (5) days from date of filing thereof..

() To keep and maintain the development and/or construction mortgoge of Lender as o first lien ot all times vpon
the property of Mortgagor encumbered thereby. ' i .

(k) To mnkrorno assignment for benafit of creditors; and to permis no Petition fn Bankwptcy.é‘ArmnqcmeM or Reorgan-
_ ization proceedings to be filed against or Receiver to be appointed for the Mortgagor, or the propersy encumbered by this Devalip-
ment and/or Congtrucnon Lggn, except that this provision shall not Pn construed as limiting Lendar's right to oppoint a Recelver

{I) To pay oll tgxes ond Gssessments agains! said property when due.

(m) Al necessary building permits therefor have been obtained or will have baen obtained from wid outharities hinfore:
the making'of the first advance under this Agreament. ' N C o

(n) ThexMortgaged Praperty is not now domaged or injured as o reivlt of any fire, explosfon, accident, flodd or ather,
casualty. b ) ) S B S L s

(o) No condemnation or aminent domain procesding b commenced: ot 1o 1t
ened ogainst the Mortgaged Property.. - v B

(p) Mortgagoi has no kaowledgs :of:
Orders or Requiraments of the Stafe .
Authority having {urisdiction flecting 4
") Ut Morigo
under the qhm of tho_pm

.




