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* % Funds for Taxes and Insurancs. Subject to Lender's option under paragraphs € and § hereof, Borrower shall pay to Lender
on the day monthly installments of principal and intefost are payable under the Note, until'the Nots is paid in full, & sum (herejn
“Funida") equal'to onc-twelfth of the yearly taxes and assessments which may attain prinritg over this Mortgage; and ground rents

z

on'the Property, if nny, plus one-twelfth of yearly premium installments for hasard insuyance, plus one-twel{th of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initinlly and Im'; time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof. The Funds shall be held in an institution the deposits or accounts of which
are insured or guaranteed by a Federal or state ageney (including Lender if Lender ia such an institution). Lender shall apply the
Funds to pay sid taxes, nssessments, insurance premiums and ground rents. Lender shall make no charge for 5o’ holding and apply-
ing the Funds or verifying and compiling said nssessments and bills. Borrower and Lender may agree in writing at the time of
cxecution of this Mortgage that interest on the Funds shall be paid to Borrower, and uhless such agreement is made, Lender shall
not be required to pay Borrower any interest on the Funds, Lender shall give to Borrower, without charge, an annual aceounting of
‘the Funds showing credits and debits to the Funds and the purpose for which each debit'to the Funds was mnde, The Funds are
pledged ns additional security for the sums secured by this Mortgage. P o Lo
If the amount of the Funds held by Lender, together with the future monthly installments of Funds paysble prior to the due -
datea of taxes, arsessments, insurance premiums and ground rents, shall exceed the amotnt-required te pay said taxes,. assessments,
insurance premiums and ground rents s they fall due, such cxcoss shall be, nt Borrower's option, cither promptly repaid to Borrower
or credited to Borrower on monthly installments of Funds. If the amount of the Funds held by Lender shall not be sufficient to
pay laxes, assessments, insuranee premiums nnd ground rents as they.fall due, Borrower shnl] pay to Lender any amount necessary
to make up the deficiency within thirly days after notice from Lender to Borrower requesting payment thereof.
Upon payment in full of all sums secured by this Morigage, Lender ghall promptly Tefund to Borrower  any Funds held by
Lender. . ’
If under parngraph 18 hereof the 1 vuperty is sold or the Property is otherwise.nequired-by - Lender, Lender shall apply, no Jater
than immedintely prior to the sale of the Property or its nequisition by Lender, any Funds held by lender at the time of applica-

tion as a credit againat the sums secured by this Mortgage. _

3. ‘Application of Payments, Unless applicable law provides otherwise, all payments received by Lender undér the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest puynble on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principnl of Future Advances, if any. ’ ' ’ ’ .

4 Charges: Liens. Bortower shall pay all taxes, assessments ‘and other charges, fincs and impositions attributeble to the
Property which may attain a priority over this Mortgage, and ground rents. if any, st Lender's option in the manner provided
under paragraph 2 hereof or by Borrower making payment, when due, directly to the payee thercof. Borrower ehall promptly
furnish to Lender all notices of amounts due under this pamngrapl, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing such payments. Borrower ghall promplly discharge any lien which
has priority over this Mortgage; provided, that Borrower shall not be required to discharge_any such lien so long as Borrower shall
agree in writing to the pnyment of the obligation secured by such lien in n manner acceptable to Lender, ‘or shall in-good faith
cantest such lien hy, or defend enforcement of such lien in, legal proceedings which operate to prevent the cnforcement of the lien
or forfeiture of the Property or any part thereof. - o

5. Hexard Insurance. Bosrower shall keep the improvements now existing or hereafler erected on the Property insured against
loss by fire, hazarda included within the term “extended coverage”, and such other hasards as Lender may require and in such
amounts and for such periods as Lender may require; provided, that Lendei shall not require that the amount of such coverage
cxeeed that amount of coverage required to pay the sums seeured by this Mortgage. : .

The insurnnce carrier providing the insurance shall be chosen by Borrower subjéct to approval by Lender; provided, that such
approva! shall not be unreasonably withheld. All premiums on insurance policies shall ba paid ot Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, direetly to the insurence carrier. : : .

All insurance policics and renewals thereof shall be in form acceptable to Lender and shall include a standard mortgage clause
in favor of and in form acceptable to Lender. Lender shall have the right to hald the policies and renewals thereof, and Borrower
shall promptly furnish to Lender all renewn) notices and alt receipts of paid premiums, In the event of loss, Borrower shall give
prompt notice to the insurance carrier and Lender, and Lender may make proof of Joss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrea in writing, insurance. proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Mortgage is not thereby - '
impaired. If such restoration or repair is not economieally feasible or if the sceurity of this Mortgnge would be impaired, the :
insurance proceeds shall be applied to the Jums secured by this Mortgage, with the excess, if any, paid to Borrower, If the Property
is abandoened by Borrower or if Borrower fails to respond to Lender within 30°days after notice by Lender to Borrower that the
insurance earrier offers to setile a claim for insurance benefits, Lender ia authorised ta collect and apply the insurance proceeds at
Lender's option either to restoration or repair of the Property or to the suma secured by this Mortgage. '

Unless Lender and Borrower otherwise ngree in writing, any such application of procecds to principal shall not extend or
postpone the due date of the monthly installments referred to in paragraphs 1 and 2 heréof or change the amount of such install- )
ments, o . - .

If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interést of Borrower in and to any insurance
policics n’qd in and to the proccéeds thereaf (to the extent of the sums seculed by this Mortgago immediately prior to such sale or
acquisilion) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender. .

6. Preservation and Maintenance of Froperty: Louseholds; Condominiums. Borrower shall keep ‘the Property in good repair
and shall not permit or commit waste, impairment, or deterioration of the' Property and shall comply with the provisions of any
lease, if this Mortgage is on n leasehold, If this Mortgageis on a condominium unit, Dorrower shall perform all of Borrower's
obligations under the declaration of condominjum or master deed, the by-laws and regulations of the condominjum project and

constituent documents. : ) )

- 7. Protaction ‘of Lender's Security, If Borrower fails to perform the covenants and agreements contained in this Mortgage, or
if any action or proceeding is commenced which materially affects Lénder's interest in the Property, including, but not limited to,
ceminent domain, insolvency, code enforeement, or arcangements or proceedings involving a bankrupt or decedent, then Lender-at
Lender's option, upon notice to Borrower, may make such appearances, disburse sch sums snd take such nction s is’necessary to
protect Lender's interest, including, but not limited to, disburqcmen_t of reasonable altorney’s fees and entry tipon the Property to-
make repairs. Any amounts disbursed by Lender pursuant to this parngraph 7, with interest thercon, shail become additional indebt- -
edaess of Barrower secured by this Mortgage. Unless. Borrower and Lender agree to other terms of -payment, sich amounts shall bo
payable upon notice from Leader to Borrower requesting payment thereof, and shall bear interest from the date of disbursoment at
the rate stated in the Notc unless payment of interest at such rate would be contrary to applicable lsw, in which event such " .
amounts shall bear ifiterest at the higheat rité_perlpimiblc by applicable iaw, Nothing contained in ‘ghiq‘pmpaph' 7 ah_all require .-

Lender to incur any expense or do any act hereinder. . - . .

.. 8 Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Pmperl‘y. pronded ‘that
Lender shall give Borrower notice prior 10" any such inspection specifying reasonable cause: therefor related to Lend_gr’q intefest ip.
the Property. - - : p - o . C o T . . e 'l L

9. Condemnation. The proceeds of any award or ¢laim for damages, direct or conbequential in connection with sy condemna. - _
tion or other taking of the Property, or part thereof; or for conveyance in' lieu_of condemnstion, __n_\rp'here_by _antigned’ a:lxd_shnl}_ba :
paid to Lender. e . - T I PR LT e T

" In the event of a tatal taking of the Property, the protecds shall.be spplied to the_gums secured by this-Mortgage, with the
cxcess, if dny, paid to Borrower, In“the eveat of a partial taking of the Properu:, unless Borrower. and Leader otherwise agree in .
writing, there shall be applied'to the sums secured by this Mortgage such proportion o.f‘ thq_pmgc_:_eds as is equal to that pppor_tion_ S
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