. 2. Funds for Taxes and lnsurance. . Bubject to
on the day monthly installments of principal-and in

- “Funds”) equal to one-twelfth of the yéarly. taxes azi
cn the Property, if any, plua ong-twelllth_pf,yw_'ly;

installments for mortgage insurance, if any, aft as reasonubly; estinia
asscaments and bills and reasonable estimates thereof, The. Y
are insured or guaranteed by a Fedoral or state agency. (i
Funds to pay said taxes, sssessments, insurance prem
ing the Funds or verifying snd compiling said sssessm;
* execution of-this Mortgage that intcrest on the Furds gha
not be required to pay Borrower any interest on’tho Funds, Ler
the Funds showing cvedita and debits to the Funds and the purpose for whi
pledged as additional security for the suma secured by’ this Mot
~If the amount of the Funds held by Lender, together with th
.dates.of taxes, assessments, insurarice premiyms and ground. '
insurance premiums and ground rents as they fall'due, such'excem shall be, .
or. credited to Borfower on monthly instaliments of Funds. If the'amount of ;
pay iaxcs, imessments, insurance premiums and ground tents nx they fall due, Borrowe
to make up the deficiency within thirty days after notice from Lender to Borrowes reqn
Upon poayment in full of ali sums secured by this Mortgage,
Lender. . o R e e R
. If under paragraph 18 hereof the Ixuperty is sold or the Property. is oth
than immediately prior to the aale of the Property or ita acquisition by :Lende
tion a2 a credit against the sums secured by thia Mortgage. . ... o000 !
3. Application of Payments. Unless spplicable law provides otherwise, all payments received by Lender under .
paragraphs 1 and 2 hereof shall be applied by Lender first in payment ¢f amounts payable to- Lender by-Borrower under paragraph
2 hereof, then to interest payable on the Note and o Futuro Adyances, if any, and then o the principat of the Note and:to.thy -
principal of Future Advances,if any. - -~ * IR P R
L Charges; Liens. - Borrower shall pay all taxes, assessments and other charges, fines and ‘impositions attributab)
Property which may attain n priority over this Morigags, and ‘ground ‘rents, if any, st Lender's option in’"the mauner' provided.

under parsgraph 3 hereof or by Borrower making payment, when due, directly to the payee themofBomardullprnmptb e

_ furnish to Lender ali notices of amounta due under this paragraph, and in-lhe event Borrower shall make payment directly, .
Borrower shall promptly furnish to-Lender receipts evidenciog such payments, Borrower shall promptly discharge any lien which® | -

" has priority over this Mortgage; provided, that Borrower shail not be required to discharge any such lien so Jong as Borrower shall
agreo in writing to the payment of the obligation' sccured by such lien in o mininer ‘acceptable to Lender, or ‘shall in good faith

contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevant the enforcement of the lien - 7 - -

or forfeiture of the Property or any part thereof. -

5. Hazard Insurance.  Borrower shall keep the improvements now exis vereafter :
hasards included within th term “extended coverage”, snd such other hasards a5
amounts and for such periods ns Lender may require; provided, that Lender sh ret
exceed that amount of covernge required to pay the sums secured by this Martgage
The insurance carrier providing the insurance shall be chosen by Borrower subjec
_ approval shall not be unreasonsbly withheld, ANl premiums on insurance policlés. shall
provided under paragraph 2 hercot or by Borrower making ﬁaymghb}vﬁepdué'rdlfeédy, 1
" All insurance policies and renewals thereof shall be in form acoeptable’to Lender and shall in
i favor of and in form scceptable to Lender, Lender shall have the right to held. als thereof, and I ,
shall promptly furnish to Lender all renewal notices and all receipta of pai iums.’ In rent 'of loss, ‘Borrovrer | Live
prompt notice to the insurance carvier and Lender, and Lender miay inake prool of Ioes if not' made promptly- by Borpwer:—=.
Unless Lender and Borrower otherwise agree in’ writing, insirance: proceeds shall be applied- to restoration orrépair of th

Property damaged, provided such restoration or repair is econiomically feasible-and the. security’ of this Morigage ia not thereby o

impsired. If such restoration or repair is not economically. feasible, or if' the security ‘of this' Mortgage wotild be. impaired, the -
insyrance proceeds shall be npplied to the sums secured by thia‘Mortgsge, with the excess, if ‘any; paid to Borrower. If the Property
is nbandoned by Borrower or i tails d to Lender within: 30 days after notice by Lender to-Borrower tha ‘the
insurance carrier offers to seltlo a claim for insurance benefils, Lender is authorized to. collect.and, app the ins  proceeds i
Lender's option either to restoration or refidir of the Froperty or to the sums secured by this Mortgage,
Unless Lender and Borrower otherwise agreo in writing, any such lication “of . proceeds’ to p.

postpone the duo date of the monthly installments referted to'in paragraphs 1
ments, ' i BT R EE R L .

s Y under paragraph 18 hereof the Property is ecquired by Lender, all right, title | aTre
policies and in and to the proceeda thereof (1o the extent.of the’ surns slcured by. this: Mortgage immedis
acquisition) resulting from damage to the Property prior to the salo or scqui shall pass to Lender

8 Prosvrvation and Maintenonce of Propertyi Leasehalday Condomlniums. :
and shall not permit or commit waste, inipairment, or deterioration of: the Pre with (s provisions'of any,
lenss, if this Mortgage is on-a leasehold. If. this. Mortgage is on'a 4 i orrowel perform_al ‘Borrawer's
obligations under the declaration of condominium or master deed byl regulations’ of the: condominfum ‘projest’- and’

conatituent documents.

. T Prstection of Lenders Security. 1f Borro perfor
"' if any aetion or proceeding i4 eommenced which matevially affects’ Leude
eminent domain, insolvency, code enforcement, or afrangements br. procée
- Lender's option, upon notice to Borrowet, may make.sich appenriices dishars
protect Lender’s interest, including, but not limited to, distree
make repairs, Any amounts dishursed by Lender pu
ednesy of Bdrrower pecured-by this Mortgage.. U;
payable upon notics from Lexder to Borrower
the rate stated in the Note, unless paymer
ar interest at the highest:

* paid to Lender. -
.- ¢ In the event of u to ing’ of
. excem, il sny, paid to Borrower, In the’
. - writing, there-shall be applied to the:




