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() All rents and other receipts of the project shall be deposited in the name of the project in a bank, whose de-
posits are insured by the F.D.L.C. Such funds shall be withdrawn only in accordance with the provisions of
this Agreement for expenses of the project, remittances to the Commissioner as required under Paragraph

4(i) above, or for distributions of surplus cash as limited by Paragraph 6(e) above. Any owner receiving

funds of the project other than by such distribution of surplus cash shall immediately deposit such funds in

the project bank account and failing so to do in violation of this Agreement shall hold such funds in trust.

Any owner receiving property of the project in violation of this Agreement shall immediately deliver such
property to the project and failing so to do shall hold such property in trust.

Owners will comply with the provisions of any Federal, State, or local law prohibiting uiscrimination in
housing on the grounds of race, color, creed, or national origin, including Title VI of the Civil Rights
Act of 1964 (Public Law 88-352, 78 Stat. 241), all requirements imposed by or pursuant to the Regula-
tions of the Department of Housing and Urban Development (24 CFR, Subtitle A, Part 1) issued pursuant
to that title, and regulations issued pursuant to Executive Order 11063.

. Upon a violation of any of the above provisions of thi$ Agreement by Owners, the Commissioner may give‘
written notice, thereof, to Owners, by registered or certified mail, addressed to the addresses stated in this
Agreement, or such other addresses as may subsequently, upon appropriate written notice thereof to the Commis-
sioner, be designated by the Owners as their legal business address. If such violation is not corrected to the
satisfaction of the Commissioner within thirty days after the date such notice is mailed or within such further
time as the Commissioner reasonably determines is necessary to correct the violation, without further notice the
Commissioner may declare a default under this Agreement effective on the date of such declaration of default
and upon such default the Commissioner may:

(aX1) If the Commissioner holds the note - declare the whole of said indebtedness immediately due and payable
and then proceed with the foreclosure of the mortgage;

(2) If said note is not held by the Commissioner - notify the holder of the note of such default and request
holder to declare a default under the note and mortgage, and the holder after receiving such notice and re-
quest, but not otherwise, at its option, may declare the whole indebtedness due,and thereupon proceed with
foreclosure of the mortgage, or assign the note and mortgage to the Commissioner as provided in the Regula-
tions;

(b) Collect all rents and charges in connection with the operation of the project and use such collections to pay
the mortgagor’s obligations under this Agreement and under the note and mortgage and the necessary expenses
of preserving the property and operating the project;

(c¢) Take possession of the project, bring any action necessary to enforce any rights of the Owners growing out
of the project operation, and operate the project in accordance with the terms of this Agreement until such time
as the Commissioner in his discretion determines that the Owners are again in a position to operate the project
in accordance with the terms of this Agreement and in compliance with the requirements of the note and mortgage;

(d) Apply to any court, State or Federal, for specific performance of this Agreement, for an injunction against
any violation of the Agreement, for the appointment of a receiver to take over and operate the project in accord-
ance with the terms of the Agreement, or for such other relief as may be appropriate, since the injury to the Com-
missioner arising from a default under any of the terms of this Agreement would be itrreparable and the amount

of damage would be difficult to ascertain;

(e) Terminate the interest reduction payments to the mortgagee made pursuant to Paragraph 1 hereinabove.

. As security for the payment due under this Agreement'to the reserve fund for replacements, and to secure the
Commissioner because of his liability under the endorsement of the note for insurance, and as security for the
other obligations under this Agreement, the Owners respectively assign, pledge and mortgage to the Commissioner
their rights to the rents, profits, income and charges of whatever sort which they may receive or be entitled to
receive from the operation of the mortgaged property,, subject, however, to any assignment of rents in the insur-
ed mortgage referred to herein. Until a default is declared under this Agreement, however, permission is grant-
ed to Owners to collect and retain under the provisions of this Agreement such rents, profits, income, and
charges, but upon default this permission is terminated as to all rents due or collected thereafter.

. As used in this Agreement the term:

(a) ‘“Mortgage’’ includes ‘‘Deed of Trust’’, ‘‘Chattel Mortgage’’, and any other security for the note identified
herein, and endorsed for insurance or held by the Commissioner,;

(b) ““Mortgagee’’ refers to the holder of the mortgage identified herein, its successors and assigns;

(c) ‘‘Mortgagor’’ means the original borrower under the mortgage and its successors and assigns;

(d) ‘‘Owners’’ tefers to the persons named in the first paragraph hereof and designated as Owners, their succes-
sors and assigns;
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