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at that time it is insured under the provisions of the National Housing Act, he will ‘pay to the Mortgogee an insus-
ance premium charge of one per centum (1%) of the original principal amount thereof, except that in no event shall
the adjusted premium exceed the aggregate amount of premium charges which would have been payable if the mort-
.gage hus continued 1o be insured until maturity; such pnyment to be applied by the Mortgagee upon its obligation
to the Secretary of Housing and Urban Development on account of morigage insurance. )

2. That, topether with; and in addition to, the monthly payments of principal and interest payable under the
terms of the note secured lhereby, he will pay to the Mortgagee, on the first day of cuch month until the said nole
is fully paid, the following sums: . _ ' . '

fa} An gmount sufficient to provide the holder hereof w‘ilh Tunds to puy the next mortpage msurance premium if this tnstru-
ment and the note secured hereby are insured, or a monthly chuarge (in fieu of & mortgage insurance premium) if they are
+ held by the Secretary of Housing and Urban Development, as follows: . :

() If and so long os said note of even dute and ths instrument ure insured or ure reinsured under the provisions of the
Nationisl Housing Act, an amount sufficient to accumulnte in the hands of the hulder one (1) month prior te its due
date the snnual mortgage insurance premiwm, 0 arder to provide such holder with funds to pay such premium to the
Secretary of Housing and Urban Development pursuant to the National Housing Act, as amended, andapplicable
Repulations thereunder; or . .

(D I and so long as said pote of even date and s instrument are held by the Secretary of Housing and  Urban De-
\.'l-lupmgm, o monthly charpe (o lieuw of a mortpape insurance Qrumium) which shall be in an amount equal to onc-
twelfth (1712) of one-half (1) per contutn of the average outstanding balance due on the note computed without taking
inlo account delinguencics of prepayments; . .

L) A sum equal lo the pround rents, if any, next duc, plus the premums that will next hecome due and piyable on policies
of fire und other harard insurance cavering the mortpaped priperty, plus taxes ond pssessments next due on the mortpaged
property (ull as estimated by the Murtgajece) less all sums already paid therefor divided by the number of months tocinpse
hefore one (13 month prior Lo the date when such pround rents, premiums, taxes, and assessments will become delinguent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and sprcial assesrments; and

fesAll payments mentioned in the lwo preceding subsections of this paragraph and all payments to be made under the pote
secured hereby shall be added together and the wprepate amount thereo!l shall be paid by the Mortpagor cach month in &
single payment to be applicd by the Mortgagee to the following items in the order set forth;

(I} premium charges under the contrac! of insurance with the svorelury of Housing and Urban D(-\'clupnwnt."ur monthly
charge (in ey of mortpage insurance premium), s th_c Cuse may be; :

(I taxes, specral assessments, flire and other hazard insurance premiums;

(I} interest on the note sccured hereby, and

UVY amortization of the principal of sad note

Any deficiency in the amount of any such agprepate monthly payment, sholl, unless made good by the Mortpapor prior'm

the due date of the next such payment, constitute i event of default under this mortgage, The Mo gasee may collect a

Hlate chargee' not 1o cxccod two conts {2¢) for cach doellar (81) of e¢ach pavment moee than fifteen (15) days 1n arrears to

*ocover the extra expense involved in hondiing delinguent payments. .

3. 1f the total of the payments made by the Mortgagor under (b} of paragraph 2 preceding shall exceed the amount of pay-
ments actually made by the Mortgagee for taxes or assessments or insurance premiuns, as the case may be, such excess, at the
option of the Mortgagee. shall be eredited on subscquent payments ta be made by the Mortgagor, or refunded to the Mortgagor.
If, hawever, the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay
taxes and assessments and insurance premiums, when the same shall become due and payable, then the Mortgagor shall
pay 1o the Mortgagee any amount necessary ta make up the deficiency, on or beldre the date when payment of such
taxes, assessments, or insurance premiums shall be due. I ot any time the Mortgagor shall tender to the Mortgugee,
in accordance with the provision® of the note sceured hereby, fuil payment of the entire indebledness represented
thereby. the Mortgagee shall. in compuling the amount of such indebtedness, credit to the account of the Mortgagor
all payments mude under the provisions of /) of patagraph 2 hereof which the Martgagee has not become obligated
to pay 1o the Secretary of Housing and Urban Development, und uny balance remaining in the Iunds accumulated
under the provisions of /) of paragraph 2 hereol.  f there shall be o defoult under any of the provisions of this
rnnrtgagc: resulting in w public sale of the premises covered hereby, or if the property s otherwise acquired after
default, the Mortpagee shall apply, at the time af the commencement ol such proceedings, or at the time the property
i5 otherwise acquired. the balance then remuining in the funds sccumulated under (67 of paragraph 2 preceding, as
o credil against the amount of principal then remaming unpind underthe note secured hereby, and shall properly
adjust any payments which shall have been made under i) of patagraph 2

4. That he will pay all taxes, assessments, water rutes, and other governmental of municipal charges, fines,
or umpositions, for which provision has not been made herembefore, and 10 default thereof the Mortgagee may pay
the same, and that he will promptly dehiver the official recetpts therefor to the Mortpupee. If the Mortgagor fails
to make any payments provided for i this section or uny other payments for taxes, gssessments, or the lke, the
Mertgugee may pay the same, und all sums so pard shadl bear mterest at the rate set forthinthe note secured hereby
from the date of such advance and shall be scoured by thas murt gape

5 That he will keep the premeses i as good arder and condition as they are now and will ot cummit ur per-
mit any waste thereol. reasoneble wear and tear excepted ‘

6 That he will keep the improvements now cxisting, of hereafter erected on the martpaped propenty insured as
mav be required trom time to Gme by the Mortpagee igamst Toss by fire and other hazards . casusllies and contin-
geacres an such amounts and tor such penods ws may be requited by the Mortpagee and will pay promptly | when
due, any premiums on such surance provision for payment of which has not been made heresabelorn: All insyr-

ance shall he cartied i componies approved by the Mortgagee and the policies and renewals thereat <hall be he ld
by the Sortpapee and Bove attached thereto foss pavable Climises i taves of and in form acceptable 1o the Mot
gapee  In event of loss Mortpagor will guve tmmediate notice by il to the Mortgagee  who mav make proot of
loss ot not made promptly by Mortpapor wmd each msurnenee company concerned s hereby authorized and directod
to make paviment Tor such loss ducectly to the Mortger imstead of o the Mortpagos and Mortpapee jomth . and the
Isurance propeeds. or any part thereal, may be applied by the Martagee ol s option either to the educ i ton of
the indebtedness hereby sevured or to the restornton or repant of the properts damaged  Inoevent of Tares losure ol
this mortgape or other teansler of tile to the Martpaped propermy o extotpushment of the nde bfednees s ured
hereln . ol aghts title and anterest of the Mortpapor moand 1o any msanene e policies then m torce shall pass vo
the purchaser or grantee

and profrts ot the martgaped premises trom and atier gy de

That he herebn assipns all the renls insues.
instituted pursuant to this anstrument, then the Mo papes <hall

foult hereunder, and should Tepad proceediags
have the rnght to have o orecener appointed of the reats sssues, and preotirs who adter dedu tinge ol hatyes and

eaprnses attending ~uch proceedimps and the execution of his trest s rocenve:s shall apply the rewadue ot the

rents. assues and probitss toward the poayment of the debt secured hereby




