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FEDERAL ROUSING: ADMINISTRATION

' REGU'L-ATORY 'AGREEMEI:IT FOR LIMITED DISTRIBUTION MORTGAGOR PROJECTS
UNDER SECTION 221(d)(3) OF THE NATIONAL HOUSING ACT, AS AMENDED -

- Project No.  054-55014_LDC -

Mortgagee Southern Mortgage Company o _
— Date 0ct.12. , 1970

Amount of Mortgage Note  $1,106,500
. G‘AQN\h”L

Mortgage: Recorded: Oc dubo.<. 19 1913 sate §.C. County  Jedjgen  Date gct, /<, 1970
‘ Book ”[,CJ . Page §¢F3

This Agreoment entered into this 12th dayof (Qctober »19 70

between Lakeshore Service Corporation

whose address is 600 E, North Street -
Greenville, S.C.

their successors, heirs, and assigns (jointly and.severally, hereinafter referred to as Owners) and the unders:gned
‘ Sec;-etary of Housing and Urban Development and his successors, acting by and through the Federal Housing Commission-

er (hereinaflter called Commissioner).

In consideration of the endorsement for insurance by the Commissioner of the above described note or in considera’
tion of the consent of the Commissioner to the transfer of the mortgaged property, and in order to comply with the
requirements of Section 221(dX3) of the National Housing Act, as amended, and the Regulations adopted by the-Commis- -
sioner pursuant thereto, Owners agree for themselves, their successors, heirs and aSSignS,/that in connection with the
mortgaged property and the project opetated thereon and so long as the contract of mortgage insurance continues in ef-

- fect, and during such further period of time as the Commissioner shall be the owner, holder or reinsurer of the mortgage,
or during any time the Commissiéner is obligated to insure a mortgage on the mortgaged property;

1, Owners, except as limited by paragraph 17 hereof, shall promptly make all payments due under the note and

mortgage.

2. (a} Owners shall establish or continue to maintain a reserve fund for replacements by the allocation to such
reserve fund in a separate account with the mortgagee or in o safe and respongible depository designated by
the mortgagee, concurrently with the beginning of payments towards amortiza e principal of the mortgage
insured or held by the Commissioner of an amount equal to § 390.67 pet monih unless a different
date or amount is approved in writing by the Commissioner. Such fund, whether in the form of a cash deposit
or invested in obligations of,or fully guaranteed as to principal by, the United Statesof America, shall at all
times be under the control of the mortgagee. Disbursements from such fund, whether for the purpose of effec-
ting replacement of structural elements and mechanical equipment of the project or for any other purpose,
may be made only after receiving the consent in writing of the Commissioner. In the event of a defaull in the
terms of the mortgage, pursuant to which the lean has been accelerated, the Commissioner may apply or
authorize the application of the balance in such fund to the amount due on the mortgage debt as accelerated.

{b) Where Owners are acquiring a project already subject to an insured mortgage, the resetve fund for
replacements to be established will be equal to the amount due to be in such fund underexisting agreements or
charter provisions at the time Owners acquire such project, and paymenis hereunder shall begin with the first
payment due on the mortgage after acquisition, unless some other method of establishing and maintaining the
fund is approved or required in writing by the Commissioner.

{c)} Qwners shall establish and maintain, in addition to the reserve fund for replacements, a residual receipts
fund by depositing thereto, with the mortgagee, the residual receipts, as defined herein, within 60 days

after the end of the semiannual ot annual fiscal period within which such receipts are realized. Residual
receipts shall be under the control of the Commissiener, and shal] be disbursed only on the direction of the
Commissioner, who shall have the power and authoerity to direct that the residual receipts, or any part
‘thereof, be used for such purpose as he may determine,




