To Havk anp To Hoto, all and singular the sald property unto the Mortgages, its sucossors and asaignn forever,

Tho Mortgagor covenants that ho s tawfully selsed of the premises hereinabovo described in feo simplo absolute
(or auch other catate, if any, aa Ia stated herelnbefore), that he has good right and lawful suthority to sell, convey,
or encumber the eame, and that tho premisea are froo and clear of all liens and encupmbranoes whatsoover except as
horein otherwlse reoited, ‘Tho Mortgagor further covenants to warmnt and forever defond all and singular the
premises as hereln conveyed, unto the Mortgagee forever, from and agatnst the Mortgagor and all persons whomsosver
lawfully claiming the same or any part thereof,

Tho Mortgagor covenants and agrecs as followa:

~1:~le will promptly pay the principal of and interest on the Indebtedness evidencod by the sald note, at the
timo and in the manner thereln provided. Privilege Is reserved to propay at any time, without premium or foo, the
entiro Indebtedness or any part thereof not leas than the amount of one installment, or one hundred dollars ($100.00),
whichover f losa.

2, Together with, and In addition to, tho monthly paymenta of principal and intercat payablo undor the terma
of the noto secured heroby, ho will pay to the Mortgagen as trustee (under tho Lerms of this Lrust ns horcinafter
stated) on the firat day of cach month until the suid note is fuily paid:

{n) A sum equsl to the ground renta, if any, noxt dus, plus the premfuma that will next becomeo due and payable
on policies of firo and other hazard fnsurance covering the mortgaged property, plus taxea and assesementa
next due on the mortgaged property (all aa estimated by the Mortgages, and of which the Mortgagor is
notified) less all sums alrendy pald therefor divided by the number of montha to elapse bofors one month
prior to the dato when euch ground rents, preafums, taxes and assosamenta will become delinquent, such
gums to be held by Mortgageo In trust te pay eald ground renta, premiums, taxes and special assosamenta.

(b) Tho aggregate of the amounts payable p t to suby ph (a) and thoss payable on the note secured
hereby, shall be paid in s slngle payment each month, to be applied to the following {ters in the order
stated: .

(1) taxes, apecial asscaementa, fire and other hasard insuranco premlumn,

(11) interest on the note seoured hereby; and

(1) amortization of the principal of eald note,
Any definiency In the amount of such sggregate monthly payment, shall, unloes made good by the
Mortgagor prior to the duo date of the noxt much payment, constitute an event of default under this
mortgage. At Mortgsgeo's option, Mortgagor will pay a “late charge” not excoeding four per
contum (4%) of any installment when paid more than fifteon (15) daya after tho duo date theroof,
to cover tho extra oxpenso invelved in handling delinquont payments, but sich “late charge" shall
not bo payable out of the procoeds of any sale made to satisly the indobtedness eecured hereby,
unless such proceeds are sufficient to discharge the entiro indebtodness and all proper costs and
expensea socured thereby,

3. [ the total of the paymenta made by the Mortgagor wiider (a) of paragraph 2 pmcnding shall oxcoed tha
amount of payments actually mado by the Mortgageo as trusteo for taxes or te or insuratco pr
28 tho cage may be, such excess phill bo c rediled on subsequent payments to be made by the Morigagor for such
itoma or, ab the option of Mortgngen ns trustes, may borefunded to the Mortgagor. If, however, such monthly
paymonts shall not b sullicient to puy such itoms when thie sume shall become duo and payable, then the
Mortgagor shall pay to the Mortgagea ns trusteo any amount nocossary to make up the doficieney. Such
payment will bo made within thirty (30) days after written notico from the Mortgageaatating the amount of the
deficiency, which notico may be given by mail. I at any time the Mortgagor shall tender to the Mortgages, in
accordance with the provisions of the note secured heroby, full payment of the entire indebtedness represonted
theroby, the Mortgugeo as trustee shall, in computing the amount of such indebtedness, eradit to the account
of the Mortgagor any credit balanco remaining under the provisions of (a) of paragraph 2 horeof, If thero
shall be a default under any of the provisions of this mortgnge resulting in a publio sale of the prémises covered




