to one or more monthly payments on the prmc1pal that are next due on the note, on the first day. of any 'm
to maturity; provided. however. that written notice of an intention. to exercise such privilege is given at
(30) days prior to prepayment; and, provided, [urther, that in the event the debt is paid in full prier to-m
at that time it is insuied under the provisions of the National Housing Act, he will pay to the Mortgagee api
ance premium charge of one per centum (1%) of the original principal amount thereof, except that in n
the adjusted premium exceed the aggregate amount of premium charges which would have been payable if the’
gage has continued to be insured until maturity; such payment to be applied by the Mortgagee upon its“obliga
ta the Secretary of Housing and Urban Development on account of mortgage insufance.

2. That, together with, and in addition to, the monthly payments of principal and interest payabl
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month untll
is fully paid, the following sums: oot

ment and the note secured hereby are insured, or a monthly charge (in licu of a mortgage insurance premiu
held by the Secretary of Housing and Urban Development, as follows: ’ ’

() If and so long as said note of even date and this instrument are insured or are reinsured under thé provisi
National Housing Act, an ‘amount f‘-ufflrnn\ to accumulate in the hnndQ of the hnlder onc (1) month, prlor to it

Secretary of Housing and Urban Duelopmmﬂ pursuant to the l\atmnal Housing Act, as aménded,
Regulations thercunder; or -

(ll)_lf and so long as said note nf even date and this instrumr-m are hr.-ld hy The‘ Secretary of Housing and Ul’b

into account dlequ('ncms or prcpavmen|<

(h] A sum equal to the ground rents, if any, next due, plus the premiums -that \\{ll nb’xl become due and payablc
of fire and other hazard insurance covering the mortgaged property. plus taxes and assessments next due:on th
property (all as estimated by the Mortgagee) less all sums already paid therefor divided by the number of
before one (1) month prior to the date when such ground rents, premiums, taxes, and assessments will bccome
such sums to be held by Mortgagee in trust.to pay said ground rents, premnums. taxes, and spccxal a

mnglo payment to be applied by the Mortgagee (o lhe followmg items in the order set forth:

n pr(.mmm charges under the contract of insurance with the Secretary nf Housing and Urbﬂn Develo
charge (in lieu of mortgage insurance premium), as the case may be; o e
(I taxes, special assessments, fire and other hazard insurance prcmxums,
(II1) interest on the note secured hereby; and
(1V) amortization of the principal of said note.

Any deficiency in the amount of any such ageregate monthlv pavmcnt. shall, unless made goo
the due date of the next such pavment, constitute an event of default under this mﬁrlgagc
‘““‘Jate charge'’ not to exceed two-cents (2¢) for cach doliar ($1) of each pavment more than fift
_cover the extra expense involved in handling dr-lmquenl pavments, .

3. If the total of the paymems made by the Mortgagor under ¢h)of paragrapl; 2 pfeé '

pay to the Mortgagee any amount necessarwto make up the defxcxency, on or
taxes asqessments or msurance premiums <ihall be due. {

thereby. the Mortgagee shall, in computmg the amount of such i
all payments made under the provisions of qa) of paragraph 2- hereof: whxch th
to pay to the Secretary of Housing and Urban Development, and aiiy balaric
under the provmxons of {b) of paragraph 2 hereof If there shall be 8 dé

£




