\prlnmpal of and mtetest on the indebtedness e
ner-therein providéd. Privilege is-teserved to pay the debt in
‘payments on tlxe ptifcipal that are niext due on the note, on the fir
wever, that writtén notice of an intention to exercise such pnvx
ity and; provided, further, that in the event the debt is pai
rovxsions of the National Housing Act, he wxll pa
f, one per centum (l%) of the original, prmcxpal amount th

1 : stich pi ment’ to be applied- by the M
to the Secretary oi Housmg and .Urban Development on account of mortgage insutance,:. -

€ , and in a dttlon to, the monthly payments of pnncxpal and mterest :payabl
fterms ot the note secured here Vs i

(a) Ah amount sut’flcxent to provxde the holder hereof wlth funds to pay the next mortgage is iHsteues . -

ment’ and the note secured hereby are insured, or a monthly charge (in lieu o{ a mortgage insurance prem ums if they are
held by the Secretary of Housing and Urban Development as follows:

M) If and so long a8 said note ef<ewver date and thias instrument are insured or are reinsured under the provislons of the |
National Housing Act, an amount sufficient to' dccumulate in the hands of the holder orie (1) month prior to its due
date the annual mortgage- Ansutance premium, in order to provide such holder with funds to pay such: premium to the

Becretary of Housing and Urban Development pursuant to the National Housmg Act, as amended, and eppllcpble
Regulatmns thereunder; or E

1)) lt’ and 80 1ong as said note of even date and this instrument are held by the Secretary of Houﬁing and Urban De-
velopment, a monthly charge (in lieu of a8 mortgage- insurance premium) which’ shgl; be in an amount- equa& to one- -~

twelfth (1/12) of one-half (%) per centum of the average outstanding balance due on the note computed ‘without taking
lnto account delinquencies or prepayments

(b} A sum equal to the ground rents, if any, next due, plus the premxums that will next become due and payable on poltcxes
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the ‘mortghged
property (all as estimated by the Mortgagee) less all sums already paid therefor divided by, the number of months. to elapse
before one (1) month prior to ; ¢ date when such ground rents, premiums, taxes, and agssessments will become definquent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and special agsessments; and‘

{c) All payments mentioned in the two preceding subsections of this paragraph and all payments to be made under the note
secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor each month m a
single payment to be applied by the Mortgagee to the following items in the order set forth;

(I) premium charges under the comrect of insurance with the Secretary of Housing and Urban Development, or monthly
charge (in lieu of mortgage insurance premium), as the case may be;
(I1) taxes, special apsessnients, fire and other hazard insurance premiums;
(II1) interest on the note secured ‘hereby; and
(lV) amortization of the principal ol‘ sald note.

Any deficiency In the amount of- any such aggregate monthly payment, shall, tinless made good by the Morfgagor pnor to
-~ the due date of the next such.paymient; constitute an’event of defaiult under this mortgage. The Mortgagee may collect a

“f{ate charge'’ not to exceed fwo:cents (2¢) for.each dollar ($1) of each payment more than fxt'teen (15) days in arrears to
cover the" extra expense mvolved in handllng delmquent payments

3. lf the total of the payments made by the Moxtgagor under (b)of paragtaph 2 precedmg shall exceed the amount
of payments actually de by the Mortgagee for taxes ot assessments or ingurance premiums; as the:case may-be;
such’ eéxcess shall be credited by the Mortgagee on subsequent payments to. be made by the. Mortgagor,; If; however,
the monthly payments made by the Mortgagor under (b) of patagtaph 2 preceding shall not be sufficient to. pay taxes
and assessments and | igsurance premiuns, when the same shall become. dug.and payable, ‘then the Mortgagor shall
pay ‘to the Mortgagee any ‘amount neceissary to. miake up the defxcxency, on ‘of before the date when paymien
taxes, assessments or insurance ;emtums shall be due. If at any txme the Mottgagor s ll tender to
in accordance:

- thereby, the




