&
ate free and cleat of ail Hens and en mb
aver defend all and singular the premj
sons whomsoever lawfully claiming the sa

e or any part thereof.

The Mortgagor covenaits and agrees as follows'

igger therein provxdéd Prwilege is reserved to pay the debt in wholé or in:an amoun equa"
yments on ithe, plrjmcipal that are next due on the note; on the first day of any-morith: priot

ger, that wtitten notice of an mtention to exercise. such priv ege ig given:

ance premium charge of one per centum (1%) of the original prmcxpal amount thereof, except that in ne event shall
the adjusted premium exceed the aggregate amount of premium charges which would have been payable if the mortt-
gage has continued to be insured until maturity; such payment to be applied by the Mortgagee upon its obligatmn
to the Secretary of Housing and Urban Development on account of mortgage insurance.

2. That, together with, and in addition to, the monthly payments of principal and intetest payable under the.
terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month until the said note
is fully paid, the following sums:

f

fa! An amount sufficient to provide the holder hereof with funds to pav the next mortgage insutance preminm if this instru.
ment and the note secured hereby are insured, or 9 monthly charge (in liéu of a mortgage insurance premium) i they are h
held by the Secretary of Housing and Urban Development, as follows:

(D If and so long as said note of even date and this instrument are insured or are reinsured under'the provisions of the
National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1) month prior td its due
date the ennual mortgage insurance premium, in order to provide such holder with funds to pay such, premium to the

Secretary of Housing and Urban Davelopment pursuant to the National Housing Aet, as amendéd,’ andnpp!lcnble
Regulations thereunder; or

(ID If and 8o long as said note of even date and this instrument are held by the Secretary of Housing and Urban De-
velopment, a monthly charge (in hieu of a mortgage Insurance premium) which shall be in an amouiit “equatl to one.
twelfth (1/12) of ane-haif (14) pcr ceptum of the average outstanding balance due on the note computed without taking
inlo accoun! delinquencies or prepavments,

(h) A sum equal to the ground rents, if any, next due. plug the premiums that will next become due and payable on policies
of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments next due on the mortgaged
property {(all as estimated by the Mortgagee) less all sums already paid therefor divided by the number 6f months-to’elapse
before one (1) month prior to the date when such ground rents, premiums, taxes, and assessmgnts will become delinquent,
such sums to be held by Mortgagee in trust to pay said ground rents, premiums, taxes, and specinl® assessments* and

{c) All payments mentioned in the two preceding subsections of this paragraph and all payments ‘to be made under the note
secured hereby shall be added together and the aggregale amount thereof shall be paid by the Mortgagor each month in a
single payment lo be applied by the Mortgagee to the following items in the order set forth:

(1) premjum charges under the contract of irsurance with the Secretary of Housing and Urban Developmcn(, or monthly
charge (in licu of mertgage insurance premium), as the case may be;
(I taxes, special assessments, fire and other hazard insurance premiums;
(111) ioterest on the note secured hereby; and.
(JV) amortization of the principal ol said note.
Any deficiency in the amount »f any such aggregate month]v payment, shall, unless made good by the Morlgagor prior to
the dug date of the next such payment, donstitute an event of default under this mortgage. The Mortgages may collect a

“‘late charge® not to exceed two cents (2¢) for each dollar ($1) of each payment more than fifteen (15) duys in arrears to
cover the extra expense involved in handling delinquent payments.

3. If the total of the payments made by:the Mortgagor under (b)of paragraph 2 precedmg shall exceed. the amount
of payments actually made by the Mortgagee for taxes or assessments or insurance premiums, as the case may be,
such excess shall be credited by the Mortgagee on subsequent payments to be made by the Mortgagor -~ If; however;
the monthly payments made by the Mortgagor under (b) of paragraph 2 preceding shall not be sufficient to pay taxes
and assessments and insurance premiums, when the same shall become due and payable. then the, Mortgagor ‘shall
pay to the Mortgagee any amount necessary to make up the defnciency, on or: before the date'w
taxes, assessments, or-insurance premiums shall be due. If at any time the Mortgagor shallténdet to t.
in accordance with the provisions of the note secured hereby, full payment of the entite indebtedness repre
thereby, the Mortgagee shall, in computing the amount of such indebtedness, credit tb qhe ccqunt bf the Mortg) gox
all payments made under the provisions of| (a) of paragraph 2 hereof whicli the -Mortgage ot 1
to pay to the Secretary of Housing and ULbaln Development and any balancé remainin
under the provisions of (b) of paragraph;j erad

|

mortgage resulting in a public sale of th P




