The Mortzazor covenants and axreesaafollows' ) __— e )‘3 J e f()

1 Thst he will promptly pay ).he prmciiml of and interest on thé indebtedness evidenced by the aaid
- note, at the tirries and in the manner therein provided. Privilege is reserved to pay the debt in whole,
or in an amount equal to one or more monthly payments on the principal that are next due on the note,
on the first day of any month prior to maturity ; provided, however, that written noticé of an intention
to exercise such privilege is-given atideast thirty (30)" .days prior to prepayment; and, provided, further,
that in the event-the debt is paid in full prior to maturity and-at that time it is insured y der the pro-

" -wisions of the National Housing Aét; he will pay to the Mortgegee an insurance premium-3harge of one

per centum (1%) of the original principal amount thereof, except that in no event-shall the adjusted pre-
* mium exceed the aggrelzate amount of premiim charges which would have been payable if the mortgage
- had continued to be insured until maturity; such payment to be applied by the Mortgagee upon ita obliga-

tion to the Féderal Housing Commis.sioner an account of mortgnge inaumnce .

2. That, together with, and in addition bo the monthly payments of principal-and. interest payable
undey, the terms -of-the note secured hereby, he will pay to the Mort agee, on the ﬁrst day of each month
untll the said note is fully paid, the following sums: )

(@) An amount sufficient to provide the holder hereof with funds to pay thc next rnortgnge ingurange premjum it thia
instrument -and the note secured hereby are insured, or a monthly charge (in lieu of a. mortgage insurance pre-

s nuum) ;( they are held by the Federal Housing Commissioner, as l’ollows

L

(¥) If and so long as smd note of aven date and this instrament are insu rcd or are reingured undcr tha provi-
5 sions of the National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1)
~month prior to its due date the annual mortgage insurance premium, in.order to pmwdc sach halder with
funds to pay such premium to the Federal Housing Commissioner pursuant to the National Houamg Act

as. amendgd and apphmble Regulations thereunder; or - ’

If and 80 'long as saxd note of even date and this mxtrument are held by the’Federal Housing Commm- .
sioner, a monthly chnrge {in heu of a mortgage, luaurunce premium) which shall be in an amount équal .-
to one-twelfth {%42) of one-half (%) pér centum ot‘ the avérage- outsganﬁmg hnlnncc due on the note com-
puted without taking mto account dehnquenmea or prepayments;- P .
N
(b) A sum equal to the ground rents. if any, rext due, plus the premiums that wnll néxt ‘become due nnd pnyable oh
. policies of fire and other hazard insurance covering the mortgaged property, plus taxes and assessments noxt
®. due on the mortgaged property (all as estimatéd by the Mortgagee) less all sums already pmd therefor divided
by the number of months to elapse before one (1) -month “prior to the date when such ground rents, premiums,
“taxes, and asgessments Wl" become delinquent, such sums to be held by Mortgngee m trust. to. pay said gmund
rents; - premmms taxes,’ and spacxal asgessments; and - .
. B .
(c) All pay'mwts mentloned, in the two precedmg subsectmps of this‘paragraph and.all pnymentx to be made under thc
note ‘secured hereby shall be added together and the aggregate amount thereof shnl] “be paid by the Mortgagor
’ each month in a smgle payment to be apphed by the Mortgagee to the following ltcms in_the order set foﬂ.h

(1) premmm charges under the contract of insurance with the Federal Hounmg Commlmioner, or monthly
charge#(in lieu o{ mortgage insufdnce premlufn) as the case may be; | -

(u) taxes, special ‘assessments, fire and other hazard insurance prgmlums,

(m) interest on f.he noté secured hereby; and v

(fv) amortnzat)on of the principal of said fote, - . o L . B

* Any deﬂciency in the amount of any such aggregate monthly payment shal[ %inless made good by the Mortgngor .
‘prior to the due daté of the next such payment, constitute an event of defaultiunder this mortgage.. The Mort- .
gagee may collect 'a “late charge” not to exceed two cents (2¢) for each dollar.($1) of each payment mpre than
fifteen (15) days m arreass to cove; the extra expens.e mvolved xq handling dehnquent payments. 7

8. If thé tota] of the payments made by the Mortgagor under (b)-of pazagraph 2 preceding ahan -
exceed the' gmount’ of payments actually made By the'Mortgagee for taxes or assessments or. ‘insurance
- prerhiums, 38 the dase may be, such excess shall be credited by the Mortgagee on- subgequent payments to
_ be made-b the ‘Mortgagor. If, however, the monthly payments made by the Mortgagor un er ( b) of
_paragraph 2 preceding shall'not be’ sufficient to pay taxes qnd assessments and {nsurance prémiums, when
" the same shall become due and.payable, then the Mortgagor shall pay to the Mortgagee any amount neces-
sary to make up-the, deﬁc’lency, on or hefore the date when payment of such taxes, assessments, or insur- . .
© .ance premmin&shaﬂ be-due. If at any time the Mo rigagor shall h;i nder to the Mortgages, in aecordancé
.-with the proviiions of the note secured hereby, ,full payment of the entire indebtedness- répreserited’

_‘thereby; the Mortgagee shall, in computing.the amount of’ such indebtedness, credit to:the account of the . -

. Mortgagor all payments made under the provisions of '(a) of paragraph 2 hereof which the Mortiagee .’
* "has not beecome obligated to pay to the Federal Housing Commissioner, and any balance remaining in.

" -.-the funds accumulated under the provisions of (b) of paragraph 2 hereof. --If there shall be a default

linder any of the provisions of this mortgage resultingin 4 public sale of the premises covered hiereby, or
if the property is dtherwise acquired affer,default, the Mortgagee shall apply, at the time of the’com-

‘. mencement of such proceedings, or at the time the property is otherwise acquired, the balance then - ,

remaining‘in the funds.accumulated under (b) of paragraph 2 preceding, asa. credit against the amount -
of principal then remaining ufipaid under the note secured héreby, and shall propgrly adjust any pay-
o ments which shall have been made under (a) of pnragraph 2, “

4, That he will pay all taxes, assesgments, water rates, and other govemmexftal of munlcipa] charges, -

fines, or impositionl, for which piovision has not-heen made hereinbefores and in default _thereof-the "

’ .Mortgagee ‘may pay the/samié; and that he will promptly dellver the official receipts-therefor to the: Mort~"
. " gagee. I the Mortgagor falls to make-any payments- ptovided for in this.dection or any other paymen

- for ‘taxes, assessmenta, or thelike, thq Mortgagee may pay the same, and all surng fo\pnid shall bear inter~
.est gt the rate set forth ip fhe note secuired hereby from the date of such advance anq ‘shall be uecured b




