i The Mortgagor covenants and agrees as follows :

1. That he will promptly pay the principal of and interest:-on the mdebtedness ev)denced by the smd
note at the times and in the manner therein provided. - Privilege is reserved to pay the debt in ‘whole,
or in an amount equal to one or more monthly payments on the principal that are next due on-the note,
on_the firat day of any month prier to maturity ; provided, however, that' written notice of an intentién.
to exercise such privilege is mveﬁ*‘é‘t least thirty (30) -days prior to prepayiment; and, provided, further,
that in the event the debt is pajd in full priot to/maturity and at that txme it is insured under the pro-
visions of the National H&ﬁ’}')hg Act, he will pdy to the Mortgagee an insurange premium charge of one
per;centum (1%) of the ongmal prinoipal amount thereof, except that in no event shall the adjusted pre-

exceed the aggregate amount of premium charges which #ould have been payable if the mortgage
~  had continued to be insured until maturity ; such payment to be applied by the Mortgugee upon its obliga-
tion to the FedergiHousing Commissioner on‘account of mortgage m‘surgnce T

. 2. That, together with, and in addition to, the monthly payments of prmcxpal and mterest payabIeA
_under the terms of the note secured hereby, he will pay to the Mortgagee on the\ﬁrat dny of edch p@fh
until the smd note is fully paid, the following sums: - N

{a) An unlnunt sufficient to pln\uln the holder herenf with f!mv(-. to pay the next mortpag insarance, premiud” I{"l‘}nc
instrument and the note secured hereby are insured, or p monthiv chirpe Cin lien of w et e IRSurADee e ’
mium) |f they are heid by the Foderal Hiusing Commussioner, as followss . N J' ¥ ¥

(l) If and so lpng as said note of even date zm:l thl& Instrament are mﬂunlf arare mxnwn-vl ander t;,; provi-
gions of thé Na#tonal Housing Ant, an anmwunt RW{‘H nt tn u(‘urnulah ¥n the ha uulant}h: Boowber e (17
mﬂnth prior to its due date the annual mortgage Msyrance premum, in ovder 1o provig un Jrren b n 1o¥ “n.h
funds to pay such premium to the Federal Housing Commpssibper pursuant to the \'a(mnul Housing \r(,;
as amended, and applicable Regulations theretinder; or - -

~ .
If and so long as said note “of even date and thig mslrurnr-ht arc he Id hy the ‘?{-dt‘ral Hnumng Commia-
sioner, a monthly charge (in lieu of a mortgage insurance premxumi; which shall be in an amount lqunl
to one-twelfth (%42) of one-half (14} per centum of the average outstanding balance duc on the note cnm-
puted without taking into account dchnquencmq or propa)m( nta; ; .
(b) A sum equal to the ground. rents, if any, next due, plus the premiums that will next beéame e and payable rm':
policies of fire and other hazard insurance covering thr mongn;{cd progerty, plus taxes and nssessments next
due-bn the mortgaged property (all g estimated by the Mdrigagee) less all sums already paid therefor divided
by the nymber of months to elapse before one (1) month prion to the date when such ground rents, premiums,
taxgs and assessments will become dehinquent, such sums to be held by ’Hurtgugee. in trust to pay anid ground
rents premlums, taxes, and special assessments; and .
{¢) All payments mentioned in the two precedmz subsectiong of this pnrngrnph and all puymenlx to be made under the .
note 8ecured hereby shall.be added togéther and the aggregate amount thereof shall be paid by the Mortgagor
each month ina smgle payment to be apphed by the Mcrtgﬂgee to the following items in the order set forth:

K] (1) premium chargcs under_the ¢contract of insurance with the Federal Housing (’ogmnssmncr oF monlhly L
charge (in lieu of mortgage insurance prnmum) as the case may hey B

{) taxes, spegjal nssessments, firc and other hazard insurance premiums; o N B
(111) “interest on the note secured hereby; .and -

(1v) amortization of the principal of B

Any deficiency in the ambunt of any such g éké[e monthly puymbent; shall,supless made good by the Mnngifgor X
prior to the due date of the next such payment. constitute an event of default nnder this mortgage. The-Mort-
gagee may collect a “late charge” not to exemxl two cents (2¢) for earh dolar (313 of cach payment more (hnn
“fifteen (1'))\(‘18&% in arrears to cover the extra expunse involved in hane Hmy delinquent payments.

8. If the total of the payments made by the’ Mortgagor under (b) of paragraph 2 preceding shn]l
_exceed the amount of payments actually made by the Mortgagee for taxes or “assessments or insurance
premiums, as the case may be, such excess shall be credited by the Mortgagee on subse%ne'nt; ayments to
be made by the Mortgagor. If, however, the monthly payments made by the Mortgdgoer under (b) of
paragraph -2 preceding shall not be sufficient to pay t#xes and assessments and insdrance premiums, when ..
the same shall become due and payable; then the Morfgagor shall pay to the Mortgagee\gny amount neces-
sary to make up the deficiency, on or before the date when payment of such taxes, assegsments, or insur-
ance; premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee in accordance -
with the provisions of the note secured hereby, full payment of{he entire indebtedness represented
;. thereby, t.hd Mortgagee shall, in computing the amount of such indebtedness, credit to the account of the
. Mortgdgor all payments made under the provisions of (a) of paragraph 2 hereof which the Mortgagee
has not become obligated to pay to the Federal Housing Commissioner, and any balance remaining in
" the funds accumulated under the ptovisions of (b) of paragraph 2 hereof. If there shall be & default
under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby, or
if the property is otherwise acquired after default, the Mortgagee shall apply, at:the time of the com-
mencement of such proceedmgs, or at the time the property is otherwise acquired, the balance thén
remaining in the ;unds accumulatediunder- (b) of paragraph 2 preceding, as a credit against the amount -
of principal then reniaining unpaid under the note secured hereby, and shall properly adJuBt any pay-
ments which shall have been made under (a) of paragraph 2.

4. That he will pay all taxes assessments water rates, and other governmental br mumclpal charges,
fines, or impositions, for which provision has not been made -hereinbefore, and in default thereof -the
Mortgagee may pay the same; and that he will promptly deliver the official receipts therefor to the Mort-
gagee. If the Mortgagor faﬂs to make any payments provided for in this section or any other payments
for taxes, assessments, or the like, the Mortgagee may pay the same, and all sums 80 paid shall bear inter-
est at the rate set forth in the note secured- hereby from the daqe of such gdvance and shall be secured by
this mortgage.

6. That he will keep the premlses in as good order and condition as they are now and will not commit
or permit any waste thereof, reasonnb]e wear and tear excepted.
R s ,c .;t '




