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" The Mortgazﬁr cbvenants and agrees as follows: . .

1. That he will promptly pay the principal of and interest on the indebtedness evidenced by the said
note, at the times and in t.he manner therein provided. Privilege.is reserved to pay thé debt in whole,
or in an amount equal to one or more monthly payments on the principal that are next due on theé note,

e .| the'first day of any month prior to"maturity; provided, however, that written notice of an intention
: & exercise such privilegfe is given at least thirty (30) days prior to prepayment; and, provided, further,
@ that in the event the debt is paid in full prior to maturity and at that time ‘it is_insured under the pro-
"visions of the National Housing Act, he will pay to the Mortgagee an insurance premium charge of one’
per centum (1%) of the orlginnl prlncipal amount thereof, exéept that in no event shall the adjusted pre-
mium exceed the aggregate amotnt of premium charges which would hdve been payable if the mortgage,
had continued to be insured until maturity ; such payment to be applied by the Mortgagea upon ita obliga-
tion to the Federal Housmg Commissioner on account of mortgage insurance.

2. That, together with, and li‘n addition to, the monthl? pa) eﬂQ\‘f principal and interest payable
under the terms of the note secured hereby, he will pay to the llOrtgggee, on the first day of each month

until the said note is fully paig the following sums:
(a) An amount sufficient to provide the holdgr hereof wigh-funds to pay the next mortgage insurance premium if this
instrument and the note secured hereby are insured, or a monthly charge, (in lieu of a martgnge mnurance pre-
rmum) if they, gre held by the Féderal Housing Commissioner, as follows .

(1) If and so long as said note of even date and this instrument are lhsured or are reinsured under the provi-
stbns of the National Housing Act, an amount sufficient to accumulate in the hands of the holder one (1)
month prior to ita due date the annual mortgage insurance premium, in ordér to provide such holder with
funds to pay such premium to the Federal Housmg Commissioner pursuant to the Nnhonal Housing Act,.
as amended, and applicable Regulations thereunder; or

=%

IS

(1) If and 80 1ong as said note of even date and this instrument are held by the Federal Housing Commis- ,

¢  sjoner,.a monthly charge (in lieu of a mortgage insurance pre“mlum) which shall be in ap?amount equal
%o one-twelfth (%42) of one-half (%) per centum of the average outstanding balance due on the note com-
puted without taking into account delinquencies or prepayments; % ® A .

1
(b) A sumyequal to the ground rents, if any, next dug, plus the premiumsg that will next become due and payable on
polu:lw of fife and other hazard -insurance covering the mortgaged propgrf,y, plua taxes and assessmentg next
due on the mortgaged property (all as estimated by the Mortgagee) less all sums- nlready paid therefor divided
by the nuimber of months to elapse before one ( i) month prior to ’the dite when:such ground rents, premiums,
taxes, and assessments will become delinquent, guch sups % be held by Mo gagee in trual. to pay sald ground

rents, premlums, taxes, and special gsseasments and o & ¥

(e) Al paymenu mentioned in the two preceding subsections ot this paragraph and all payments to be macle under the’
- note secured hereby shall be added together and the aggregate amount thereof shall be paid by the Mortgagor
each month in a sipgle pnyrﬂent to he applied by the Moﬁgagee to-the fo]lowmg items in the order set forth

(1). premium charges under the contract of insurance with the Federal Houalng Commlssloner. or monthly
chnrge (in lieu of mortgage insurance premium), as the éase may bé;

() taxes. specill asscasments, fire and other hazard insurance*premiums;
(un) interest on the note secured hereby; and s El
(iv) amortlzatlon of tg principal of ‘said ndte # ‘

Any. deflciency imthe umou t of any such aggregate monthly payment, shall, unles! méde good by the Mortgagor ,
prior to the due date of the next such payment, constitité an event of default under this mortgage. The Mort-
gOgCe, may cbliect a “lite charge” not to exceed two cents f2¢) for each dollar ($1) of each payment more ‘than
fifteén (16). 8ays ln arrears to gover the {!xtra expense involved in handling delmquenl, payments.

8. If the total oi, the paymepta made by the Mortgagor gnder (8) of paragraph 2 preceding shall '
edceed the afount of paymenta Acf.upll,' made by the Mortgagee for taxes or assesamenta or insurance
premiums, as the ¢agé may "be, such’ excess shall be credited by the Mortgagee on subsequent paymentsto +
be made by the Mortgagor i, howevek; the monthly payments made bg the Mortgagor under (b) of ) -
paragraph 2 preceding shall no l)e sufficient to pay taxes and assessments and insurance premiums, when -
the same shall become due and payable, then the Mortgagor shall pay to the Mortghgee any amount neces-
aary to make up’the deﬂclency, on or before the date when payment of such taxes, assessments, or ‘insur-
ance premiitms shall be due.  Ifat any tlme the Mo rtgagor shall tendef to the Mortgages, in accordance
with the provisions of the note sectired héreby, full paymen‘l: of the entire indebtedness repréaenled
thereby, the Mortgagee shall, in computing the dmount of such indebtednessscredit to the acesunt of the-
Mortgagor all payments made under the provnalonu of (a) of paragraph 2 hereof “which the Mortgagee
has-not become oblig'afed to pay to the Federnl}lou sing Commissioner, and ary balance remaining in
the funda accumulated under the %mvislons ot"(b) of paragraph 2 hereof. "If-thers shall be a défault
under any of the provisions of this mo:? éag{e resulting in a public aale "of the premises covered hefeby, or
"if the propert§ is otherwise dcquired default, the;Mortgagee shill apply, at the time of the com-
mencement-of such proceedings, or at the time the px!operty is . othérwlse acquired, the balance then
remalmng the funds accumulated under (b) of paragraph 2 precedlns'. a8 a credit against the amount
of princip&l then remaining upphid under the note secured héreby, aﬂd shall properly adjust -any pay-
ments which shall have been miade under (a) of paragraph 2.@ S ' 5

4. That he will pay r/taxes, asseasmeénts, water rates, and other governméntal or municipal charges,
fines, or impositions, £6r which provision has not béen made hereinbefore, and. in default thereof:the
Mortgagee may pay the same; and that he will promptly deliver the umclal receipts therefor to the Mort-. -
gagee. If the gagor falla to make any payments’ provlded for in this section or any other paymeﬁta
for taxes, assessments, or the like, thé Mortgagee may pdy the same, and all sl(ma so'paid shall hear inter-
est at the rate set forth in the note secured hereby from the date of such ad(rance and shall b¢ secured by
th.lsmortme. . ) . i ) -

% 5. Thut he will keep the prexhinea in as 3ood order and condltion as they are now and will not commit’
7 or permit any waste thereot; re;\ionable wear and tear excepted. | #




