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Th.e Hortxaz'ox eovenanta and agrees a8 follows H

1. That he will promptly pay tha pnnclpa] of and interest oh\the indebtednm evidenced by the s&id
" ‘note, at the times and in the manner therein provided. Privilege is reserved to pay the debt in whole,
or in an amoynt equal to one ér more monthly payments on tHe principal that are next due on the note,. \\
on the firat day of any month prior to maturity; provided, Aowever, that written notice of an"mténtion .
to exercise such privilege is given at least thirty (80) days prior to brepayment; and, provided, furt‘her - -
that im the event the debt is paid in full pnor to maturity and at t.hst\time it'ia-insured under the, pro- -
- visions of the ﬁ‘hnonal Housing Aet, he will pay to Mortgagee anh insurance, premium charg‘e of one
per centum (1%) of the original pringipal amount the ,-except that i in no event shall the adJubted pre-
mium exceed the aggregate amount of premium charges whxch avould have been payable if the mortgage
had continued to be irisured until maturity ; such payment to be applied by ‘Mortgages updn | its obliga-
tion to the Federal Hodajnk Commxss;,oner on account of mortgage insurance.
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2. That, together with, and in addition to, the monthly payments of pnnclpal a.nd interest payable
under the terma of the note secured hereby, he will pay to the Mortgsgee on the fitst day of eﬂch month
until the asid note is fully paid, the following sums: o

.(a) An amount sufficient to pmﬂde the holder hereof with funds to pay the next mortgage insurance pre.rmum it this
instrument and the note secured herebwa % insured, or a monghly charge (in liey-of & mox'\gnge msumnce pre—
mium) if théy &re held by the Pederal Housmg Commissioner, as follows: ¢

T (1) X{ and so long ag sald note of even date and this mstrumem;are insured or are reinsured under the provi=*
sions of the National Housijng Act, an amaunt sufficient to accdmulate in the hands of the hcldiu' 01\4(1)
. month prior tp it§ due date the annual mortgage insurance premium, in order to provide such ‘holder (wntf\
funds to' pay such premxurgto the Federsl Hous!ng Commissioner pursuant to thesNatidnal Housing *Act,
as amended. and apphcabfé Regulauons thereunder; or . *

N L
If and so long as 3aid note of even date and this instrument are held by the Federa! Hapsing Gommis-
sioner, a monthly ¢harge (in lieu nf a mortgage insurance premium)} which shall
to one-tweifth (l2) of one-half ('4) per centum of the av erag‘bnutstandmg balance d\\e on &e notk com!
puted w:ithou! tak:ng :nte Rceount delinquencies or prepayments; -

n

(51 A sum equa! to the ground rents, if any, next due. phus tha premums that will next become due and -payablefon
policies >f fire and other hazarl insurance covering the mortgaged property, plus“taxes and assessments n t
due on the mortgaged property 1all as estimated by the Mortgagee) less all sungp already paid therefor divid
by the number of months o elapse befrre one (1) month prior to the date when sych ground rents, premiums,
taxes, and assessments w:ll become deiinquent, such sums to be held by Mortgagee in trust to pay shid ground
rents, prumiunzs. raxes, and speclhﬁswsmenls; and N ’ ’
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te) Al payments mentioned n 'Jt\l 'm)ar\-eced ng subsecfigng of this paragraph and all pﬂ\menls to be made under the
note secures hereby shail added together ind the aggregate amount thereof shall be paid b the Mortgagor
each month :n a single pgyment to be apphied by the M(ﬁ‘tgﬂgﬁ' to the following 1tems in the order get forth:

(1) premium charges Ander the cantract nf :nsurance with the Federal Housing Commissioner, or-monthly
charge (in lteu +f mortgage ‘nsurance premiuny), as the ¢ase may be;
(113 taxes, spec:a; assegsments. fire and other hazard insurance prfmxuma-;
(1111 interest or the note sacured hereby: and '

(Iv) amertization of the prncapal of said note. : y Y
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Ary defictency :n the amntin y such aggregate monthly payment, ghall, untess fade good by the Mortgagor
Pt e due date of the nex: b payment constitute an event of default under this mortgage. The Mort-
gagee may collect a "'ate charge’ not o exee=! two cents (2¢) for each dollar (31) of tach payment mql;e than:

Afteer (151 days in arrears to cover the »xia expense m\olx(\d in handling dehnquenl payments.
»

8. If the total of the payments made by the Mortgagor under (b) of parag’raph 2 precedlng shalk .
exceed the amount of payments actually made by the Mortgagee for taxes or assessments or insurance
premiums, as theé.case may be, such excess shall be credited by the Mortgagee on subsequent payments to
be made\by the Mortgagor. If, however, the monthly payments made by the Mortgagor under (b) of
paragraph 2 preceding shall not’be sufficient to pay taxes an assessmenta nd insurance premiums; when
the same shall become due and pay -able, then the Mortgagor shall pay to the  Mortgagee any amount neces-
sary to make up the deficiency, on or before the date when payment of such taxes, assessments, or insuy-
ance premiums shall be due. If at any time the Mortgagor shall tender to the Mortgagee, in accordance
with. the provisions of the note secured Jhereby, full payment df the entire indebtedness represented
thereby, the Mortgagee shall, in computing the amount.of such indebtedness, credit to the account of the
Mortgagor all payments made under the provisions of (a) 61 paragraph 2 hereof whi¢h the: Mortgaxee
has not become obligated to pay to the Federal Housing Comrmissioner,.and any bal&nce remaining in
the funds accumulated under the provisions of (b)- of paragraph'2 hereof " If-there shall be a default"
under any: ‘of the provisions of this mortgage: Iting in a public sale of tﬁ;&premﬁea covered hereby, or

“if the property is otherwise acquired after defatlt, the Mortgagee ahall dpply, abthe@j)f th m-
h\encement of Buch proceedings, or at,the tu:nefhe property is otherwise acqguired, the. balance
rexgammg in the funds accumulated under (b) of paragraph 2 preceding, as a credit agémabthe mount

incipal then remaining unpaid under the note m&ereby, and vhall p);operly a.dJust ;any pay—
mentsvhlch shall have been made under (a) of paragrap N

4. That he will pay all taxes, assessments water rates, and other governrngntal or municlpal changes,
fines, or impositions, for which provision has not been- made hereirbafore, and in’ default thereof the .-
Mortgagee may pay-the same; and th§t he w1lI‘prompt)y deliver zhe official receipts thetéfor to the Mort- [
gagee. If the Mortgagor fails to make any payments provided for in this section or any pther, payments
for taxes, assessmentsgor the like, the Mortgagee may pay the same, 3nd all sums-so pmd _shall bear inter- ~
est at the rate set forth in'the note secured hereby from the date of such advance and shall be seéured by “
this mortgage. - , R PR

5. That he will keep the prem1ses in as good order and condition as they are now and mll uot commlt
or permit a%waste thereof, reasonable wear and tear excepted




