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The Mortcasor covenants and agrees as follows: . = .. ;

1. That he will promptly pay the principal of and interest | on the indebtednuq evidenced by the said
note, at the times and in the manner therein provided. Privilege is reserved to pay the debt in whole,
or in an amount equal to'one or more monthly payments on the principal that are next due on the note,
on the first day of any month prior to maturity; provided, however, that written Aﬁguce of an intention
to exercise such privilegé is given at least thirty (80) days prior to prepayment; and, provided, further,
that in the event the debt is paid in full prior to maturity and at that time it is insured under the pro-

visions of the National Housing Act, he will pay to the Mortgagee an {nsurance premium charge of one
per centum (1%} of the original prinefpal amount thereof; except that in no gquent shall the adjusted pre-

'

,mium excéad the aggregate amount of premium charges which would have been payable if the mortgage .

“had continued to be insured until maturity ; such payment to be applied by the Mortgagee upon its obliga-

- tion to the Federal Housing Commiasioner on account of mortgage l‘paurance

F

2. That, together with, and in addition to, the monthly payments of principal and interest payable

under the terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month

until the said note is fully paid, the following sums:
(a) An amount sufficient to provide the holder hercof with funds '.o pny the next njortgage insurancd premium if this

" instrument and the-mote secured hereby are insured, or-a monthly charge (ir Jieu of o mor'gage insurance pre-

mium) {f they are held by lhe Federal Housing Commluloner, ns follows:

(1) If and so long as uaid note of oven date and thll inttrument are insured or are reinsured under the provi-
sions of the Nationa! Housing Act, an amount sufiicient to accumultite in the hands of the holder one (1)
month prior to its due date the annual mortgage insurance premjum, in order to provide such holder with
funds to pay such premium to the Federal Housing Cominissioner pursuant to the National Housing Act,
g .. as amended, and applicable Regulations thereunder; or - )

(11) If and 80 long as.said note of even date and this instrument are held by the Federal Housing Commis-

sioner, & monthly charge (in licu of a mortgage insurance premjum) which shall be in an amount equal

' ¢ to one-twelfth (W2) of one-half (%) per centum of the average ouuunding bnlnncc due on the note com-
v puted without bakmg into account dehnquenclee or prepayrnents;

(%) A sum equal to the ground rents, if any, next due, plus the premiums that will next become due and piayable on
policies of fire and other hazard insurance covering the mortgagéd property, plus taxes and assessments noxt
due on the mortgaged property (all as estimated by the Mortgagee) less all sums already paid therefor divided
by the number of montha to elapse before one (1) month prior to tho date when such ground rents, premiums,
taxes, and ‘dsscasments will become delinquent, such sums to be hild by Mortgagee in trust to pay said ground
rents, premfums, taxes, and special asseasments; and

i

(¢) All payments rentioned in the two preceding subsections of thls pni‘hgra and all paymentg to be made under the
note secured hereby shall be added together and tho aggregate emounﬁ thereof shall bo Paid by the Mortgagor
“éach month in s single payment to be applied by thé Mortgagee/to the 1o fowing items irq the order sct forth:

(1) premium charges under the contratt of insurance mlh' (bq Federal Housing Commissioner, or monthly
charge (in lieu of mortgage insurance premium), as !he cdse may be;
(11) taxes, special assessments, fire and other hazard insurance premlums;
(111) interest on the note socured hereby; and ‘
(xv) amortization of the principal of said note. i {

. Any deficiency in the amount of any such eggreg;w; monthly puymen} [}
prior-to the due date of the next such payment/constitute an event of defaull under this mortgage. The Mort-
gagee may collect a “late charge' not to exceed two cents (2¢) for each dollar ($1 e‘ of each payment more thap
fifteen (16) days in arrears to cover the extra expense invol\cd in handling dclin:j ent payments.

;= 8. If the total of the payments made by the Mortgagor undet (b} of paragraph 2 preceding shall

exceed the amount of payments actually made by the Mortgagee for taxea or 'assessments or insurance
premiums, as the case may be, such excess shall be credited by the Moxtgagee on subsequent payments to
be made by the Mortgagor. If, however, the, monthly paymenta mace by the Mortgagor under (b) of
paragraph 2 preceding shall not be sufficient to pay tages and assessments and insurance premfums, when
the same shall become due and payable, then the Mogfg Jor ahqll hy to theMortgagee any amount neces-
_ sary to make up the deficiency, on or before the d en peym ent of such taxes, assessments, or insur-
ance premiums shall be dye. If at any time the Mortgagor shallfteh(?er the Mortgagee, in accordance
with the provisions of the note secured hereby, full peymen of thé en t{ire {ridebtedness represented
thereby, the Mortgagee shall, in computing the amount of such indebtedn

has not become obligated to pay to the Federal Housing Co. isaloner. and any balance remain{ng in
the funds accumulated under the provisions of (3) of paragraph 2 hereof. If there shall be a default
under any of the provisions of this mortgage resulting in a public sale of the premises covered hereby, or
* if the property is otherwise acquired atter default, the Mortgagee shall apply, at the time of the com-
mencement of such proceedings, or-at-the-time the property is otherwise acquired, the balance then
remaining in the funds accumulated under () of: paragraph 2 precedlng, 'a-credit against the amount
of principal then remsaining unpaid under the note secured hereby, and shall properly adjust any pay-
ments which. shall have been made under (a): of paralgraph 2.

4, That he will pay all taxes, assessments, water rateu, and other governmental or municipa] chargee,
fines, or impositions, for which provision has! not been made ‘hereinbefore, and in défault thereof the
Mortgagee may pay the same’and that he wi]l promptly deliver tﬁe of?‘lcial receipts therefor to the Mort-
gagee.  If the Mortgagor fails }co make any. payments provided for in this ection or any other paymenta

for taxes, assessments; or the like, the Mortgagee may pay the sénie, qhd all sbms so paid shall bear inter-
est at the rate set forth in the note secured hereby fmm the datae of such a vance and shall be secured by
tbjsmortgaze. L ! . _ ;;h,} i | !‘

1
all, unleu made good by the Mortgagor.

l credit to the account of the
Mortgagor all payments made under the provisions of (a) ;ﬂ? ag‘raph hereof which the Mortgagee'
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