promises aty) roo and clear of all liens and encumbrances whatwbvcr. The Mortgagor further covonants
to warranf#ind forover defend all and singular the premises unto the Mortgagoa forever, from and against
the Mortgagor and al} persons whomsoovor lawfuuy claimlne tho samo or nny part therocof.

The Mortgagor covenants and agreos as follows:

1. That he will promptly pay the principal of and intorest on tho indebtedndas ovidenced by the aaid
note, at the times and in the manner therein provided: - Priviloge is resorved to pay the debt in whole,
or in an amount equal to one or more monthly payments on the prindipal that are noxt duo on the note,
on tho first day of any month prior to maturlty; provided, howaver, that written notico of an Intontion
to exercise such privilege is given at least thirty (80) days prlor to propayment; and, provided, further,
that in the event the debt is paid in full prior to maturity and at that time it is fnsured under the pro-
visiona of the National Housing Act, he will pay to the Mortgagqe an insuranco promium chargoe of one
por contum (1%) of the original principal amount thereof, axcopt that ln no ovent shall the ndjuated pro-
mium oxceed the aggregate amount of premfum charges which would have boon payable 1f tho mortgago
had continued to be insured until maturity ; such payment to be appliod by the Mortgages upon ita obliga-
tion to'the Federal Housing Commissioner on account of mortgago lgsurnnco.

2. That, together with, and in addition to, the monthly payments of princlpal and intoresnt payable
under the terms of the note secured hereby, he will pay to tho Mortgagoo, on tho firat day of each month
until the said note is fully pald, the following suma:

(a) If this mortgage and the nute secured herpby are tnaurod undor tha provisions of the Natlonal
Housing Act and so long as they continue to bo so‘insurod, one-twelfth (Y4) of the annual
mortgage insurance premium for the purpose of putting the Mortgageo In funds with which to
discharge its obligation to the Federal Houstng Commisajoner for mortgage insurance pro-
miums pursuant to the applicable provisiona of the Natlonal Housing Aet, an nmondod, and
regulations therecunder. The Mortgagoo shall, on the tormination of its obligation to pay
mortgage insurance premiums, credit to tho account of the Mortgagor all paymonta mado
under the provisions of this subsection which the Mortgagoeo haa not bocomo obligatoed to pay
to the Federal Housing Commiasloner.

(b) A sum equal to the ground rents, {f any, next due, plua the promiums that will noxt bocome duae
and payable on policies of fire and other hazard Insurance covering the mortgagod proporty,
plus taxes and asseasments next due on the mortgagoed property (all as eatimatod by tho Mort-
gagep) loss all sums already paid therefor divided by tho numbor of montha to elapso boforo
ono month prior to the date when such ground rents, promlumas, taxoes, and asseasmonts will
become delinquent, such sums to be hold by Mortgagoeo in truat to pay aald ground mnw pro-
miums, taxes, and special assessments.

(¢) All payments mentioned in the two preceding aubnoctions of thia paragraph and all paymonta
to be made under the note secured hereby shall bo added togethor and the aggregate amount
thereof shall be paid by the Mortgagor ench month In n aingle payment to bo applied by the
Mortgagee to the following items in the order not forth:

(1) premium charges under the contract of inaurance with the l“mloml Houslng Com-
missioner;

(11) taxes, special assessments, fire and othar hazard insurance promlumas;

(111) interest on the note sccured horeby; and

(1v) amortization of the principal of said noto.
Any deficiency in the amount of such aggregate monthly paymaont, shall, unless made good by
the Mortgagor prior to the due date of tho noxt sauch paymont, conatituto an ovent of default
under this mortgage. Tha Mortgagee may colloct o “lato charge” not to oxceod two conta
(2¢) for each dollar (81) of each paymont more than NNftoon (16) days in arreara to covor tho
extrn expense involved in handling delinquont paymonta.

8. If the total of the payments made by the Mortgagor undor (b) of paragraph £ procoding shall
exceed the amount of payments actually made by tho Mortgagoee for taxes or assesamoents or inaurance
premiums, as the case may be, such exceas shall be creditad by the Mortgngoee on subsequont paymenta to
bo made by the Mortgagor. If, however, the monthly paymentn mado by the Mortgagor under (b) of

" paragraph 2 preceding shnll ot besufficiont to pay-t axea and asnessmonts and-fnaurance premluma, when
the same shall become due and payable, then the Mortgagor ahall pay Lo tho Mortgagoo any amount neces-
sary to make up the deficiency, on or before the date whon paymont of auch taxes, ausosamonts, or inaur-
ance premiums shall be due. If at any time the Mortfagor ahall tender to the Mortgngoese, {B accordance
with the provisions of the note secured horoby,. full paymont of the ontire Indobtodnoss \'opronontml
thereby, the Mortgagee shall, in computing the amount of auch Indebtodnoeas, credit to the account of the
Mortgagor all payments made under the provisions of (a) of paragraph 2 horoof which tho Mortgagoe
has not become obligated to pay to the Federal Housing Comminaioner, and any balanco romaining in
the funds accumulated under the provisjons of (b) of paragraph 2 hoveof. If thore shall bo a dofault
under any of the proviaions of this mortgage resulting in a public nalo of the promises covered horoby, or
if the property s otherwise acquired after default, tho Mortgageo shall apply, at the time of the com-
mencement of such proceodings, or at this time the property in otherwlse nequired, tho balance thon
remaining in the funds accumulated under (b) of paragraph 2 proceding, an n crodit againat tho amount
of principal then remaining unpaid under tho note socured horeby, and shall proporly adjust any pay-
ments which shall have been made under (a) of paragraph 2.

4. That he will pay all taxes, assessmenta, water raten, and othor governmaontal or munieipal chargos,
fines, or impositions, for which provision has not been made hersinbefore, and in default thoreof the
Mortgagees may pay the same; and that-he will promptly doliver tho official recolpts tharefor to the Mort-
gageo. If the Mortgagor fails to make any payments provided for in this soction or any other paymonts
for taxes, assessments, or the like, the Mortgagee may pay tho samo, nnd all suma so pald shall bear inter-
ost at the rate sot forth in the note secured horoby from the date of auch advance and shall be um ured by
this mortgage.

6. That he will keep the premises in as good order and condition an thay are now and will not commit
or permit any waste thereof, reasonable wear and tear oxcopted,
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