- premises are free and clear of ali liens nbrai sever. 'The . ‘ iuz!lhu . coveitan .' ts

_to warrant and forever defend all and singnlarthe premisesitisto the Mortgagee forever, from apd against -
the Mortgagor and all persons whomsoever Jawfully claimbegthosame orany part thereof. i‘ C .
X X . ﬁ;.‘:.,ﬂ ‘ | ; “_' PR -\-W"‘ - _t -

The Morigagor covenants and agrees as follows :

-1, That he will promptly pay the principal.of and interest, dn,the indebtedoess evidenced by the said

note, at the times and in the manner therein:provided.  Privilage is-reatrved tp pay the debt in whole,
or in an amount equal to one or more monthly payments on the principal that are next due on the note,” -
on the first day of any month prior to maturity; provided, kowever, that writlen notice of an intention
" to exercise such privilege is given at least thirty (30) ‘days prier io prepayment; and;, provided, further,
that in the event the debt is paid in full prior to maturity sy at that time it is insured under the pro-
visions of the National Housing Aet, he will pay to the Mortgages ax insurance premium charge of one
per centum (1%) of the criginal principal amount theredf, excapt Huini"in no event shiall the adjusted pre-
mium exceed the ageregate amownt of preminm charges which would kave heen payable if the mortgage
had continued to be insured until matority ; such payment to-be spplied by'the Mortgagee upon its obliga-
tion‘to the Federal Housing Commissioner on acecunt of meetgage insusance. : _ :

.2 That, together with, and in addition to, the mentlily phyments of prinejpal and interest payable

. under the terms of the note secured hereby, he will pay tothe Mortgages, on the first day of each month

until the said note is fully paid, the following sums: - : o .

(a) If this morigage and the note secured hereby are insured under the provisions of the National
Housing Act and so long s8 they continue to be 8o insured, one-twelfth (%) of the annual
mortgage insurance premium for the purpose of putting the Mortgagee in funds with which to
discharge its obligation to the Federal Housing Commiasioner for mortgage insurance pre-
miums pursuant to the applieable: provisions of the National Housing Act, as amended, and
regulations thereunder. The Mortgagee shail, on the termination of its obligation to pay
mortgage insurance premiums, tredit to. the seeount of the Mortgagor all payments made
under the provisions of this subsection which the Mortgagee has not become obligated to pay
to the Federal Housing Commissioner. . : - . '

(b) A sum equal to the ground rents, if any, next dud, plus the premivms that will naxt become due
and payable on policies of fire and othetr hazard insurance covering the mortgaged property,
plus taxes and assessments next due on the mortgaged property (all as sstimated by the Mort-
gagee) less all sums already paid therefor divided by the numbek of months to elapse before
one month prior to the date when such groaond ‘rents, premiums, taxes, and assessments will
become delinquent, such sams to be held by Mortgagve in trust to pay said ground rents, pre-
miums, taxes, and special assessmwents, .. e ST

(¢) All payments mentioned in the two preceding subsections of this paragraph and all payments
o be made under the note secured heveby shall be added together.and the aggregale amount
thereof shall be paid by the Morigagor sach month in a single payment to be applied by the
Mortgagee to the following items in the order spt forth: - = - = - : _

(1) premium charges under the comtract of insurance with the Federsl Housing Com-
misgioner; - = - - : e ' 3 f i

() taxes, special assessments, fire and other hazard insurence premiums;

(11) interest on the note secured hersby; and -

(1v) amortization of the prineipal of said note. - . - T
Any deficiency in the smount of such aggregate monthly payinent, shall, nnless made good by
the Mortgagor prior to the due date of the next such payment, constitute an event of default
under this mortgage. The Mortgagee may t a “late charge” not to exceed two cents
(2¢) for each dollar {$1) of each payment more then fifteen (15) daya in arrears to cover the
extra expense involved in handling delinquent payments. ey 1 :

8. If the total of the payments made by the Mortgager under (b) of paragraph 2 preceding shall
exceed the amount of payments actually made by the Mortgugee fer. taxes o assegsments oy insurance
premiums, as the case may be, such excess shall be credited by the Mortgagee on subseguent payments to
be made by the Mortgagor. If, however, the meulhly. puyments made by the Morigagor mnder (B) of
paragraph 2 preceding shall not be sufficient to pay $5%68 4nd asseasments and insorance presajums, when
the same shall become due and payable, then the Mortgs -bo- Shie Mg any smount neces-
sary to make up the deficiency, on or before the deke w ' ok ‘ ”
ance premiums shall be due. If at any time the Mo
with the provisions of the note seeured hareby, folt
thereby, the Mortgagee shall, in computing the
Mortgagor all payments made under the previsions of (i
has not become obligated to pay to the Federal Honsing
the funds accumulated under the provisions of (b) of H i b
. under any of the provisions of this mortgage result - premises covered

if the property is otherwise acquired after fefault, iy, at the time of the
mencement of such. proceedings, or at the time | g saquired, |
remaining in the funds aceumnlated ander (b} of '
of principal then remaining unpaid el the nots
ments which shall have beén made umder '{ :

4. 'That he will pay all taxes, asaes nie, wabey
fines, or impositions, for which provisien hme notfi
Mortgagee may pay the same; and thakhe N
gagee. If the Mortgagor fails to-make
for taxes, assessments, or the like, the
est at the rate set forth in the note sesared
this mortgage. .

5. That he will keep the premises,
or permit any waste therect, rensttiable




