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m are flu" and cloar of & linh and encumbrances whatsoever, The Mortgagor further covenants
fo warrant and forever defend all and singular the premises unto the Mortgagee foreyer, from and against
the Hormcor and all persons whomaower lawfully claiming the same or any part thereof.

: 1. That he will promaptily tho principal of and interest on the mdebtedness ev1denced by the said
‘note, at the times.and jn the manner therein provided. Privilege is reserved to pay the debt in whole,
or infmmountml’ )y-one oriiore mistithly payments on thd principal that are next due on the nete,
on the first day of any month prior to maturity; provided, however, that written notice of an intention
to exercise such privilege Is given at Bagt thirty (30) days prior to prepayment; and, provided, further,
that in the evhntthe'debﬂlpﬁ? ’tuﬂ prior4o maturity and at that time it is insured under the pro-
visions of the National I-Io Act, he will pay to the Mortgagee an insurance- premium charge of one
per centum (1% ) of the o2 ¢ 1} principal amotmt thereof, except that in no event shall the adjusted pre-
mium exceed the aggregate amount of premium charges which would have been payable if the mortgage
had continued to be insured until maturity ; such payment to be applied by the Mortgagee upon its obliga-
tion to the Federal Housing Commissioner on account of mortgage insurance.

2. That, together with, and in addition to, the monthly payments of principal and interest payable
under the terms of the note secured hereby, he will pay to the Mortgagee, on the first day of each month
until the said note is fully paid, the following sums:

(a) If this mortgage and the note secured hereby are insured under the provxélons of the National

Housing Act and so0 long as.they continue to be 8o insured, one-twelfth (342) of the annual
- mortgage insurance premium for the purpose of putting the Mortgagee in funds w1th Whlch to~
discharge its obligation to the Federal Housxng Commissioner for mortgage insurance pre-
 miums pursuant to the applicable provisions of the National Housing Act, as amended, and
*  regulations thereunder. The Mortgagee shall, omr the termination of its obligation to pay
mortgage insurance premiums, credit to the account of the Mortgagor all payments made
"under the provisions of this subsection which the Mortgagee has not become obligated to pay

to the Federal Housing Commissioner.

(b) A sum equal to the ground rents, if any, next due, plus the premmms that will next become due
~ and payable on policﬁea of fire and other hazard insurance covering the mortgaged property,
. plus faxes and assessments next due on the mortgaged property (all as estimated by the Mort-
.“ga@e) less all sums siready paid therefor divided by the number of months to elapse before
one month prior to the date’when such ground rents, premiums, taxes, and assessments will -
" become: delinquent, snch sums to be held by Mortgagee in trust to pay said grourd rehts, pre-
miams, taxes; and. special assessments.
. (c) All payments mentxoned in the two precedmg subsections of this paragraph and all payments
I to be made under thp note securéd hereby shall be added together and the aggregate amount
- thereof shall be paid by the Mortgagor each month in a sihgle payment to be applied by the
Mortgagee to the following ftems in the order set forth
(1 premium charges under the contract of insurance with the Federal Houamg Com-
. miasioner;
(n) hxe;,spw . assesaments; fire andothahmrdimrm pmimns,
(1) interest on the note seeured hereby;and . 1
() mortﬁaﬁon,ot the principal of said note.. .
Any deficiency ia the amount of such men&lyMMmMmadegoodby
the Moxtgagor prior to the due date of the next such payment,oonstitirte an: event of default
under- this mertgage. - The Mortgagee may coliect s “Iate charge” met o exceed twa cents
(2¢) for each dollar ($1) of each payment more than fifteen (15) dayninammtomerthe
- ethhwhndhhladﬁudehnqmtmymnu :
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