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MORTGAGE OF REAL ESTATE ‘ L _kevs bra, o, cresnviLiE. 8, C.

ARTICLE CKE.

Section 1. (1) The Company covenants and agrees wlth the Trustee that as to
any additional First Congollidated Mortgage Bonds hereafter issued and delivered by the Company
for value received, and so long as any thereof are outstanding, it will pay annually to the
Trustee on July 1 of each year (hereafter sometimes galled the "sinking fund payment date"),
commencling on July 1 of the year following such 1ssue and delivery, as and for a sinking fund
(a) a sum equal to one per cent. (1%) of the aggregete principal mount of such additional Bonds
so lssued and dellvered, or (b) a sum equal to the net income (as hereinafter defined) of the
Cempany for the year ending on Vecember 31 next preceding such sinking fund payment dte, which-
ever is less. In case there shall be no such net income for any year ending December 31, the
Company shall be under no obligation to make any sinking;ﬁund payment for the following year,
the intention being that such payments shall not be camulative.

(2) In event the Company shall not make any sinking fund payment, or shall make

,3&ﬁk1ng fund. payment less than one per cent. (1%) of the principal amount of such additional
First Consollidated Mortgage Bonds hereafter 1ssued and delivered, as hereinabove autharized,
the Company shalldeliver to the Trustee the certificate of its President, or one of its Vice
Presidents, and its Comptroller or other chief accouting officer, setting footh its net income
for the year ending om the next preceding Vecember 31, computed as required by (3) hereof,
The Trustee ahall‘be protected in relying on such certificates and shall be under no duty to
make any verification of, or investigation or inquiry as to, any part thereof, '

(3) The "net lncome bf the Lom.pany as used ln this Supplemental Indenture, for
the particular year 1n questicn, shall measn the result obtained by deducting from "income
availaq;e for fixed charges” of the Company for such bear the "fixed charges" of the Company
for such year, as such terms are or from time to time shall be defined In the accounting rules
and regulations, or other similar regulations at the t ime In force, prescribed by the Interstate
Commerce Commission or other governmental agency having Jjurisdictlion. If, at any time when the
calculation is made, the Interstate Commerce Commlssion or other governmental agency having
jurisdiction shall not have defined such terms in 1its accounting regulations then the term "net
income of the Company"” shall mean the result obtained by deducting from "income avallable for
fixed charges" after payment of all expenses, the following (if not already deducted): rent for
leased roads and equipment, interest on funded debt, interest on unfunded debt and amortization
of fiscount on funded debt.

Section 2. At any time after the recelpt of any sinking fand monles and until

a date slxty (60) days prior to the next ensuing interest payment date, the Trustee, in such
menner and from time to time in such amount as 1t may deem advisable in its discretion (or in
such manner as may be requested by the Company and approved by the Trustee), shall apply such
moniea, 80 far as the same shall be adequate, to the purchase for the sinking fund of said
additional bmds at a price (exclusive of accrued interest and broker?!s commissions and other

' charges) not exceeding the price at which such bonds shall then be redeemebda by operation of 3he
alnking fund as hereinafter provided, plus the amount of interest accrued thereon, such intereat
broker's commissions and other charges to be provided by the Cémpany out of its monies and not
charged against sinking fund monles or payments.

- Seetion 3. If upon the date limited as aforesald for such purchases, the Truatee
as above stated shall not have purchased bonds of an amount sufficlent to exhaust the sinking
fund monies avallable therefor, the amount of such monies remaining unexpended, if $5,000 or
more (or any amount less than $§,000 1f so requested by the Company), ashall be applied by the }
Truatee on the next interest pagmgnt date to the redemption by let of such bonds, at the fellowing
redemption pricea, expressed in yﬂrcentages of principal amounts

From January 1,‘19h7
to and including Jenuary 1, 1951, at  101%, thereafter
to and including Jamary 1, 1955, at 100-3/L€, thereafter
to and including January 1, 1959, at 100-1/2%, thereafter
s " to and including January 1, 1963, at 100~1/4%, and thereafter
o to maturity at 100%, together with eccrud interest to
~date of redemption.




