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MORTGAGE OF REAL ESTATE : 19208 .
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. 1iquidetor, whether vdhntary or 1nvoluntary, for the Martgagor or for any of its property; (b)

I the Mortgagor wﬁﬁ&}?ive (5) @ays after the Mortgagee's mlling of registered notice thereof to
‘the Mortgagor. ’ ' '

days after the same becomes due and payable, provided, however, this shall not apply where the
. Mortgagor has secured an extension of time for peyment or 1s given the right to meke payment in
installments, nor In any case where it shall in good faith contest the validity of eny tax,

~otherwlse coming into the possession or control of ths Mortgagar;

(c) the Mortgagor, without the prior written consent of the Mortgagee,
(1) will not purchese or contract to purchase fixed assets at prices aggregat-
ing more then twenty-five thousend dollars ($25,000.00) in &ncunt during any twelve month period
computed from the first day of April, 1945;
(11) will not redeem any of its presently lssued Class A Common Stock, except
as the Mortgagor mey be required to do pursuent to the resolutions adopted by 1lts stoekholders
at = mseting thereof held August 11, 1941;

(111) will not 1ssue any presently unissued shares of capital stock, o meke
any changes in 1ts capital structure'

(iv) will not meke any secured or unsecured loans to &ny'affiliated~companies,
or to any officers or employees, which aggrogate in excess of five thousend dollars ($5,000.00)
in smount, provided that this shall not prohibit the Mortgagor from meking advence psasyments for
merchandise which it may purchase from any carporations or firms affiliated with it;

(v) will not psy any dividends on any of its shares of capital stock, except
dividends on its Class A Common Stock from earnings subsequent to November 30, 194, not exceeding
thirty-three end one-third per cent. (33-1/3%) of the Mqrtgagor's net earnings in any fiscal year
after deducting taxes end depreciation;

(vi) will not increase the selary of any officer or employee whose selary
presently 1s in excess of twelve thousend dollars ($12,000,00) per annum, and

(vii) will not encumber any of 1ts assets, or permit any of them to become
encumbered or subject to any llen, exept purchase money mortgages and conditional sale contracts,

' Section 1li. Reimbursement for Expense. The Mortgagor will forthwith re im-
burse the Mortgagee, upon demand, for all expenses, Including attorneys! reasonable fees,
incident to the enforeement, protection and preservation of all the rights and claims of the
Mortgegee under seld promissory note and this mortgege. The amount of any such expenses shall
be added to the principal smount of ssaid promissory note, and shall be secwed by this mortgege.

Section 16. Absolute Events of Default. Said promissory note shall become
1mmediately due and payable, without notice o demsnd, (a) upon the appointment of a receiver or

the f1lling of a petition under any Chapter of the Bankruptcy Act, as amended, by or against the
Mortgagor, or (c) the making of an assignment for the benefit of the Mortgagor's crediters.,
Section 17. Other Events of Defsult., The Mortgagee is sut horized at its
option, to declare all outstanding installments of sald promissory note 1mmediately due and pey-
able upon the happening of eny of the following events, which, together with those set forth in
Section 16 hereof, are herein called "Events of Default", provided that the Events of Default
set forth in the following subdivisions “(c)" to "(h)", inclusive, shall not have been cured by

(a) Default in the payment of any installment of principal of or interest on
said promissory note for a period of thirty (30) days;

(b) Default in the payment of any tax o assessment continuing for thirty (3Q)

assessment or lien;

(¢) Non-performence by the Martgagor of any agreement, covenant, warranty or
condition of saild promissory note or of this mortgage on the part of the Mortgagar to be per-
formed; | : .

(d) The Mortgagor's sale, lease, tranfer or pledge (oar the making of any
agreement therefor) (1) of its interest in the Mortgeged Property or any pert thereof, or (11)
of its assets or property, as an entirety, or (11i) (except in the ordinary course of business)
of any part of its assets or property, not Included in the Mortgaged Property, without in any
such case having first obtained the written consent of the Mor tgagee);

(e) The reorganization or merger or consolidation of the Murtgagqf (er the
making of any agreement therefor) in eny menner deemed by the Mortgagee to affect its rights
adversely; ~
(f) The Mortgagor's failure duly to account, to the satisfaction of the
Mortgagee, at such time or times as the Mortgagee mey require, for any of the Mortgaged Property,
or the proceeds thereof delivered or caused to be delivered to the Mortgagor by the Mortgagee or

(g) The entry of a judgment against the Mertgagor and its fallure to appesl

therefrom or to pay the same within twenty (20) days after such entry, or the levying of an
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