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corporate successor or successors in title to t he properties vested in it or 1n sts successor andt
ot the time of such succession subjecht 1O the lien nereofl;

(b) "Trustee'- Uity lational Bank and Lpust Compeny of Chicago, one of the second parties
hereto, and its corporste successor or sucressors in the trusts hereby created and reposed In its;

(c) noo=Frustee' - Arthur T. Leonaed, one of the sgcond puirtles hereto, and his successor
or successors in the spusts hereby created and reposed in him;

(a) "uortgaged property"- the physical properties ot the time subject to the lien herecof,
ineluding franchlses, leases, rilghts ol way, privileges, spdinances, permits, patents end casements

in anawise oertmﬁnln“ shereto or to the Oﬁewuplon thereol}

»
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(e) "Jnderlying mortgagses’ = any end all in struments se

.

ring bonds, notes,or other
o

sec
evidences of indebtedness and constbituting liens upon physical pr perty additions subject to

vhich such physical property a2dditions shell hereafter De acqulired;
(£) "Underlying boncs"-any and 2ll bonds, notes or other evidences of indebtedness

at the time cutstunding secured by underlying mortgeges;
(z } "rr easident"-the “resiﬂent and each and every vice nresd)cnt and each and every other

officer of the corporation congerncd suthorized to exercise the powers and euthority customarily
n

the president of a corroration;

(n) "Secretary'-the secretary and cach and every essistont secretary snd each and every
other officer of the corporation concerned authorisz ed to exercise the powers and authorlity
customarily reposed in the secerebary of & cO¥p oration;

(1) "ireasurer'-the treasurer and each and every assistant treasurcr ond each and every
other officer of the corporation concerned authorized to exercise the powers and suthority
customerily reposed in the treasurer ol & corp oration;

(3) "iounsel"-any counsel appointed by the Company and approved by the Trustee, including
any counsel ip the employ of the Company and S0 appcinted and approved;

(x)"Engineer'-any jndividual or copartnership OT corporation, selected by the Compeny
and approved by the trustee, engaegzed In the enginecring bus iness and not devoting all or sub-
stantially all of nls or sts efforts to the service of the Company;

(1)"Accountant"—any accountant or firm of nccountants selected DF the Company and approved
py the Trustee; ,

(m) ical property additions¥-cny and all additions to and extensions of the mortgaged
property mede or acguired after July 1, 1956, and any and all properties acquired or constructed
by the Company after such date and used Or useful in the business of providing telephone service
within the State of woutn Carolina or any state or states contiguous to the State of »outh

ng

o
¢Carolina, includl - (1) renewals and replacements TO the extent that the cost of the new property

e

exceeds the original cost of the propervy renewed OT replaced, (2) properties acquired as entireties

rig
or substantially as entireties Lo the extent of the cost cr fair value thereof, wh hhichever is the

ally
lower, and %) proper charges for overnead, in accordance with zenerally accepted systems of
accounting, Incurred in connecticn with the construction of any such physical additions (but
excluding additions to, or eX ctensions, renewals or replacements of, any part of the mortgagzed

property acquired as anentirety or substs ntially an entirety, subject to the lienof any under-

lying mortgsge, when such part of the mortgaged property i1g not included in @ny ‘certificate filed
with the Trustee respond@ive to the provi isions of subparagrapi (e) of section 5.01 hercol or as |
not trheretofore been made the vasis for +he issunance of nonds or The witha@rewazl of cash hereunder)

.

provided, however, thet items within the purview of subdivisions (1) and (%) hereof shall in every
case be properiy charge esbleto cither plant account or capital account under proper accounting
practices of corporations c& rring on & Husiness similar to that of the Company;

ed by the Company, & d/or credl?t extended

&
(n) "Actual cash irest-cash funds expand

(6]
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to the Company, and/or stocks, bonds or other securities delivered by the Company at values not

in excess of the fair &nd peagsonable values thereof. In determining the amount of actual cash
xpenditures mede for any physical prope rty addlibions acguired subject to ny lien securing any
bonds, notes or other evidences of indebtedness, the principal amount o I such bonds, notes or

other evidences of inde htedness shall be cons jiered a part of and included in such expenditures;
(0)"hcquired’-when nsed in cornection with physical property additions, the acquisition

of any pnysical properv ty additions by purchase or construction;

(p) "Certified copy of o resolution"-a copy of a resolution certified by the secrebary

o

of the Company to have been by the requisite majority of the hoard eof directors or stockholders
duly passed and adopted at a meeting of such board or stockholders duly called and convened.

SuCTI0N 1.02. Words of the maseuline pender shall be deemed and constured to include
correlative words of the feminine and neuter senders.
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$=CTTON1.03. The words "bonds, " Moymer," "melder” and "oerson® shall include the plura

as well as the singular mmber unless the context shall otherwise indicate. The term "pyondholders "
means ond contemplates, urless the contex?t otherwise incicates, the holders of the bonds of the
sonds at the time issued and cutstinding hereunder. Lach of tne words "person,' "corporation"

and nggsociation” shall include either of potn of the otiers, unless the context shall otherwise

indicate.
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